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—Foreign Bonds— 


Government, Municipal, and Industrial 
Internal Issues Provide Unusual 
Opportunities for Profit. 





E invite you to write for the 

latest issue of our Weekly For- 

eign Letter No. 363, supple- 
mented by Special Article on 


Italian and French 
Bonds 


American investors who own or con- 
template the purchase of Foreign Se- 
curities will be interested in receiving 
our Foreign Letter each week, to- 
gether with Weekly Price List, in 
which we quote over 100 Foreign 
Issues, including 


French Italian German 
Roumanian Mexican 
All Sterling Bonds 


Write or call for 
Letter No. 363 








MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
Private Wires to, CHICAGO -PHILADELPHIA -ST. LOUIS 
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YOUR MONEY 


is increased by your savings, but 
is multiplied by your investments. 


You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 

It is worth your while to investigate 
= method. Booklet F.W. explains it 
ully. 


WRITE FOR IT TODAY 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Greén 6500 
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A Specialized 
ACCOUNTING SERVICE 
for 
BANKERS and BROKERS 


We are equipped to render efficient ser-. 
vice in periodic audits and special in- 
vestigations, etc. 
Standardization of accounting methods 
adapted to this business is our spe- 
cialty. : 

Inquiries Invited 


Henry Rosenblum & Co. 


Certified Public Accountants 
Audits, Systems, Tax Service. 
50 Church Street New York 
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Cities Service 
Company 


SECURITIES 


Bought—Seld—Queted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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Che FB. COLLINS 
INVESTMENT Co. 


HOME OFFICE 
OKLAHOMA CITY, OKLAHOMA 
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Your Investments Come Through? 


7 HE past years have proven a “Waterloo” 
to thousands of holders of speculative 
securities and the loss in shrinkage and de- 
terioration has been appalling. 


Only the investor in non-fluctuating Farm 
Mortgages has escaped unhurt. He has 
found his securities absolutely dependable 
income producers. Always worth par. 


Our 8% 
Collateral Trust Bonds 


are backed by Farm Mortgages on the highly 
improved farms of the Southwest and repre- 
sent the ideal security for those dependent 
upon a fixed income. 


Obtainable in amounts from $100 and up- 
wards—Interest payable semi-annually. Short 


time maturities. Part Payment Plan if de- 
sired. 


Our Investment Service is based on 37 years 


of confidence and offers you complete pro- 
tection. 


Our booklets will convince you of their 


superior dependability. A postal card will 
bring them to you. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


Sales Office: 
727 MONADNOCK BLOCK, CHICAGO 


HOME OFFICE: OKLAHOMA CITY, OKLA. 














The Financial Wott 





| 
! 
! 
| 
} 
| 


— 


ne 


— 


| 















‘orld 


| THE FINANCIAL WORLD | 








= ad will cotinue to oso, confdent tn its twlef that as long an 1f lings te thls deal 


eB ee en stamina eo Dublie. 



































; 
| 
) | 
World was established to diffuse the truth about investments a] 
| 


NEW YORK, MAY 2, 1921 





ao 





iM 


Mminishing flow of the country’s 
Mexport trade, the importance of 


Wfigures of our foreign trade that 


Opening the Way For Foreign Trade 


How to Overcome the Present Paralysis—We Need a World Market 
and the World Needs Us—Credit Facilities the Answer 


ORE and more, as the 
figures of the Govern- 
ment measure the di- 


that trade to our domestic pros- 
perity emphasizes itself. There 
is a startling significance in the 


are now appearing that awaken 
us from the illusion—if the il- 
lusion still persists—that the 
world’s trade is in our lap to 
be picked up or laid down as we 
choose. 


The high peak of the coun- 
try’s export trade was $928,000,- 
000 in June, 1919. As recently 
as last October the value was 
$751,000,000. In March, accord- 
ing to figures published a few 
days ago, the value was $384,- 
000,000, and it would not be sur- 
prising if April shows a total 
no bigger than that of the 
month preceding. 


Within a period of less than 
half a year our export trade has 
been cut: nearly 50%. The 
country’s oversea trade has 
fallen so far that a few days 
ago it was shown that 655 
steamers and _ sailing vessels 
berthed in the port of New 
York, 252 of which had no 
charters. The United States 
Shipping Board has now more 
than 650 steel vessels idle, ag- 
gregating 3% million tons. 
deadweight. Ships leaving New 
York for Europe on regular schedules 
are going out with only 30% of their 
Cargo capacity employed. 

What does this signify? To my 
mind it signifies, for one thing, that 
there is a very close relationship be- 
tween the paralysis that has over- 
taken our foreign trade and the un- 
employment of labor in the United 


lmStates—variously estimated to involve 


from 3,000,000 to 5,000,000 able-bodied 
men. It signifies a close relationship 
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JOHN McHUGH 


Vice-President, the Mechanics & Metals National 
Bank, New York, 


Organization Committee, Foreign Trade Financ- 


of 


and Chairman 
ing Corporation 


between the paralysis of our foreign 
trade and the piling up in our store- 
houses of unsold cotton, wheat, corn, 
tcbacco, wool, leather, copper, zinc, 
steel and iron, together with an ac- 
cumulation of manufactured goods. 
In the matter of cotton alone, foreign 
demand and buying power have been 
so reduced that with domestic con- 
sumption curtailed and the South’s un- 
sold supply estimated at more than 
6,500,000 bales, there is cotton enough 


now to supply the actual de- 
mand for a year, even if no 
cotton at all were raised in the 
United States during the year 
1921. For tobacco and wool it 
is estimated that in American 
warehouses there is a two years’ 
supply on hand. 


It has been said time after 
time that the public mind lacks 
a proper appreciation of the 
fundamentals of foreign trade, 
and that the effect of the flow 
of exports and imports upon 
our national prosperity is not 
recognized by the rank and file 
of the people. Is it conceivable 
that, in face of conditions re- 
flected by the figures I have 
just given, any man still can 
fail to appreciate the relation- 
ship of our seaborne trade to 
the general welfare of the coun- 
try? 

Need Foreign Markets 

It is a matter of fact, and 
not of argument, that we need 
foreign markets to buy our 
national prosperity. The out- 
put capacity of our farms and 
factories is approximately 20% 
above our consumptive de- 
mands; therefore a large part 
of our output must be sold 
abroad if our developed re- 
sources are to continue properly 
employed, and if the muscle and 
skill of American labor are to 
continue fully and profitably 
occupied. 

Needing foreign markets, foreign 
markets also need us. And despite our 
arrested production and our unsold 
surplus of goods, those markets are 
seeking today to buy our goods, and 
are looking to us to supply all that is 
in our power to supply. ‘ 

How, then, is the situation to be met? 
Partly, of course, by an exchange of 
our goods for foreign goods and gold. 
But only -partly. Until the period is 
bridged between the present and the 
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the 


time when the wealth of foreign na- 
tions is sufficiently restored to enable 
them to match what they buy with 
what they have to sell, a balance of 
trade must be provided for. As for 
that balance, there is one way ade- 
quately to meet the situation, and only 
one way; extension of credit. 


Credits the Solution 
What our customers require is long- 
term credits—credits not fixed upon 
their liquid assets. Granted these cred- 
its they will buy freely. 


But our exporters themselves can- 
not take long-term, fixed foreign assets 
in return for their goods. There is a 
limitation that prudence places upon 
the extension of long-term credits by 
commercial banks whose assets are 
expected at all times to be kept liquid. 
The commercial banking system of our 
country is not now adequate for the 
financing of long-term credits in the 
interest of the country’s export trade. 

No more convincing evidence of the 
need for the establishment of satis- 
factory credit arrangements could be 
found than the present flow of gold 
into the United States in payment for 
goods bought here. Although we al- 
ready have considerably more than a 
third of the entire world’s entire stock 
of gold, and notwithstanding the fact 
that the other nations are vitally con- 
cerned about the gold base of their 
currencies, gold-is being imported to 
the United States in an unprecedented 
amount, simply because people abroad 
who must have our goods and cannot 
match their purchases in any other 
Way, are sending gold that we do not 
need and that they would keep if 
they could. From January lst to April 
20th more than $200,000,000 of imported 
gold was received in the United States. 


A Finance Corporation 

It is with this situation confronting 
us that a proposal is made to inaugu- 
rate the Foreign Trade Financing 
Corporation, through the co-operation 
ot the business men and the bankers 
of the United States. Simply, the pur- 
pose of this Corporation is the estab- 
lishing of a credit organism that will 
be used to support and further Ameri- 
can foreign trade. ° 


The bankers and business leaders 
abroad have by force of necessity been 
obliged to devise methods that would 
attract the goodwill of those who have 
become the world’s dispensers’ of 
credits. Here the necessity has been 
to devise methods that will apply our 
credit to the best advantage. Our plans 
therefore have been different in their 
approach from those developed abroad, 
but alike in their motive, which, stated 
simply, is to restore economic equilib- 
rium and bring international trade 
back to a basis upon which it might be 
conducted along normal and profitable 
lines. 

The corporation purposes +o supple- 
ment existing banking machinery, and 
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to enable the use and development of 
investment funds in every part of the 
coutry in the interest of foreign trade. 
The reason for its existence 
necessity that has developed for sup- 
plementing our present commercial 
banks so that our foreign trade opera- 
tions which cannot, because of the long 
terms of payment necessarily involved, 
prudently be financed by ninety day 
loans, might be adequately financed 
for the desired periods. 


Let me make one point as emphatic 
as possible; this corporation is not in- 
tended to “cut across” the commercial 
banks in any way; or deprive them 
of any of their business; its whole pur- 
pose is to supplement their activities. 


It is our hope to organize a corpora- 
tion of nation-wide ownership and 
control that will extend credit abroad, 
providing the means out of its capital 
stock and later out of the sale of its 


securities, amply protected, to the 
American people. 
Loan Plans 
Loans will *be made of varying 


lengths of time, extending for. periods 
of more than ninety days and in some 
cases running for several years. Col- 
lateral to secure the loans that are 
made will be selected with extreme 
care, and against that collateral the 
corporation will issue its debentures, 
under the general supervision of the 
Federal Reserve Board. These deben- 
tures will be sold in the open market 
as other securities are sold, and will 
seek their lodgment in the investment 
funds of the country, thus avoiding any 
trespass upon ordinary commercial 
banking funds. 


In this connection it might not be 
amiss to add that it is most important 
that our people realize the necessity of 
thrift and saving in order that a rea- 
scnable amount of their surplus may go 
into securities growing out of our 
trade with other nations. For, after 
all, we cannet simply make credit by 
machinery. We can only change the 
character of the credit by the ma- 
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sources, devoted to a common purpose 
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chinery which we use, and underlying 
all there must be the foundation of 
wealth. 







A Common Purpose 
' Any aggregation of funds from man 







if that purpose be a worthy one, mus 
result in great benefit, not only dj 
rectly but indirectly. The thirty-thred 
thousand banks of the country, prio 
to the organization of the Federal Re. 
serve System, took care of the busines 
of the country after a fashion, by 
those of us who are old enough reca 
vividly the periodical panics to whic 
we were subjected. 
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The system has proved the wisdom 
of co-operation in a very striking and 
effective way. But it cannot financed 
long-term transactions, nor would it be 
the part of prudence to have the laws 
amended in order to permit it to do so 
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I look forward to the stabilizing o 
present world conditions. I expect to 
see American dollars placed at the dis 
posal of those in other countries who 
can afford to borrow them on long 
time, and who can satisfy us by giving 
security that will warrant the making 
of such long-time loans. Of course 
it will take time to bring this about. 
But in every undertaking there must 
always be a starting point, and thd 
longer we put off starting in the di 
rection in which we desire to go, th¢ 
further off will be the beneficial effect 
to be secured. A start can be mad 
only by and through co-operation and 
support. 
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Position Threatened 






Let me say again that our position 
in foreign trade is threatened becaust 
at the present time we have no ade 
quate financial equipment to furnish 
long-term credits in connection with 
foreign trade transactions. The in 
dividual manufacturer and _ exporte 
cannot extend credit to their foreig 
customers beyond certain prescribe 
limits. The same is true, although in 
a different degree, of the commercia 
banks. If, then, we are to go on aj 
an exporting nation, some means mus 
be furnished to carry export credits 
over to a future date mutually satis 
factory to the debtor and the creditor, 
and to relieve the latter of responsi 
bility if possible. Such a movement aj 
that calculated to open the way for ow 
foreign trade is therefore entitled to th¢ 
practical support of every producer, 
manufacturer, distributor and banke 
of the country; it is a concrete measure 
for the upbuilding of not alone Ameri 
ca’s prosperity in general, but of the 
particular prosperity of every indi 
vidual producer, manufacturer and day 
worker in the country. 


































If they are to buy at all in th@ 
United States in excess of their sales 
to the United States, the countries of 
the outside world must be_ suppliet 
with credit. 
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That “Money T rust” Bugaboo 
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* - English and American Examples—A Study in Contrasts 
ust 
di By E. MARSHALL YOUNG 
ee Associate Editor, The Financial World 
10 
Rey VERY so often, someone who is greater than the total of our twelve needle Street—the Bank of England, 
we 3 possessed of a desire to stun Federal Reserve Banks. which is the agent of the British 
, and to amaze with a demonstra- The other members of this mighty Treasury. In an accompanying table 
7 tion of daring vision and speech, di- concentration of banking power are: are given certain vital statistics with 
rects a verbal assault against an alleged Barclays; Lloyds; Londen County, reference to the position of the five 
financial Octopus which has its pivotal Westminster & Parr’s; and the Na- banks named at the close of 1920, com- 
lon point in the vicinity spoken of as Wall tional Provincial & Union. The re- pared with the close of 1919. These 
anda Street, and whose tentacles figures tell a wonderful story. 
Net reach out into every corner Upon examination of the 
bal of the nation, strangling table, it will be seen that 
‘Wii here, rapacious there, and each of the banks increased 
S08 oppressive everywhere. the volume of credit ex- 
; OF =Only recently a member of tended to customers, as is 
th the United States Senate proved by the lines showing 
dis charged that the industrial increases in advances and 
” and commercial enterprises bills discounted. In other 
pe of the United States were words, in order to carry out 
inp owned, controlled and ex- the supreme function of the 
oa ploited, body and soul, by a banks, namely, the assistance 
pe group of New York banking of trade, the banks granted 
il interests, and that the center accommodation to the fullest 
the of this great power could be extent compatible with sound 
di found in a gray stone build- finance. 
the ing at the corner of Broad Banking power — financial 
oa Street and Wall, in New oligarchy—call it anything 
we York. you will! But, with due 
any 1 wonder if the average apologies to Senator La Fol- 


American, or even the aver- 
age assaulting politician or 





lette, a full and complete 
search for the quintessence 


critic of Wall Street, has of financial power would lead 
ee eee BANK OF ENGLAND the “Big Five” of British 
— ee Nr The Old Lady of Threadneedle Street Hi " ’ 
ade mean? I wonder if the aver- banking. 
nis 2g¢ American has heard of the “Big sources, and the aggregate sum of de- In my study of the concentration and 


witigive” in the European banking world 
inthe five great joint stock banks of 
rte London ! 
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There is Power, spelled with a capi- 
tal, and italicized! 


The deposits of these banks are 
about 90% of the total deposits of all 
the joint stock banks of England. The 
amount of that staggering total runs 
well over a billion and one-half pounds 
sterling, which would be equal, with 
sterling at say $4, to about $6,000,000,- 
000 in American money. Just deposits, 
mind you! 

One of the “Big Five’—the London 


oe oint City & Midland—has deposits 
ucer, 





posits of this group is such as to stag- 
ger the intellect, when one is inclined 
to be alarmed at the concentration of 
financial power, even though one may 
have become more or less bored with 
reading of billions of dollars, real and 
paper. The present total of deposits 
of the “Big Five” and their lesser 
brethren, are equal to about one-fourth 
the national debt of Great Britain. 


Nearly ten billions of dollars in the 
control of a small group of men in 
whom rests absolute power in the 
management of five banks! And that 
vast power and wealth in deposits, is 
exclusive of the Old Lady of Thread- 


centralization of financial or banking 
pewer in England, as compared with 
the same in the United States, instead 
of facing the array of facts with fear 
and apprehension, I approached it with 
a view to locating the difference, if 
any, between the two powers. I found 
it. It can be named with two words 
—credit merchandizing. 


Weakness vs. Strength 


For years tradition and prejudices 
have stood in the way of amalgama- 
tions in banking circles. Politico-eco- 
nomists have warned against the in- 
sidious domination of “money trusts.” 

In England, the bankers themselves 




















inke 
‘ . 9. 66D: ° 99 
ane Illustrating the Resources of London’s “Big Five” Banks 
— London County London Joint National Provincial 
f th¢ Westminster & Parr’s City & Midland Bank, & Union Bank of 
.. a Barclays Bank Ltd. Lloyds Bank Ltd. Bank, Ltd Ltd. England, Ltd. 
indi € A ™ ' A ee. oa on oe Pe A i: hs stn - 
day Dec. 31, Dec. 31, Dee. 31, Dec. 31, Dec. 31, Dec. 31, Dee. 31, Dec. 31, Dee. 31, Dec. 31, 
z 1919. 1920. 1919. 1920. 1919. 1920. 1919. 1920. 1919. 1920. 
Current and Deposit Ac- < £ £ £ £ £ £ re £ £ 
ORME. UE. a. 65 sieae'ssce0s 296,059,132 327,788,370 325,938,437 346,397,553 305,838,302 306,892,222 372,999,533 373,267,754 252,371,984 279,159,436 
1 the gems seared : wr" 13,588,825 10,227,554 32,079,843 17,867,530 23,704,366 19,034,817 29,014,568 27,849,904 5,968,448 4,404,104 
4sh on an an a 
sales ¥ sank of ba peo gee .. 51,546,451 51,186,474 57,587,215 51,153,076 58,766,910 49,124,145 60,216,796 62,493,818 35,685,632 31,094,044 
money at Call an ort 
es 5 LO ICR Sie ira ones 33,659,394 31,837,568 14,621,756 14,747,688 18,794,487 22,937,762 26,489,759 26,194,363 10,997,504 22,711,007 
yp liet Bills discounted.......... 30,253,309 44,860,805 57,491,864 76,087,123 49,351,485 60,335,724 52,889,521 57,671,879 23,943,769 42,752,672 
UVORtMONED. <<... 00400000 62,341,380 63,936,119 75,765,779 73,376,529 65,058,988 57,984,693 68,063,118 55,023,729 53,531,285 56,437,173 
BOUORMOON ao. ceislocissanses 130,095,257 155,560,920 135,763,591 151,079,174 128,090,983 130,538,521 178,556,048 189,719,805 140,361,887 140,686,760 
‘orl 
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had held prejudices. They avoided all 
attempts at consolidation. They har- 
bored, and fostered bitter rivalries. 
But they came up sharp when they 
faced the consequences. They saw that, 
if London was to be the money center 
of the world, if the Empire was to live 
and grow and industry and commerce 
at home and in the four corners of the 
globe were to thrive, then something 
must be done by which the business 
of credit merchandizing could be fa- 
cilitated. They combined. The “Big 
Five”—over-riding previous prejudices, 
contrary to all tradition and the clam- 
oring of the long-haired attackers of 
money trusts—came into being. And 
today the foundation of London’s place 
in the realm of international finance is 
as secure as it ever was, although there 
is every chance that it will have to be 
shared with New York, provided the 
La Follettes do not stand in the way, 
and provided American banking gets 
down to the business of credit merchan- 
dizing and eschews the business of finan- 
cial banking. 


‘a Merchants of Credit 


In the italicized words in the preced- 
ing paragraph is expressed the differ- 
ence between the money trust, so- 
called, in America and the money trust 
in London. 


The “Big Five” came into being pri- 
marily in the interest of borrowing cus- 
tomers, with the idea of strengthening 








American “Big Five” 
Deposits Dec. 31, 1920 
(Three Ciphers Omitted) 


National City Bank $552,829 
Guaranty Trust 455,705 
National Board of Commerce.. 252,400 
Chase National 2 
Bankers’ Trust 

Irving National 








their already strong position, and of 
facilitating their conduct of the busi- 
ness of merchandizing credit. 


That is what the British bank is— 
a merchant of credit, in every sense of 
the word. 


Before the war, the Deutsche Bank 
of Berlin owned the Roumanian oil 
fields. There is no parallel in the Brit- 
ish banking field, as far as the insti- 
tutions like the “Big Five” are con- 
cerned. It is true that there are banks 
in London which have commercial and 
industrial interests. But they are en- 
gaged in the business of financial bank- 
ing as distinguished from the business 
of credit merchandizing. They have 
interests in foreign enterprises, and in 
concessions and the like, through stock 
ownership. 

The British banker—men like the late 
Sir Edward Holden, and Reginald Mc- 
Kenna, and Sir Richard V.  Vassar- 
Smith, and Frederick C. Goodenough, 
who have been and are the stalwarts 
of British banking—consider them- 
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What About Pennsa? 


What is the outlook for 
Pennsylvania? The dividend 
rate has been cut from six to 
four per cent. There is an in- 
teresting story behind the ac- 
tion. And there is a mighty 
vital story in what probably 
lies ahead of the company. 
What will 1921 reveal? How 
safe is the 4% dividend? 
These questions will be 
answered in the May 9 issue. 
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selves nothing more and nothing less 
than merchants of credit. If they live 
up to the demands upon them as such, 
they consider that they are doing well. 


The Great Need 


Walter Bagehot, in his book on Lom- 
bard Street, says that what is needed 
in banking—the prime desideratum of 
real banking—is the diffusion of knowl- 
edge that, even though money may be 
dear, still money may be had, at any 
time when it is needed. 


And that is what is most needed in 
American banking, while it is the set- 
tled principle upon which British bank- 
ing does business. It is the foundation 
upon which British banking has reared 
its world-power structure. British 
bankers believe, and the business man, 
and the captain of industry, and all 
borrowers agree, that money should 
be had at all times, even though, in 
order to curb expansion, or inflation, 
the rate should have to be kept up. 


There is where British banking is 
strong, and American banking is weak. 


But American bankers are not credit 
merchants first, and last. The “Big 
Five” doubtless have had, and still 
have, put before them very tempting 
opportunities to discharge other than 
the functions of credit merchandizing, 
strictly speaking. But they cannot be 
induced to go into financial banking. 


In this country, and here orfé is com- 
pelled to credit Senator La Follette 
and others who follow the same sort 
of critical tactics with a measure of ex- 
cuse, our banks interest themselves in 
enterprises of every nature; from a 
patent for a washing machine, to the 
flotation of a copper combine. 
too often, they take the cream. 

British Foster Trade 

British banks foster trade abroad 
and at home, they befriend and nourish 
enterprise both commercial and indus- 
trial, and they have large followings 
in all branches. But they confine their 
giving of nourishment, and their en- 
couragement, to the extension of in- 
telligent banking credit. 

I know that one or two of our largest 
banks have adventured in South Ameri- 
can enterprises which have not turned 
out as favorable as was anticipated. 
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And, . 


I know of other ventures in the realm 
of financial banking, which might bet- 
ter have been left alone. 


The writer is under the impression 
that any criticism which may be di- 
rected toward our banks should be 
confined to the manner in which they 
transact the business of credit mer- 
chandizing. While there may be some 
reason for fearing the solidification of 
banking centralization, I believe that 
the latter is the lesser of the evils. 


We have entered a new era in the 
world of trade, industry and finance. 
We find ourselves a creditor nation, 
where once we were a debtor. We find 
ourselves confronted with the necessity 
of so encouraging and developing our 
foreign trade as to take care of our 
surplus production and consolidate our 


new position as a factor in interna- 
tional finance. 


Conglomeration of Units 


Our national banking system is a 
conglomeration of units, no matter 
what its critics may say about “money 
trusts” and insidious and secret com- 
munity of interest. Great Britain, 
which saw the light, and whose bank- 
ers recognized that their sole as well 
as main function is the extension of 
credit facilities, stands ready to con- 
tend for leadership with resources 
centralized, and units reduced to a 
minimum. 


America faces the contest with thou- 
sands of separate entities. It is all 
very well to talk of the understandings 
and interlockings. But the unit factor 
stands out, as does the factor that our 
banks are not. primarily credit 
merchants. 


The only unified force we possess 
is the federal reserve system. But it 
is, next thing to a public institution. 
It cannot support the financing of for- 
eign trade and commerce save indi- 
rectly. When the “Big Five” of London 
were in their process of formation, Sir 
Edward Holden, the giant of British 
banking, urged the absolute necessity 
of great combinations of credit facili- 
ties and resources so that it would be 
possible to lend to commerce. An in- 
vestigation to locate the bugbear of a 
money trust followed the remarks of 
Sir Edward. And the British Parlia- 
ment, when it had the facts presented 
to it, gave its approval to the mergers. 

There is no getting away from the 
fact that the distribution of our bank- 
ing facilities into units is a weakness 
instead of a source of strength, Sena- 
tor La Follette to the contrary not- 
withstanding. 


The best thing we can do is to throw 
overboard some of the prejudices we 
have nursed as a result of what, in a 
measure, has been an o¥er-zealous con- 
cern for the curbing of “money con- 
centration” and to encourage stricter 
attention on the part of our banking 
institutions to the business of credit 
merchandizing. 
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Part I Of Special Series 


was a job worth talking about, so 

the world has been told. The Utah 
Copper Co. job is a bigger one and costs 
less. The Panama Canal cost $530,000,000 
of French and American capital to dig. 
The Utah job pays. With only the first 
fifth of its known ore tonnage moved to 
date, the Utah has paid $113,134,152.50 
($1.25 a ton) cash dividends to April, 
1921—and the first fifteen years are the 
hardest! It still has 363,000,000 tons of 
ore to move, if it quits finding more ore. 


T= digging of the Panama Canal 


Mahomet versus Jackling 
The Utah job consists of dynamiting 
and carting away a vast mountain that 
towers 1,506 feet: high out of the forks 
of Bingham and Carr Canyons, in the 
desert mountain (Oquirrh) ranges, 30 
miles southwest of Salt Lake City, Utah. 


Mahomet balked at moving a moun- 
tain. But Mahomet lived a thousand 
years too soon, compared with better men 
—engineers like Daniel Cowan Jackling, 
who founded the Utah Copper Co. and 
the modern “porphyry” copper mining in- 
dustry; Robert C. Gemmell, Lewis Cates, 
H. C. Goodrich, and the late Frank Jan- 
ney, and far-seeing bankers and captains 
of industry like Charles MacNeill and the 
Penroses, Charles Hayden and the five 
Guggenheims, and the late “Colonel” 
Enos Wall. 


The faith of the Prophet is no more 
sublime than these men’s faith in the 
profit of a good American dollar put to 
useful work. They are moving a moun- 
tain—which Mahomet couldn’t do, and 
they are making it pay big. Nor must 
one overlook shortsightedly, while one’s 
nose is smeared with ink from the ticker 
tape, that these movers of mountains are 
benefactors of humanity, for they have 
bequeathed to Civilization a new source 
of copper metal, that has laid a depend- 
able foundation for the modern depart- 
ment of the Age of Electricity. 


Early Struggles at Bingham 

3riefly reviewing the early history of 
the Utah Copper Company, which is es- 
sential to a real understanding of some 
of its history later on, by an odd freak 
of fate, the first ore shipments from the 
State of Utah were made in June, 1868, 
from what is now the property of the 
Utah Copper Company, to what is now 
the Guggenheim refinery at Baltimore, or 
old Keyser works, America’s first copper 
smelting-refining plant (built 1865). 
That fateful shipment in June, 1868, was 
decades before the Utah Copper Com- 
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pany was born and before the Guggen- 
heims who became Philadelphia lace 
princes, even dreamed of smelting. 


Copper shipments did not pay from 
Bingham Canyon, and the copper ground 
was abandoned for twenty years. Bing- 
ham continued an important silver-lead 
producer, from various mines which pro- 
duce to this day, but copper was for- 
gotten completely. 


In 1887, “Colonel” Enos Wall of Salt 
Lake City and Idaho re-located the long 
abandoned copper ground and staked out 
two claims, and added a few acres more. 
In 1895, in 1898 and 1889, Colonel Wall 
made three tries to interest the late Capt. 
DeLamar, who was chiefly seeking for 


his Orford nickel smelter (now Inter-_ 


national Nickel Co.) some fluxing rock 
containing enough copper or other values 
to repay freight. DeLamar paid $50,000 
for a quarter-interest in Wall’s claims, 
which became the DeLamar-Wall Mining 
& Milling Co. 

In 1896 a copper excitement developed 
in Bingham Canyon due to the strike of 
rich copper ore, but in a different forma- 
tion, in Sam Newhouse’s Highland Boy 
mine in Carr Fork (now Utah Consoli- 
dated mine). In 1897, Newhouse with 
the Schirmer music interests of Boston 











BINGHAM & GARFIELD RY. 
A World Wonder But Overshadowed 
by the Great Mine 


and English capital, acquired some 
ground adjoining the DeLamar-Wall 
holdings, and which later became the 
Boston Consolidated, merged in 1910 with 
the Utah Copper Co. 


Enter D. C. Jackling 


Colonel Wall was trying in 1895-1899 to 
sell to DeLamar a larger interest in the 
DeLamar-Wall claims, but DeLamar con- 
cluded the ore was too low grade even 
for flux, and even when concentrated. 
DeLamar spent over $60,000 in develop- 
ment work and mill tests, and dropped 
the purchase of a larger interest, much 
to Wall’s disgust. Wall never forgave 
DeLamar for “dilly-dallying” so many 
years. 


Enter Daniel Cowan Jackling, a young- 
ster who had worked his way through the 
Missouri School of Mines, class of 1894. 
Jackling’s first job out of school was with 
Charles MacNeill at a Cripple Creek, 
Colo., gold works, and MacNeill ever 
after held a warm spot in his heart for 
the youngster. Jackling left Cripple 
Creek for a better paying job as mine 
superintendent at Sam Newhouse’s Con- 
solidated Mercur gold mine in Utah, 
following which the years 1898-1899 
found Jackling working for DeLamar su- 
pervising milling tests of the low grade 
DeLamar-Wall porphyry copper rock in - 
Bingham Canyon, Utah. Robert C. Gem- 
mell was doing the “mine” sampling for 
DeLamar. Gemmell later became gen- 
eral manager of Utah Copper Co., and 
Frank Janney, a mill wizard with Jack- 
ling at Mercur, became mill expert at 
Utah, but I run ahead of my story. From 
DeLamar’s employ, Jackling went in 1900 
to build a gold mill at Republic, Wash- 
ington, and in 1901-1902 we find him once 
more working for Charles MacNeill, as 
metallurgic construction engineer. 


To MacNeill and his partner, Spencer 
Penrose, of Cripple Creek, the enthusi- 
astic young Jackling unfolded a wonder 
tale of a mountain of copper rock in 
Bingham Canyon, Utah. The rock, true, 
was exceedingly low grade. It would pay 
big, though, by cheap milling methods 
and by working it, not as a “mine” un- 
derground, but as a steam-shovel surface 
quarry job, handling “large quantities.” 
His idea was to strip off the overburden, 
which was 40 feet in the original area, 
and to shovel out 12,000,000 tons of 
proved ore, to run 2% copper, with 75% 
mill recoveries, at $2.50 a ton total cost 
including treatment, and $1.50 profit on 
14-cent copper. About 25,000,000 further 
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World’s Greatest Single Mine—Utah Copper Co.—Bingham Canyon, Utah 


tonnage was anticipated from the original 
area. Jackling’s idea of a “big” plant 
those days (1899-1902) was to handle 
2,000 tons a day (now 45,000 tons, ac- 
tual!) Jackling knew that both Wall 
and DeLamar would sell, gladly! 


Messrs. Penrose and MacNeill em- 
ployed other engineers to check up young 
Jackling’s enthusiasm. Other engineers 
were less enthusiastic. One engineer of 
renown damned the proposition with al- 
most inaudible praise when he said the 
“only obstacle to success” was insufficient 
water supply for the machinery! Also, 
the ore would run only 1.6% not 2%, 
and instead of 12,000,000 tons “proved,” 
only 9,000,000 tons it was “reasonable to 
suppose” were “indicated.” Finally, he 
concluded, “if the water supply can be 
satisfactorily determined, I would recom- 
mend the erection of a 200 or 300-ton 
plant (for test purposes, the tests to run 
“at least one year”), only upon condition 
that you can acquire an interest in the 
property without any payment whatever 

_ and an option on the remaining 
interest.” 


First Utah Copper Co. 


That “Montana boost” was dated April 
23, 1903, and cost the Penrose and Mac- 
Neill group a fat fee, but happily they 
placed greater faith in the enthusiasm of 
young Jackling. So they cast the ex- 
perts’ reports in the basket, paid Wall 
$420,000 down for a 55% interest, went 
ahead to finance an 800-ton works, bought 
out DeLamar for $125,000 cash and a 10% 
stock interest in the first Utah Copper 
Company, which they organized with 500,- 
000 shares, par $1, in Colorado on June 4, 
1903, about 30 days after reading Mi- 
nard’s adverse report. 


However, Wall insisted as one condi- 
tion of sale that DeLamar be boughf out 
completely. He would have nothing to 
do with DeLamar, notwithstanding that 
DeLamar had spent more money on the 
property than had Colonel Wall. So 
DeLamar’s 50,000 shares were bought out. 
That done, the Utah Copper Company 
was reorganized in New Jersey, April 2o, 
1904, when the 450,000 shares were 
changed to $10 par. MacNeill advanced 
with his associates about $750,000 for the 
800-ton “Copperton” mill in Bingham 
Canyon, near the mines, in obtaining wa- 
ter rights, and opening up the mine. On 
February 12, 1904, the first tentative 
smelting contract was signed with the 
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Guggenheims. It privileged the Utah 
Copper Company to deliver up to 3,000 
tons a month of concentrates (output of 
a 2,000-ton mill), for 714 years, at a very 
cheap rate for treatment. Treatment was 
to be at the new lead-silver-copper smel- 
ter of the American Smelting & Refining 
Co., built 1903 at Murray, ten miles south 
of Salt Lake City. The giant Garfield, 
Utah, mills and smelter were as yet un- 
dreamed of. It was also impossible for 
the first three years to finance steam- 
shovel surface operations and mining 
was underground. 


Ownership of the 450,000 shares capital 
stock and $750,000 bonds was divided at 
that time as follows: Colonel Wall held 
20% of the stock and bonds. The Mac- 
Neill-Penrose group held 75% of stock 
and bonds; 5% of the stock was the com- 
mission given to Jackling and H. Cohen, 
DeLamar’s first engineer at Bingham. It 
was Cohen who brought all the parties 
together after early unsuccessful attempts 
by Jackling and his associates. Wall held 
90,000 shares, Jackling and Cohen 22,500. 
and 337,500 shares were held by the Mac- 
Neill-Penrose group. 


It is interesting to observe en passant 
that in the expansion to 1,624,490 shares 
present capital which was done to buy 
the Boston Con., to acquire control of 
Nevada Con., and to finance the great 
mills, railway and mine equipment, no 
one single interest ever acquired control. 
The largest single holding was 404,504 
shares of the Guggenheim Exploration 
Co., or less than 25%. In.1915 the Kenne- 
cott Copper Corp. acquired this block at 
$75 a share, and then bought 212,000 
shares in the market for about $21,000,000, 
or $50,500,000 for its 616,504 shares. 


Thereby Kennecott now “controls” 
Utah, and through the Utah, the Nevada, 
too, but actually Kennecott holds all told 
only three-eighths stock interest in the 
Utah. 


Money Scarée; Enter Guggenheims 


The 800-ton mill at Copperton in Bing- 
ham Canyon demonstrated the Utah Cop- 


per business would pay. The General 
Electric and other interests were ap- 
proached by the MacNeill group to take 
an interest and advance funds for steam- 
shovel mine equipment, for a bigger mill, 
for railroad facilities and maybe the 
company’s own smelter. 


Nobody could be found to invest. Con- 


siderably over $5,000,000 was necessary 
for a 3,000-ton works. Finally in Oc- 
tober, 1905, things happened: 


Among those approached in 1903-1904- 
1905 for financial assistance were the 
Guggenheim Exploration Company (in- 
terested in developing feeder mines for 
American Smelting), and the American 
Smelting & Refining Co., interested in 
smelting. Also, I believe Hayden, Stone 
& Company were approached, too, at that 
time. These were Boston bankers with a 
considerable New England following 
among investors—Boston being then even 
more than now a hotbed for the coppers. 


The Guggenheims and their associates 
were willing to help, but certain personal 
idiosyncrasies of Colonel Wall proved a 
stumbling block. Wall’s experience with 
DeLamar had soured him against eastern 
financiers. The easterners had practically 
washed their hands of the Utah proposi- 
tion. The Guggenheims became inter- 
ested about 1905 in a porphyry copper en- 
terprise of their own in South America 
(the Braden in Chile) ; and with Hayden, 
Stone & Company became interested in 
another at Ely, Nevada (Nevada Con- 
solidated Copper Company). It happened 
too, that the Schirmer music interests of 
Boston, with Sam Newhouse and English 
capital were going ahead fast with their 
Boston Consolidated, in a big way with 
steam shovels, a 3,000-ton mill at Gar- 
field, etc. 


The Utah was in a fair way of being 
shelved, hung up without capital to de- 
velop it. It had already been passed up 
by every big copper interest, 1895-1902, 
when offered by Wall. MacNeill, Penrose, 
Jackling, Cohen et al, at last prevailed 
on the irascible Colonel to listen to rea- 
son. He unbended a little and in October, 
1905, thanks to Guggenheim monetary aid, 
was born the Utah Copper Company en- 
terprise which, with the further mergers 
in 1910, is the enterprise we know today. 


Utah Practically Born 1905 


The enterprise may be said to date 
from 1905 when the Guggenheims sup- 
plied the financial sinews to go ahead, and 
prior to which development might be con- 
sidered embryonic. The October, 1905, 
plan embraced the following steps: 


(1) A separate smelter was to be built 
to treat copper alone at Garfield, Utah, by 
the American Smelting & Refining Com- 
pany. Garfield was outside Bingham 
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Canyon, on the edge of the desert and 
mountains, and 20 miles in airline from 
the mines. It had better water facilities, 
dumping sites, etc., and was close to the 
mills to be built nearby by the Utah Cop- 
per Company and the Boston Consoli- 
dated. The American Smelting Company 
spent $5,000,000 up to 1909 and over $10,- 
000,000 to. date, on the Garfield smelter, 
which started 1908. It ranks after Ana- 
conda, as the biggest copper smelter in 
the world. Not a cent of the financing 
had to be borne by the mines, which re- 
ceived a very favorable treatment rate. 


(2) The Guggenheim Exploration Co. 
advanced $3,000,000 to the Utah Copper 
Company to start two 3,000-ton mill units 
at Garfield (Magna), which would fur- 
nish the business for the proposed new 
smelter. The Utah Copper Company is- 
sued $3,000,000 of 6% convertible bonds, 
convertible at $20 a share into 150,000 
shares of stock. The Utah Copper Com- 
pany increased its authorized capital from 
450,000 shares to 600,000 shares in Oc- 
tober, 1905, to provide for these con- 
vertible bonds. On October 25, 1905, a 
new smelting contract whereby the pro- 
posed new smelter agreed to take 5,000 
to 9,000 tons of concentrates a month, up 
to 1,500,000 tons (15 to 25 years), super- 
seded the old contract for 3,000 tons a 
month for 7% years. 


(3) The funds supplied by the Guggen- 
heim Exploration Company permitted, in 
August, 1906, steam shovel operations to 
start. 


Up to then Jackling’s original’ 


idea of mining as an open quarry by 
steam shovels after “stripping” about 40 
feet of overburden off the ore rock had 
been pigeonholed. 

(4) Railroad facilities were supplied 
by inducing the Denver & Rio Grande, 
which had a line up Bingham Canyon, to 
build a 10-mile spur to Garfield from the 
mouth of the canyon. It agreed to carry 
for 20 years at 25c. a ton up to 7,500 tons 
daily of Utah Copper Company crude ore. 

(5) A closer entente cordiale was built 
up between the Utah and Boston Con- 
solidated companies thanks to the Gug- 
genheim and Hayden-Stone ministrations. 
This led to the Utah obtaining from the 
Boston Con. the services of Lewis Cates, 
mining engineer, who developed with 
Jackling a cheap system of underground 
mining in bulk, which was used for ten 
years at Bingham, even after steam 
shovels started. Cates later developed 
this system of mining at the Ray copper 








Another B. & G. Trestle 


mine in Arizona and the Alaska Gold or 
Gastineau mine at Juneau, the world’s 
cheapest-cost big underground mines. 
The close entente between the Boston and 
Utah companies finally led in 1909-1910 to 
their merger, to the enlargement of: the 
mills of both, enlargement of the smelter 
at Garfield, and construction of the 
Utah’s own Bingham & Garfield Ry. 


Hayden-Stone Entry 


The first formal identification of Hay- 
den, Stone & Company with the Utah 
Copper Company dates from February, 
1907, sixteen months after the Guggen- 
heims put up the first $3,000,000 for mill 
and for steam-shovel mine equipment. In 
February, 1907, Hayden, Stone & Com- 
pany supplied $1,500,000 by underwriting 
60,000 shares at $25, and in June, 1908, in 
the midst of the panic era, these bankers 
courageously supplied another $1,500,000, 
this time taking convertible bonds at $20 
a share. In January, 1907, the authorized 
capital had been increased to 750,000 
shares to provide for these 135,000 new 
shares. 


The $3,000,000 of Hayden-Stone money 
financed further stripping at the mine, 
helped mill completion, permitted the 
start of the initial work on the com- 
pany’s own Bingham & Garfield Ry. Co., 
incorporated July, 1908, in Utah. The 
railroad was completed September 14, 
1911. 


The financing also made it possible to 
(Concluded on page 802.) 


The Stock “Shifting” Shares Market 


W herein Additional Possibilities of Profitable Exchanges Are Pointed Out, With 


Increase of Income at the Same Time—R eview of Previous Suggestions 
By ARNOLD BENNETT PENDLETON 


change for General Motors, should in no bought for investment they should not 
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OME MINES, a mining stock 
DL) wie it was suggested in this col- 

umn one month ago was a good 
stock to buy in the place of General Mo- 
tors common, has since then justified the 
recommendation. It has lately sold well 
above 21, while General Motors has re- 
mained almost stationary. I would not 
now, however, at the present advanced 
price for Dome Mines, advise its pur- 
chase, and it should not be bought ex- 
cept at a decline of two or more points, 
as I have noted some selling by Canadian 
holders who were fortunate in having 
been able to pick the stock up when it 
was selling at the present price of Gen- 
eral Motors. It has a good future before 
it, but I do not wish to urge the purchase 
of any stock, no matter how meritorious, 
which has had an advance of 100 per 
cent. in a few months. This has been the 
1921 history of Dome Mines, which sold 
at 10% on Jan 3 and 21% on April 21. 


After the speculative element has fin- 
ished liquidating it will be time enough 
to consider buying Dome Mines. Mean- 
while those who have bought it in ex- 
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wise be uneasy over the moderate set- 
back the stock has had. 

Both Chandler Motors and Studebaker 
common have acted consistently and in 
the manner outlined in this column in the 
April 4 number of “The Financial 
World.” It was then stated that the 
two motor stocks had had a very big 
rise and that technically both issues 
had been weakened and that they might 
be sold around $81 a share for Chandler 
and $78 a share for Studebaker and 
repurchased on a 5 to 8 point reaction. 
This view proved to be the correct one, 
as Studebaker declined from around 
78 and 79 to 73 and Chandler suffered 
a similar reaction. The “satisfactory 
future” predicted for these stocks in 
the April review has since been amply 
demonstrated by the sharp recovery 
both stocks have had, Studebaker hav- 
ing led the motor stocks in point of 
activity and advance. There is some exag- 
geration in the Wall Street gossip about 
the big boom in the business of these two 
companies at the present time, but it is 
improving. If these stocks have been 


be sold. 


The copper situation shows slow im- 
provement, but the copper shares have 
not been slow in their recovery. Chile 
Copper and Utah, especially, have re- 
flected the confidence of important in- 
terests that the worst part of the story 
of the depression in this great industry , 
has been reflected and enacted in the 
passing or cutting of dividends and the 
shutting down of copper mines and that 
the more frequently received orders for 
large quantities of the metal are but the 
forerunners of a broader demand which 
will continue to grow, even though un- 
evenly and at times with discouraging 
slowness. 


Chile Copper has been referred to as a 
better stock at $10 a share than Utah Se- 
curities at $11 a share. Since then Utah 
Securities has fallen behind and Chile has 
moved forward. Neither stock has much 
of a chance for dividends inside of a 
couple of years, but all the signs of the 
times forecast a more rapid upward move- 
ment in Chile than in the other issue. It 
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also should be considered seriously as a 
good substitute for Interborough Consol- 
idated preferred shares, for the reason 
that the old Interborough combination is 
not unlikely to be broken up completely 
in the settlement of the traction muddle 
in New York City. I feel also that it 
has a better future than Erie common, 
selling a little better than Chile. 


National Lead: N. Y. Dock 
The Corn Products Refining common 
stock has not participated in the recent 
recovery in the general market. The sea- 
son now is found in the report for the 
first quarter of 1921 showing the dividend 
earned with but a small margin over. 
This was something of a shock to specu- 
lative Wall Street, which had been led 
to expect a far more cheerful showing. 
For an industrial stock giving a yield at 
“present of less than 5.50 per cent., Corn 
Products seems somewhat high; at least 
holders of it may increase their income 
materially by selling their holdings and 
purchasing the 7% preferred stock of 
the California Petroleum Company around 
$75 a share. National Lead, selling at 
about the same price as Corn Products, 
will enhance the income of the seller of 
Corn Products, as at present prices it 
gives a yield in excess of 8 per cent. The 
revival of building all over the country 
points the way to greater profits for Na- 
tional Lead, which, it should be remem- 
bered, is more of a paint manufacturing 
than a lead producer. 


The recommendation made to me by 
certain well informed interests in New 
York that New York Dock, common and 
preferred, were in line for an advance, 
has been borne out by recent develop- 
ments. They were recommended at 24 
and 50, respectively, and since then the 
common has advanced to better than 30 
and the preferred about 3 points. The 
common yields more than 8 per cent. even 
at the advanced price, and it is felt that 
the full measure of the improvement in 
the business of this company has not yet 
been fully reflected in the market for the 
shares. To holders of Nova Scotia Steel, 
selling five points higher than Dock com- 
mon, it is suggested that there is an op- 
portunity to make an exchange which 
ultimately will prove profitable. Nova 
Scotia’s dividend has not yet been cut. 
but its low price and small market sug- 
gest the probability of an early reduction. 
At any rate, the steel trade in Canada is 
now seriously depressed and some signs 
indicate that it is likely to get worse. 


Crucible Steel 

In the past this service has on several 
occasions warned against Crucible Steel 
common. In the last months this issue, 
now on an 8 per cent. basis, has been 
heavily liquidated, and despite the efforts 
of an inside pool to keep it up through 
the charging of premiums for its use in 
Street operations, it has fallen from 
around 90 to 74. The history of this 
stock is one of rank manipulation by an 
inside pool, which became over-extended 
in its operations and sought to escape 
through the issuance of large stock divi- 
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dends, and it is now seen that the rapid 
decline in the steel trade has greatly 
weakened the company’s ability to con- 
tinue the 8 per cent. dividend on the en- 
larged amount of stock outstanding. Un- 
less there shall be a very quick recovery 
in the steel trade this summer it would 
not be surprising to find the directors un- 
der the necessity of cutting the dividend 
at the next meeting, which is only a few 
weeks away. 


Pierce-Arrow 7 per cent. preferred at 
78 looks infinitely safer than the Crucible 
common at the same price. It is true 
that Crucible has a habit of recovering 
rapidly at times, but this is due solely to 
the retirement of bear traders and not to 
genuine accumulation of long stock, as 
is proven by the sinking spells which in- 
variably follow the recoveries. Specula- 
tive and risky as it is, I would not hesi- 
tate to sell Crucible common at its pres- 
ent level and put the resultant funds into 
U. S. Rubber common, which pays the 
same dividend as Crucible and yet usually 
sells a few dollars per share cheaper. 
President Colt, at the recent annual meet- 
ing of the U. S. Rubher Company mad» 
a very optimistic report, not only as to 
the past year’s earnings, but as to the 
future, and his remarks may be fairly in- 
terpreted as promising the continuance 
of the U. S. Rubber Company’s common 
stock dividend. 


Switch from Cheap Rails 


If there are any holders of low priced 
railroad stocks which they have grown 
weary of in waiting for dividends which 
seem never to come, Fisk Rubber stock, 
now having a price range between $14 
and $16 a share, looks to be a promising 
substitute. The tire trade is recovering 
from last year’s depression and Fisk is 
equipped with a modern plant, has an 
excellent management and is likely to get 
its full share of the improving business 
now under way. It was heavily liquidated 
last year in anticipation of the passing of 
the dividend, but has been under accumu- 
lation, quiet and unobserved. 


American La France, a stock of a com- 


pany which has a substantial hold on the 


business of fire engine manufacturing, 
sells around $11 a share. It pays a divi- 
dend equivalent in yield to about 11 per 
cent. The shares are not active, but the 


Guaranteed 


dividend is believed to be safe, as its 
business is one of peculiar steadiness 
and substantial growth. Holders of low 
priced oil and railroad stocks which have 
been disappointing in their market and 
earnings, might help their position ma- 
terially by buying this stock. 


Oils: Mexico vs. America 

The public which follows stock market 
news and price movements is aware that 
Standard Oil interests have been making 
some vast expenditures in the U. S. of 
Colombia and Venezuela. Now I believe 
the Standard Oil people did a whole lot 
of experimenting and exploring in the 
Mexican field before they elected to’ go 
further south to find the big oil reserves 
of the world. That they have finally 
set upon South America as the coming 
field for oil exploitation is significant of 
the situation in Mexico, whose oil re- 
serves, according to some of the best ex- 
perts in the oil game, will be entirely 
used up within two years. This gets me 
back to a frequently expressed opinion 
that Mexican oil stocks, listed. and un- 
listed, should be liquidated and, if one is 
determined to continue in the hazard of 
oil stock speculation, he would better fol- 
low the Standard Oil hint and get into 
the meritorious stocks of South American 
companies. Stock brokers in New York 
are reporting from time to time on these 
properties, and if your broker hasn’t the 
data on them he will get it for you. Mexi- 
can oil stocks have been tending down- 
ward in the last 12 months and it would 
be well to avoid them. It is only in the 
newly opened territory in Mexico that the 
old companies can expect to make any 
lasting profit. 


Look ’Ere You Leap 

In making recommendations for ex- 
changes of one stock for another, I neces- 
sarily am limited in my explanations for 
advising such changes. Most certainly, 
however, I do not ask my readers to take 
my advice on faith and I would suggest 
to every one who is interested in these 
recommendations that he or she first write 
to his or her broker and get the details 
of the position and outlook for the par- 
ticular stock one has in mind. I have no 
personal interest in any of the stocks 
recommended or advised against, but / 
want the readers of “The Financial 
World, to relax none of their vigilance. 
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F you have 
| Feet doubts 

about the wis- 
dom of putting 
your money into 
ordinary stocks, 
and you believe 
that there is a 
possibility of the 
railroad situation 


Beech Creek 


Youghiogheny 





Suggestions 


Ill. Central Leased Line.... 
Mobile & Birmingham, pfd. 


Atlanta. & Charlotte 
Delaware & Bound Creek.. 
Pittsburgh, McKeesport & 


anteed stocks as 
an investment? 
They are cheap 
enough. They are 
the next thing to 
a bond. They 
afford a high net 
return; higher 
than the best 
grade _ railroad 


Price Yield 
About About 
$57 7.02% 

50 8.00% 

32 6.25% 
135 6.67% 
132 6.06% 


45 6.67% 








improving, even though you are not 
prepared to back up that belief by pur- 
chase, why not consider railroad guar- 


bonds. They are the one class of stock 
that are entitled to grouping with the 
fixed-interest securities. 
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This discussion is intended solely 
for the investor who, by reason of 
timidity or some other consideration, 
js more concerned about safety than 
about income return. At the outset, 
such an investor must realize that, in 
order to obtain safety above all other 
considerations, one must pay for it. In 
other words, there is a premium on 
safety. 


I have examined abcut twenty rail- 
road guaranteed stocks and find that, 
in 1913, they were selling on a basis 
that in no instance afforded a yield 
higher than 4.94 per cent. and no lower 
than 4.17 per cent. And the average 
yield on the twenty stocks examined, 
at today’s prices, is a trifle better thai 
6 per cent. 


What Is It? 


Perhaps my reader is not. familiar 
with the attributes of a railroad guar- 
anteed stock and, therefore, will ask: 
what is it? 


Without being technical, I would say 
that such a stock is a representation 
of properties in well-established rail- 
road systems which have been ab- 
sorbed by larger companies, generally 
through long-time leases. The rental 
for these properties is guaranteed 
either on the basis of a regular per- 
centage upon the stock, or a fixed 
amount. 


Some of the leases are so drawn that 
the lessor company receives a fixed 
percentage of the gross revenues as 
rental. Or the terms of the lease may 
be such as to permit of extra dividends. 

Guaranteed stocks are exempt from 
the Federal income tax, so that they 
return a larger income. And, in cer- 
tain States, they are exempt from the 
personal property tax. These are im- 
portant features, as they really serve 
to lift the guaranteed stock above the 
standard railroad bond which is given 
the same rating as an investment. 


Generally speaking, railroad guaran- 
teed stocks are not eligible for savings 
bank investment, save in New Hamp- 
shire and Rhode Island, which perhaps 
has something to do with the fact that, 
from the standpoint of marketability, 
these stocks must be placed second to 
the high-grade bonds for purposes of 
technical rating. That should not, how- 
ever, be considered as prejudicial to 
the stocks. 


An accompanying table offers a list 


of suggestions. By no means covering 
the full spread of attractiveness in the 
guaranteed stock group, the selections 
are fairly representative and will an- 
swer all initial purposes. 


It will be seen that the average yield 
on the six stocks, at recent prices, is 
better than 6.75 per cent. That yield 
is much better than it is possible to 
obtain from the purchase of the aver- 
age high-grade railroad bond. And 
another point in its favor is the fact, 
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previously stated, that the stocks are ex- 
empt of the Federal income tax, and in 
most cases of the personal property 
tax, which makes the income yield that 
much higher. 


As to the possibility of enhancement 
in price, the quotation in every in- 
stance is far below the high in previ- 
ous years, when interest rates were 
much lower. The reader can figure out 
the possible profit from the purchase 
of any or all of the stocks suggested, 
if the price gets back to the previously 
held level which yielded between 4 and 
5 per cent. 


I shall now discuss each of the sug- 
gested stocks, dealing with them very 


SIMON 
A Big “Seelby” Story 
“Seelby,” whose unique 


analyses of different com- 
panies have been a regular 
feature of “The Financial 
World” for several weeks, has 
dug deep into the statistical 
record of Westinghouse Elec- 
tric and Manufacturing. He 
has probed the situation in 
order to determine just what 
the prospects for the company 
are, and how well it is pre- 
pared to meet future develop- 
ments. His conclusions are 
valuable. They are to be a 
feature of the May 9 issue. 
—The Editor. 
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briefly and mentioning only the impor- 
tant details. ; 


Illinois Central -Leased Line: 

The par value of this stock is $100, 
and the dividend rate is #4. It is se- 
cured by pledge of $9,989,700 Chicago, 
St. Louis & New Orleans stock. The 
latter is leased to the Illinois Central 
for 400 years from 1882, at a rental 
equal to the interest on its bonds and 
4 per cent. on its stock. If there should 
be a default in the dividend for sixty 
days, the owners will be given title to 
the stock pledged. In years when in- 
terest rates were at normal, the stock 
commanded a price which showed a 
yield of 4.94 per cent. It is tax exempt 
in Illinois, New York, New Hampshire, 
Vermont, Connecticut, Deleware, Dis- 
trict of Columbia, Missouri, Wisconsin 
and Washington. 


Mobile & Birmingham, preferred: 

The par value of this stock is $100. 
The dividend rate is $4. The line is 
leased to the Southern Railway for 99 
years, from 1899. The lease calls for a 
rental of interest on the bonds and $4 
annually on the preferred stock. The 
dividend has been paid regularly since 
1902, as prior to that time it was at a 
lower rate, under the terms of the lease. 
The stock, in normal times, has com- 
manded a price of about 70, which is 
about twenty points higher than the 
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present quotation. The stock is tax 
exempt in the same States as above, 
with the addition of the State of Ala- 
bama. 


Beech -Creek: 

The par value of this stock is $50, 
and the dividend rate $2. The New 
York Central holds a 999-year lease 
on the property at a rental equal to in- 
terest on the bonds, 4 per cent. on the 
stock, taxes, and organization expenses 
not to exceed $6,000 a year. The stock 
is tax exempt in the States named in 
the two stocks above mentioned. 


Atlanta & Charlotte Air Line: 

This stock has a par value of $100, 
and carries a $9 dividend. The com- 
pany is operated by the Southern Rail- 
way, on a perpetual lease, the rental 
providing for a 9 per cent. dividend on 
the stock. The Southern Railway has 
an option to purchase the stock at $250 
a share on any dividend date. Prior 
to the war, the shares commanded a 
price of about 162. The stock is tax 
exempt in North and South Carolina, 
New York, New Hampshire, Vermont, 
Missouri, Connecticut, Delaware, Dis- 
trict of Columbia, Wisconsin and Wash- 
ington. 


Delaware & Bound Creek: 

This stock has a par value of $100, 
and pays a dividend of $8. The Phila- 
delphia & Reading holds a 999-year 
lease of the property, which provides 
for rental, maintenance, interest on 
bonds, dividends. The stock normally 
should command a price in the neigh- 
borhood of 190. It is tax exempt in 
New Jersey, New York, New Hamp- 
shire, Vermont, Connecticut, Dela- 
ware, District of Columbia, Missouri, 
Wisconsin and Washington. 


Pitts.. McKeesport & Youghiogheny: 

This stock, which has a par value of 
$50, and pays $3 a year, before the war 
sold to yield around 4 per cent. 
company is leased to the Pittsburgh & 
Lake Erie Railroad for 999 years. The 
latter, with the Lake Shore & South-. 
ern Railroad jointly guarantee the prin- 
cipal and interest on the bonds, and 
dividends of 6 per cent. on the stock. 
The stock is to be redeemed at par in 
1934, under the terms of the lease. The 
stock is tax exempt in New York, New 
Hampshire, Vermont, Connecticut, Del- 
aware, District of Columbia, Missouri, 
Wisconsin and Washington. 


—_ ia 


TENNESSEE COPPER 


The stock of Tennessee Copper is 
maintaining favor as a result of the 
termination of the old sulphuric acid 
contracts and the fact that the com- 
pany is making heavy shipments of the 
acid on three year contracts at much 
higher prices than under the old ar- 
rangement. At the outset last week 
the stock moved into new high ground 
for the year and showed every indica- 
tion of being in a good way for a fur- 
ther advance. 
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also should be considered seriously as a 
good substitute for Interborough Consol- 
idated preferred shares, for the reason 
that the old Interborough combination is 
not unlikely to be broken up completely 
in the settlement of the traction muddle 
in New York City. I feel also that it 
has a better future than Erie common, 
selling a little better than Chile. 


National Lead: N. Y. Dock 

The Corn Products Refining common 
stock has not participated in the recent 
recovery in the general market. The rea- 
son now is found in the report for the 
first quarter of 1921 showing the dividend 
earned with but a small margin over. 
This was something of a shock to specu- 
lative Wall Street, which had been led 
to expect a far more cheerful showing. 
For an industrial stock giving a yield at 
present of less than 5.50 per cent., Corn 
Products seems somewhat high; at least 
holders of it may increase their income 
materially by selling their holdings and 
purchasing the 7% preferred stock of 
the California Petroleum Company around 
$75 a share. National Lead, selling at 
about the same price as Corn Products, 
will enhance the income of the seller of 
Corn Products, as at present prices it 
gives a yield in excess of 8 per cent. The 
revival of building all over the country 
points the way to greater profits for Na- 
tional Lead, which, it should be remem- 
bered, is more of a paint manufacturing 
than a lead producer. 


The recommendation made to me by 
certain well informed interests in New 
York that New York Dock, common and 
preferred, were in line for an advance, 
has been borne out by recent develop- 
ments. They were recommended at 24 
and 50, respectively, and since then the 
common has advanced to better than 30 
and the preferred about 3 points. The 
common yields more than 8 per cent. even 
at the advanced price, and it is felt that 
the full measure of the improvement in 
the business of this company has not yet 
been fully reflected in the market for the 
shares. To holders of Nova Scotia Steel, 
selling five points higher than Dock com- 
mon, it is suggested that there is an op- 
portunity to make an exchange which 
ultimately will prove profitable. Nova 
Scotia’s dividend has not yet been cut. 
but its low price and small market sug- 
gest the probability of an early reduction. 
At any rate, the steel trade in Canada is 
now seriously depressed and some signs 
indicate that it is likely to get worse. 


Crucible Steel 

In the past this service has on several 
occasions warned against Crucible Steel 
common. In the last months this issue, 
now on an 8 per cent. basis, has been 
heavily liquidated, and despite the efforts 
of an inside pool to keep it up through 
the charging of premiums for its use in 
Street operations, it has fallen from 
around 90 to 74. The history of this 
stock is one of rank manipulation by an 
inside pool, which became over-extended 
in its operations and sought to escape 
through the issuance of large stock divi- 
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dends, and it is now seen that the rapid 
decline in the steel trade has greatly 
weakened the company’s ability to con- 
tinue the 8 per cent. dividend on the en- 
larged amount of stock outstanding. Un- 
less there shall be a very quick recovery 
in the steel trade this summer it would 
not be surprising to find the directors un- 
der the necessity of cutting the dividend 
at the next meeting, which is only a few 
weeks away. 


Pierce-Arrow 7 per cent. preferred at 
78 looks infinitely safer than the Crucible 
common at the same price. It is true 
that Crucible has a habit of recovering 
rapidly at times, but this is due solely to 
the retirement of bear traders and not to 
genuine accumulation of long stock, as 
is proven by the sinking spells which in- 
variably follow the recoveries. Specula- 
tive and risky as it is, I would not hesi- 
tate to sell Crucible common at its pres- 
ent level and put the resultant funds into 
U. S. Rubber common, which pays the 
same dividend as Crucible and yet usually 
sells a few dollars per share cheaper. 
President Colt, at the recent annual meet- 
ing of the U. S. Rubher Company mad> 
a very optimistic report, not only as to 
the past year’s earnings, but as to the 
future, and his remarks may be fairly in- 
terpreted as promising the continuance 
of the U. S. Rubber Company’s common 
stock dividend. 


Switch from Cheap Rails 


If there are any holders of low priced 
railroad stocks which they have grown 
weary of in waiting for dividends which 
seem never to come, Fisk Rubber stock. 
now having a price range between $14 
and $16 a share, looks to be a promising 
substitute. The tire trade is recovering 
from last year’s depression and Fisk is 
equipped with a modern plant, has an 
excellent management and is likely to get 
its full share of the improving business 
now under way. It was heavily liquidated 
last year in anticipation of the passing of 
the dividend, but has been under accumu- 
lation, quiet and unobserved. 


American La France, a stock of a com- 
pany which has a substantial hold on the 
business of fire engine manufacturing, 
sells around $11 a share. It pays a divi- 
dend equivalent in yield to about 11 per 
cent. The shares are not active, but the 


Guaranteed 


dividend is believed to be safe, as its 
business is one of peculiar steadiness 
and substantial growth. Holders of low 
priced oil and railroad stocks which have 
been disappointing in their market and 
earnings, might help their position ma- 
terially by buying this stock. 


Oils: Mexico vs. America 

The public which follows stock market 
news and price movements is aware that 
Standard Oil interests have been making 
some vast expenditures in the U. S. of 
Colombia and Venezuela. Now I believe 
the Standard Oil people did a whole lot 
of experimenting and exploring in the 
Mexican field before they elected to’ go 
further south to find the big oil reserves 
of the world. That they have finally 
set upon South America as the coming 
field for oil exploitation is significant of 
the situation in Mexico, whose oil re- 
serves, according to some of the best ex- 
perts in the oil game, will be entirely 
used up within two years. This gets me 
back to a frequently expressed opinion 
that Mexican oil stocks, listed and un- 
listed, should be liquidated and, if one is 
determined to continue in the hazard of 
oil stock speculation, he would better fol- 
low the Standard Oil hint and get into 
the meritorious stocks of South American 
companies. Stock brokers in New York 
are reporting from time to time on these 
properties, and if your broker hasn’t the 
data on them he will get it for you. Mexi- 
can oil stocks have been tending down- 
ward in the last 12 months and it would 
be well to avoid them. It is only in the 
newly opened territory in Mexico that the 
old companies can expect to make any 
lasting profit. 


Look ’Ere You Leap 

In making recommendations for ex- 
changes of one stock for another, I neces- 
sarily am limited in my explanations for 
advising such changes. Most certainly, 
however, I do not ask my readers to take 
my advice on faith and I would suggest 
to every one who is interested in these 
recommendations that he or she first write 
to his or her broker and get the details 
of the position and outlook for the par- 
ticular stock one has in mind. I have no 
personal interest in any of the stocks 
recommended or advised against, but | 
want the readers of “The Financial 
World, to relax none of their vigilance. 
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This discussion is intended solely 
for the investor who, by reason of 
timidity or some other consideration, 
is more concerned about safety than 
about income return. At the outset, 
such an investor must realize that, in 
order to obtain safety above all other 
considerations, one must pay for it. In 
other words, there is a premium on 
safety. 


I have examined abcut twenty rail- 
road guaranteed stocks and find that, 
in 1913, they were selling on a basis 
that in no instance afforded a yield 
higher than 4.94 per cent. and no lower 
than 4.17 per cent. And the average 
yield on the twenty stocks examined, 
at today’s prices, is a trifle better thai 
6 per cent. 


What Is It? 


Perhaps my reader is not .familiar 
with the attributes of a railroad guar- 
anteed stock and, therefore, will ask: 
what is it? 


Without being technical, I would say 
that such a stock is a representation 
of properties in well-established rail- 
road systems which have been ab- 
sorbed by larger companies, generally 
through long-time leases. The rental 
for these properties is guaranteed 
either on the basis of a regular per- 
centage upon the stock, or a fixed 
amount. 


Some of the leases are so drawn that 
the lessor company receives a fixed 
percentage of the gross revenues as 
rental. Or the terms of the lease may 
be such as to permit of extra dividends. 

Guaranteed stocks are exempt from 
the Federal income tax, so that they 
return a larger income. And, in cer- 


‘tain States, they are exempt from the 


personal property tax. These are im- 
portant features, as they really serve 
to lift the guaranteed stock above the 
standard railroad bond which is given 
the same rating as an investment. 


Generally speaking, railroad guaran- 
teed stocks are not eligible for savings 
bank investment, save in New Hamp- 
shire and Rhode Island, which perhaps 
has something to do with the fact that, 
from the standpoint of marketability, 
these stocks must be placed second to 
the high-grade bonds for purposes of 
technical rating. That should not, how- 
ever, be considered as prejudicial to 
the stocks. 


An accompanying table offers a list 


of suggestions. By no means covering 
the full spread of attractiveness in the 
guaranteed stock group, the selections 
are fairly representative and will an- 
swer all initial purposes. 


It will be seen that the average yield 
on the six stocks, at recent prices, is 
better than 6.75 per cent. That yield 
is much better than it is possible to 
obtain from the purchase of the aver- 
age high-grade railroad bond. And 
another point in its favor is the fact, 
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previously stated, that the stocks are ex- 
empt of the Federal income tax, and in 
most cases of the personal property 
tax, which makes the income yield that 
much higher. 


As to the possibility of enhancement 
in price, the quotation in every in- 
stance is far below the high in previ- 
ous years, when interest rates were 
much lower. The reader can figure out 
the possible profit from the purchase 
of any or all of the stocks suggested, 
if the price gets back to the previously 
held level which yielded between 4 and 
5 per cent. 


I shall now discuss each of the sug- 
gested stocks, dealing with them very 


SIMEON 
A Big “Seelby” Story 
“Seelby,” whose unique 


analyses of different com- 
panies have been a regular 
feature of “The Financial 
World” for several weeks, has 
dug deep into the statistical 
record of Westinghouse Elec- 
tric and Manufacturing. He 
has probed the situation in 
order to determine just what 
the prospects for the company 
are, and how well it is pre- 
pared to meet future develop- 
ments. His conclusions are 
valuable. They are to be a 
feature of the May 9 issue. 
—The Editor. 


E MMMM UdUUUVUUNUALAULUNUUUNUUUUUULASUURLULLULUGALSERUGRLUURLULUULUUULGLOGLLLLUUUUULEELER UCU 


LUVIOOUAOHUUUAOUUANELGUUUOOOUUUOOCUOUUUEOAOOUTEOUGERUGOEUCURUSUDLYORUQUOOUOROUUOUGUOOOE LOO 


ATTTTUUUUUUUUUTTHNLULLLULUULLLLLLLL LLL 


briefly and mentioning only the impor- 
tant details. 


Illinois Central -Leased Line: 

The par value of this stock is $100, 
and the dividend rate is #4. It is se- 
cured by pledge of $9,989,700 Chicago, 
St. Louis & New Orleans stock. The 
latter is leased to the Illinois Central 
for 400 years from 1882, at a rental 
equal to the interest on its bonds and 
4 per cent. on its stock. If there should 
be a default in the dividend for sixty 
days, the owners will be given title to 
the stock pledged. In years when in- 
terest rates were at normal, the stock 
commanded a price which showed a 
yield of 4.94 per cent. It is tax exempt 
in Illinois, New York, New Hampshire, 
Vermont, Connecticut, Delaware, Dis- 
trict of Columbia, Missouri, Wisconsin 
and Washington. 


Mobile & Birmingham, preferred: 

The par value of this stock is $100. 
The dividend rate is $4. The line is 
leased to the Southern Railway for 99 
years, from 1899. The lease calls for a 
rental of interest on the bonds and $4 
annually on the preferred stock. The 
dividend has been paid regularly since 
1902, as prior to that time it was at a 
lower rate, under the terms of the lease. 
The stock, in normal times, has com- 
manded a price of about 70, which is 
about twenty points higher than the 
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present quotation. The stock is tax 
exempt in the same States as above, 
with the addition of the State of Ala- 
bama. 


Beech -Creek: 

The par value of this stock is $50, 
and the dividend rate $2. The New 
York Central holds a 999-year lease 
on the property at a rental equal to in- 
terest on the bonds, 4 per cent. on the 
stock, taxes, and organization expenses 
not to exceed $6,000 a year. The stock 
is tax exempt in the States named in 
the two stocks above mentioned. 


Atlanta & Charlotte Air Line: 

This stock has a par value of $100, 
and carries a $9 dividend. The com- 
pany is operated by the Southern Rail- 
way, on a perpetual lease, the rental 
providing for a 9 per cent. dividend on 
the stock. The Southern Railway has 
an option to purchase the stock at $250 
a share on any dividend date. Prior 
to the war, the shares commanded a 
price of about 162. The stock is tax 
exempt in North and South Carolina, 
New York, New Hampshire, Vermont, 
Missouri, Connecticut, Delaware, Dis- 
trict of Columbia, Wisconsin and Wash- 
ington. 


Delaware & Bound Creek: 

This stock has a par value of $100, 
and pays a dividend of $8. The Phila- 
delphia & Reading holds a 999-year 
lease of the property, which provides 
for rental, maintenance, interest on 
bonds, dividends. The stock normally 
should command a price in the neigh- 
borhood of 190. It is tax exempt in 
New Jersey, New York, New Hamp- 
shire, Vermont, Connecticut, Dela- 
ware, District of Columbia, Missouri, 
Wisconsin and Washington. 


Pitts.. McKeesport & Youghiogheny: 
This stock, which has a par value of 
$50, and pays $3 a year, before the war 
sold to yield around 4 per cent. The 
company is leased to the Pittsburgh & 
Lake Erie Railroad for 999 years. The 
latter, with the Lake Shore & South-. 
ern Railroad jointly guarantee the prin- 
cipal and interest on the bonds, and 
dividends of 6 per cent. on the stock. 
The stock is to be redeemed at par in 
1934, under the terms of the lease. The 
stock is tax exempt in New York, New 
Hampshire, Vermont, Connecticut, Del- 
aware, District of Columbia, Missouri, 
Wisconsin and Washington. 


— 


TENNESSEE COPPER 


The stock of Tennessee Copper is 
maintaining favor as a result of the 
termination of the old sulphuric acid 
contracts and the fact that the com- 
pany is making heavy shipments of the 
acid on three year contracts at much 
higher prices than under the old ar- 
rangement. At the outset last week 
the stock moved into new high ground 
for the year and showed every indica- 
tion of being in a good way for a fur- 
ther advance. 
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Corporate Matters 


Nipissing Mines for the year ended 
December 31 reports net earnings 
equal to $1.50 a share against $1.50 
a share in 1919= 


Northern States Power for the year 
ended December 31 reports net earn- 
ings equal to $4.08 a share on the 
common against $5.12 a share in 
1919.— 


Texas Pacific Coal & Oil for the year 
ended December 31 reports net earn- 
ings equal to $4.72 a share on $8,282,- 
400 capital stock against $9.01 a share 
on $6,000,000 in 1919.— 


Penn-Mex Fuel for the year ended De- 
cember 31 reports net earnings equal 
to $1.21 a share on the capital stock 
against $2.76 in 1919.— 


Utah Copper for the year ended De- 
cember 31 reports net earnings equal 
to $3.03 a share again $5.08 a share in 
1919.— ' 

Standard Gas & Electric for the yéar 
ended December 31 reports net earn- 
ings equal to $2.81 a share on the 
common against $3.59 a share in 
1919.— 


General Asphalt for the year ended 
December 31 reports net earnings 
equal to $5.05 a share on the com- 
mon against $3.82 a share in 1919.+ 

New York Dock for the year ended De- 
cember 31 reports net earnings equal 
to $5.14 a share on the combined pre- 
ferred and common against $3.73 in 
1919.+- 


International Cement for the year end- 
ed December 31 reports net earnings 
equal to $1.25 a share on the capital 
stock against $2.09 in 1919.— 


Northern Ohio Traction for the year 
ended December 31 reports net in- 
come equal to $901,242 against $1,355,- 
889 in 1919.— 

Mexican Petroleum for the year ended 
December 31 reports net earnings 
equal to $20.20 a share against $14.75 
in 1919.+ 


Wabash Railway for the year ended 
December 31 reports net earnings 
equal to $3.09 a share on the pre- 
ferred A against $3.81 in 1919.— 


Bangor & Aroostock for the year end- 
ed December 31 reports net earnings 
equal to $7.94 a share on the com- 
mon against $5.95 in 1919.+- 


Chicago, Milwaukee & St. Paul for the 
year ended December 31 reports net 
earnings equal to $3.77 a share on 
the preferred against full 7% on pre- 
ferred and $2.67 a share on the com- 
mon in 1919.— 


Atchison, Topeka & Santa Fe for the 
year ended December 31 reports net 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 











Week’s Business Index 


(For the Week Ended Wednesday, 
April 27) 
UNFAVORABLE POINTS—28 
FAVORABLE POINTS + 26 
NEUTRAL POINTS — 7 


Analysis 

The week past saw further im- 
provement in general sentiment, 
especially in the securities markets. 
The opening up of spring weather 
has permitted a resumption of out- 
side operations and a general in- 
crease in business activity. 


Dominant Factors 

Retail distribution is reported as 
showing betterment, while whole- 
sale operations, though still quiet, 
have a better undertone. The cut 
in steel prices has resulted in an in- 
crease in output, and this is re- 
flected by higher quotations for 
basic pig iron. Car loadings are 
-also picking up after making ex- 
tremely low records during Febru- 
ary and early March. 

Commodity prices on the whole 
were stable. A stronger demand 
from domestic sources is reported 
for copper, with prices firm. Tin 
and spelter made gains. Specula- 
tive commodities were dull and 
irregular. 

The credit situatidn was marked 
by a reduction in the rate for com- 
mercial paper and a further in- 
crease in the Federal Reserve ratio 
of reserve to liabilities to a new 
high for the present movement. 
Time and call money seem suffi- 
cient to meet demands at current 
rates. e 

A better tone to the stock and 
bond market was in evidence than 
has been the case for many weeks. 
Speculative issues were bouyant 
and seasoned investments well 
bought. A clearing up of the rail- 
road difficulties appears to be not 
far off and confirmed bears are be- 
ginning to change their viewpoint. 
Copper stocks were also well 
taken. 

Foreign exchange quotations con- 
tinued their upward movement and 
substantial gains were registered 
over the week. The Allies and 
Central Powers seem closer to a 
final settlement than at any time 
so far in the negotiations. Inter- 
national trade relations to a great 
extent are contingent upon such a 
settlement. 

The outlook warrants confidence. 














earnings equal to $13.98 a share on 
the common against $16.22 in 1919.— 

Central Vermont Railway for the year 
ended December 31 reports deficit of 
$425,042 against deficit of $80,304 in 
1919.— - 

Central Leather for the quarter ended 
March 31 reports deficit of $3,951,579 
against surplus of $1,210,217 in the 
corresponding quarter of 1920.— 

U. S. Steel for the March quarter re- 
ported net earnings equal to $32,286,- 
722 against $43,877,862 in the preced- 
ing quarter and $42,089,019 in the cor- 
responding quarter of 1920.— 


Commodities 

Oil—Pennsylvania crude advances 25c 
a barrel to $3.50.+ Standard of In- 
diana and Texas Company cut gaso- 
line prices 3c to 4c a gallon in the 
Middle West.— 

Coal—Prices firm. Production for the 
week ended April 16: Bituminous 
6,525,000 tons against 6,109,000 tons in 
the preceding week and 7,563,000 tons 
in the corresponding week of 1920, 
Anthracite 1,885,000 tons against 
1,865,000 tons in the preceding week 
and 1,249,000 tons in the correspond- 
ing week in 1920.+ 

Cotton—Irregular. New York spot for 
middling 12.30 cents against 12.15 
cents a week ago.+ 

Pig Iron—Market firmer, with prices 
up $2 per ton to $26-$27.+- 

Steel—Operations increasing.+ 

Lead—Off at 4.25 against 4.60 a week 
ago.— 

Spelter—Firm' at 4.90 against 4.65 a 
week ago.+ 

Copper—Firm and unchanged at 12% 
cents. Domestic demand improving.+ 

Tin—Up at £172 against £166 15s a week 
ago.+ 

Sugar—Easy.— 

Coffee—Irregular= 

Provisions—Weak.— 

Cereals—Unsettled.— 


Monetary Metals—Silver domestic % 
lower to 99% cents— Foreign 60% 
cents against 605% cents a week ago.+ 
Gold bars 104s 2d against 104s 8d a 
week ago.— 

Treasury purchase of silver to date 
48,922,197 ounces.= 

Price Index—Bradstreet’s for 31 arti- 
cles of food products, $2.94 against 
$2.97 a week ago and $5.05 for the 
corresponding week in 1920.— 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$45,667,000 against $84,646,000 in the 
(Concluded on page 800) 
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Mason De-Initialized 
Some four or five months ago the 
frm of P. C. Mason & Co. thought it 
advisable to drop out of bysiness. It 
had specialized so long in wild and 
woozled cats and dogs that it lost caste 
even with the dyed-in-the-wool trad- 
ers in such hopeless trash, and the 
business no longer proving a source of 
profit this disappearing act was staged. 
However, it was not done for the pur- 
pose of retiring from an unprofitable 
field but as an expedient whereby 
Mason could come back again. We find 
he has started up again at 27 William 
Street, New York. He has dropped 
the initial “P” from his name, so, in- 
stead of operating as P. C. Mason & 
Co., he simply appears as C. Mason. 
He thinks by de-initializing himself 
no one will think he is the same in- 
dividual. It is much easier to elim- 
inate an initial than it is to wipe out the 
spots. A Mason with any other in- 
ital is no different than one onion is 
from another whatever is its name. 
——o 
Christian’s Sublime Faith 
Eugene Christian, the food specialist, 
still is engaged in relating to his dietetic 
patients what a golden. opportunity 
presents itself for making unusual 
profits out of the Griswold Oil Co. 
which he and a relative are interested 
in financing. His faith can already 
figure out the percentage of gains if 
certain oil wells are brought in. But 
there are so many “ifs” involved in 
the ultimate outcome that for the in- 
vestor it is not always wise to buy on 
merely expectations. 
Pears eae 
Cox Tries Another Hook 
By hook or crook S. E. J. Cox intends 
to land some of the people who so far 
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By Iconoclast 


have refused to bite at his bait, and it 
is a novel scheme he has devised to 
accomplish his purpose. Instead of 
asking them for cash he simply re- 
quests them to accept an option of 
some of his stock on the promise that 
two northern brokers have arranged 
to make a big market for his stuff 
at much higher prices than he is ask- 
ing. 
son then can buy the stock at Cox’s 
price and in turn offer it to the broker 
at the higher figure which he is offering 
and the difference would represent a 
nice profit. There is but one trap 
between buying and selling on Cox’s 
option, which would be that no broker 
would be found so foolish as to part 
with real cash for the Texas wind bag’s 
counterfeit securities. 
eee 0 ieee 
Goes For A Song 

Many hopes of riches were cast into 
the discard when the assets of the 
Tilbury Oil Co. were. disposed of by 
auction. The net proceeds from this 
forced sale came to the munificent sum 
of $140, hardly enough to defray the 
legal expenses involved. The com- 
pany was a Utica, N. Y., promotion so 
that the principal loss substained is 
confined to that city, but Utican’s now 
wish its popularity had spread out 
more. Tilbury is but an illustration 
cf the net worth in the final analysis 
of the majority of mushroom oils. 

siaeidihieniats 
Is The Bank As Proud 

Some essentials facts more tangible 
than just a former connection with a 
national bank is required to make the 
Gulf American Oil & Refining Co. stock 
an attractive investment. Yet it seems 
as if the treasurer of the Whitten- 
Mayer & Wilcox Corporation the Bos- 


By taking one his options per-. 





ton fiscal agents of this company, be- 
iieves such a former connection of his 
with the. Shawmut National Bank is 
sufficient to warrant people putting 
their money into the proposition. We 
concede that the bank is one of Bos- 
ton’s foremost banking institutions, and 
the embodiment of conservatism. Yet, 
we also confess that the officials of the 
bank would not say the same thing 
regarding the conservatism of their 
former employer, after they had read 
the enthusiastic literature he employs to 
sell a most speculative stock. 
—— ——— 
Yes,—A Fair Warning 

“Hurry up!” Henry J. Hoffman, of 
the Ranger Comanche Oil Co., of 
Houston, Texas, is urging the purchase 
of its stock without further delay, for 
only nine days more are left to buy it 
around its present price. The gentle- 
man is apprehensive that unless such 
action is taken quickly those who de- 
lay will be left out in the cold. It is 
better were this to happen than to have 
one’s fingers burnt as would in all 
probability happen should his invita- 
tion be accepted. 

a, 
Investigating Stanwood 

Stockholders of the Stanwood Rub- 
ber Co. are invited by a firm of New 
York attorneys to put their claims in 
their hands. While it is conceded 
nothing of criminal or culpable nature- 
has been disclosed by any investiga- 
tion so far conducted it is believed 
some civil liability might be disclosed. 
The company was one of the numer- 
ous minor rubber tire concerns that 
came to an early demise. It is a case 
where the dead is not resting in the 
peace that is expected in such a state of 
inanimation. 








IS THAT YOU MISTER JONES. 
YES. YES. GO ON. WHAT ! 
I/VE MADE MILLIONS ON A 
SHOE STRING2 HOW MANY 
MILLIONS 2 OH, ONLY Two! 
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SELL? WHY WHAT Do YoU MEAN 

AIN'T TH! STUFF STILL GOING UP2 

WHAT DA YA TAKE ME FoR 

A SMALL PROFIT. TAKER -OR 
JUST CRAZY 2 


WELL, WHAT IF IT IS HIGHER YET ? 
THAT'S WHY I BOUGHT THE STOCK! 
—WHAT! WHAT! GOING DOWN 2 - 

DOWN MORE ~ YOU'VE HAD 70 CLOSE 
ME OUT BECAVSE I COULDN'T GET 
MORE MARGIN THERE IN TIME 2% 
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| STRIKE e 
WHEN YOU'LE 


READY- I 
DESERVE 
IT! 
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HE spectacular decline in Riordon 

Paper stocks in the past ten days 

’ was the outstanding feature of 

the Canadian stock markets. So little 

was known about the causes behind 

the sudden weakness that none but the 

most venturesome are making com- 

mitments on either the long or the 
short side at this writing. 


‘When the stock was up 100 points 
from its present level there was plenty 
of good buying. Then, out of an ap- 
parently clear sky, came the deluge of 
selling orders and the price tumbled, 


establishing a record for the Canadian 


Exchanges. 


At this writing there is nothing but 
uncertainty, as far as the financial dis- 
trict is concerned. But I learn from 
interests which have been closely 
identified with the company, in a finan- 
cial banking way, that while there are 
many little- matters which have to be 
straightened out, on the whole the sit- 
uation is not nearly as bad as it looks. 
As I stated in my last review, there is 
reliable information to the effect that 
there will be no reorganization, and 
that the needed working capital, which 
is the cause of the company’s difficul- 
ties, will be forthcoming, as a result 
of the meeting of Canadian and Ameri- 
can banking interests which are pre- 
pared to advance the necessary cash. 


Storm Is Weathered 


The rest of the Canadian stocks 
managed to hold their own in a most 
surprising way, considering the trying 
times incident to the drastic fall in 
Riordon. A’ general break in stock 
prices did not result, which speaks 
well for the solidity of the market as a 
whole. 


The financial districts have come to 
the opinion that Riordon has dis- 
counted the passing of all dividends, 
and any other adverse developments. 
They are looking for betterment. 


Spanish River Paper 


In contrast to the trouble which 
Riordon Paper has been experiencing, 
is the statement for the nine months 
oi the fiscal year of Spanish River Pulp 
& Paper. In that period the company 
showed the largest earnings in its 
history. 


This showing of earnings was made 
despite the fact that, during the period 
the company was making extraordi- 
nary expenditures for capital account, 
and was able to maintain a working 
capital position of $9,000,000, which 
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amount is in excess of the total com- 
mon’ stock outstanding. 

This position contrasts graphically 
with the position of Riordon, which 
company found itself in an embarras- 
sing situation, with working capital 
woefully inadequate, and a large supply 
of pulp on hand, which meant the tying 
up of a huge amount of capital. 

—_———9——- 


Investment Opportunities 
The most astute and conservative 
observers in the field of Canadian 
finance at present are directing atten- 








Public Utility Stocks 


Present 
Price Return 


6.25% 
6.09% 


8.57% 
6.78% 
9.58% 
pros- 


Laurentide Power 
Montreal Light, 
Power 
Ottawa 
Power 
Shawinigan Water & Power.103 
Winnipeg Elec. Preferred.. 73 
Low-priced stocks affording 


pects of increase in value: 


Light, 


Recent 
Price 
Brazilian Traction, Light, Heat & 
Power 
fllinois Traction Common 
Quebec Railway Light, 
Power 
Toronto Railway 
Winnipeg Electric 








tion to what they believe is the most 
favorable opportunity for investment 
that has been available in years, 
namely, the public utility securities. 


The fact that-the companies operate 
on fixed rates and fares, has been a 
means of restricting earnings and 
bringing misfortune or embarrassment 
to a great many utility companies. 
But now that the prices for commodi- 
ties are on the down grade, the situa- 
tion has been reversed. The develop- 
ment that forced industrial concerns 
to write down their inventories, has 
proved a blessing in disguise. It has 
proved to be a boon to the utility 
companies. 


Another point in favor of the utilities 
is the fact that a number of the com- 
panies have obtained fare and rate in- 
creases, so that on the one hand gross 
revenues have been stimulated, and on 
the other hand, net is benefited, be- 
cause operating costs steadily are be- 
ing reduced. . 


I have prepared a list of what seem 
to be attractive Canadian public utili- 
ties, showing the current yield on the 
dividend payers. The list includes a 


few stocks which seem to be in a posi- 

tion to advance materially in time, as 

the prospects are most favorable. 
eer mS 


Asbestos Corp. 


Earnings of the Asbestos Corpora- 
tion of Canada for the year ended De- 
cember 31 last were the best in the 
company’s history, exceeding all for- 
mer records. 


Profits from operations during the 
twelve months, after provision was 
made for Government taxes, amounted 
to $1,661,672, a gain of $187,920 over 
1919, when the total reached the record 
level of $1,473,752, and an increase of 
$484,493 over the 1918 exhibit. 


With the addition of $125,266 interest 
on investments and other miscellaneous 
revenue, compared with $99,565 in 1919 
and $76,634 in 1918, the corporation’s 
net revenue for the twelve months 
ended with 1920 reached $1,786,938, 
against the 1919 total of $1,573,317, and 
that of $1,253,813 in the preceding 
period. 


After allowance for bond interest 
and providing for renewals and re- 
placements to the extent of $272,338, 
compared with $224,691 a year ago, to- 
gether with the substantial writing-off 
of *$315,659 to provide for exhaustion 
of minerals, against $190,554 in 1919 and 
$104,396 in 1918, there remained a bal- 
ance available for distribution among 
the holders of the company’s partici- 
pating preferred and common stocks of 
$1,048,940, representing approximately 
15 per cent. on the combined issues. 
This compares with 14.4 per cent. in 
1919, 11.4 per cent. in 1918, and 3.6 per 
cent. in 1917. 

iin 

BANK CLEARINGS DECREASE 

Bank clearings for March through- 
out Canada show a decrease of 15.3 per 
cent. when compared with March, 1920 
Fort William was the only western city 
which registered an increase. The 
clearings reported, with change from 
March, 1920, are as follows: 


1921. Decrease. 
. $168,941, = $22,821,949 


eu 
Qa 


Winnipeg ..... 
Vancouver 


8 


Victoria 


Moose Jaw...... 
Lethbridge .... 
Brandon .... 
Fort William.. 
New Westminster 
Medicine Hat... 
Prince Albert... 


Dendvw rena annws 


a: 





“fi 307,890,280 $ 59,706,167 1.62 
. 1,011,482,851 179,803,881 15.9 


_ 


-$1,319,373,137 $239,510,048 15.3 


Total East. 





Grand total.. 


*Increase. 
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Industrials 


American Ice.—Buying last week car- 
ried the stock of American Ice to a 
new high for the past two years on 
the strength of statements to the ef- 
fect that the earnings of the company 
for the past two or three months were 
the largest in the corporate history. 
It is apparent to many that a strong 
pool has taken hold of the stock in 
preparation for an aggressive cam- 
paign. The company is on the verge 
of its best season, and with a record 
like that credited to it for the fore part 
of the year as a starter, it is expected 
that something wiil happen in the way 
of some market pyrotechnics. 


American International. — Reduction 
of floating obligations since last au- 
tumn is beginning to find reflection in 
the income of American International, 
which has developed some strength in 
contrast to recent weakness or ten- 
dency to lag. It was said that the re- 


duction in receivables by the company 


has made more rapid progress than at 
first expected. 


American Sugar.—The common stock 
of American Sugar was quite weak in 
the fore part of the past seven days 
under the influence of a rumor to the 
effect that the dividend may possibly 
be reduced to a 5% annual basis at the 
next meeting which is May 5. The 
stock has been receiving at least 7% 
every year since 1891. The condition 
of the commodity market is given as 
the reason for the conservation of re- 
sources. 


American Tobacco — Announcement 
that all dividends on American Tobacco 
stocks are to be paid in cash instead 
of script, had the effect of pushing 
forward the price for the shares. It is 
not believed that the company has 
any special reason at present for con- 
servation of cash, and what period of 
strain had to be experienced, has been 
passed through and the company is 
safe on the other side. 


American Woolen—Although it is re- 
ported that the company is earning its 
full $7 common dividend out of current 
operations, and is operating at full ca- 
pacity, the stock has been inclined to 
be weak.: There has yet to be advanced 
something more tangible than is avail- 
able to the ordinary observer before 
support can be encouraged for the 
stock of a company which has been 
through what Woolen has. Toward 
the close of the past week, however, 
the old pool got busy and the stock was 
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shoved up to a high for the year. With 
such support the price may hold well 
for a time. 

Atlantic Fruit—This stock has been 
displaying rather interesting strength 
cf late and the Street is beginning to 
feel that even though business this 
year may be smaller than previously, 
there is reason for anticipating a suffi- 
ciently satisfactory showing to justify 
higher prices for the stocks. 








Rail Share Declines 


Coincident with the break in 
Pennsylvania at mid-week other 
dividend-paying railroad shares 
were offered in more than usual 
volume, the professionals seizing 
the opportunity to sell short, and 
the rail list suffered its chief re- 
verses of the day. 

The following table shows the 
high, open and closing prices and 
net losses of representative shares 
which later recovered broadly. 


De- 

Open High Close cline 

AGCWISOR: sae cieciee 81% 82 8144 1% 

Ches & Ohio ...... 621% 62% 60% 1% 

Gt Northern pfd .. 72% 73% 70 21% 

Lehigh Valley ..... 50 50% +4914 y% 
WY Contra ...... 6914 7014 68% 3 
Northern Pacific .. 75 764%, 72% 2 

Pennsylvania .... 35% 364% 34 1% 
eS rrr 1% 72% 70% 1 

Southern Pacific .. 7514 16% 74% 1% 

Union Pacific ...... 117 117% 116% 1% 








Central Leather.— Apparently the 
worst has not been experienced by 
Central Leather. The showing for the 
first quarter of this year, which be- 
came public property last week, was 
disappointing enough to depress the 
stocks 1% points for the preferred and 
a point for the common shortly after 
the report was out. The statement 
showed a loss of $69,322 on operations 
in the March quarter. The company 
was obliged to dig into surplus during 
the quarter, and to write off additional 
amounts in inventories. Altogether the 
situation is a bad one, but not any 
worse than might have been expected 
in view of the drastic nature of the 
upset in the leather industry. 

Cuba Cane—The softness of Cuba 
Cane shares is accounted for by the 
still deeper cut into.the price for raws. 
It is realized that, at best this com- 
pany has a narrow margin between 
operating costs and gross revenues. 
But, with the market price for sugar 
declining, and the costs of production 
failing to give way in proportion, it 
is to be expected that difficulties will 
be pronounced. 

Famous Players—After a period of 


comparative inactivity, the shares of 
Famous Players have joined in the 
movement to higher levels. During 
the period of buoyancy at midweek, the 
price rose almost three points, which 
is noteworthy. There was no special 
explanation for the improvement, un- 


‘less it might be that the stock reflected 


the general tendency of the market 
under the influence of the steels. 


As the week drew toa close, the stock 
forged ahead and reached a new high 
for the year which was almost double 
the price in January. Other amuse- 
ment stocks were influenced by the 
movement and sustained advances. 


General Asphalt—Once more the 
speculative contingent which occasion- 
ally indulges in demonstrations with 
this stock, got into action and a for- 
ward movement was soon accom- 
plished. Asphalt has been under poor 
management on one or two occasions 
in the past two months and it is 
thought is still under the same in- 
fluence. The company’s earning state- 
ment for 1920 was used as the reason 
for the recent advance, as the net was 
equivalent to $5.05 a share after divi- 
dends on the preferred, compared with 
$3.82 a share in 1919. 


Hide & Leather—The Street is look- 
ing for a large operating loss for 
American Hide & Leather in its March 
quarter. The directors were to have 
met last Tuesday, but postponed their 
gathering until Tuesday of this week. 
There has been some advance in the 
market price for hides but this is not 
taken as justification for believing that 
there will not be a sufficient writing 
dewn in inventories to make a sad 
inroad on earnings. However, one 
thing to be remembered is that there 
are no bonds ahead of the preferred 
stock of this company and, while it 
may not be wise to anticipate resump- 
tion of preferred dividends at an early 
date, it would seem that the price of 
the stock discounts all of the un- 
toward developments in the affairs of 
the company. 

New York Dock.—One of the most 
substantial houses in the Street is 
commending the shares of New York 
Dock very strongly as an attractive in- 
vestment in view of the splendid and 
consistent earnings performance of the 
company. The present price level ap- 
pears to be low enough and the tech- 
nical situation favorable to an early 
advance. 


Montgomery-Ward.—This stock lead 
last week’s movement in the mail or- 
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der shares which was explained by the 
fact that the companies are showing 
larger earnings and retail companies 
have recently been able to reduce in- 
ventories and are giving orders for re- 
placement. The initial advance of last 
week for Montgomery-Ward was at a 
higher level than the stock had been 
quoted in several months and the de- 
mand was said to have been for the 
house which participated in the origi- 
nal underwriting. 


Otis Elevator.—One would be negli- 
gent were mention omitted of the reve- 
lation of the improved cash position of 
Otis Elevator as portrayed in last 
week’s statement issued by the chair- 
man of the board of the company, 
showing $3,000,000 cash now as against 
only $1,800,000 at the close of 1920. 
While there must be a measure of con- 
servatism in giving expression to opin- 
ion regarding prospects for the com- 
pany, it is proper to venture the belief 
that a revival of building is to be antic- 
ipated before long, and, this being the 
case, there should be nothing to pre- 
vent Otis Elevator from commanding 
a much better stock market position, 
particularly when one has the steadily 
improving financial condition of the 
company as constructive argument. 


Railway Steel Spring—A_ specialty 
which attracted some attention in the 
recent turn of the market was Rail- 
way Steel Spring which shows quite a 
substantial betterment over its previ- 
ous price level. Those who are not 
disposed to view the railroad equip- 
ment buying program as something too 
visionary to be real, favor this stock 
as a possibility. 


Sears-Roebuck.—This stock which 
was severely hammered in the bear 
movement earlier in the year, last week 
staged a come-back which in all prob- 
ability was largely a part of the short 
ccvering movement, and partly a re- 
flection of the improved condition of 

business generally. 


U. S. Rubber.—This stock while not 
moving forward as broadly as other in- 
dustrials, showed a consistent strength 
which took it into higher ground. The 
strong cash position of the company 
and the diversified character of its 
business is looked upon as a good ar- 
gument in favor of higher prices for 
the shares. 


Rails 
Atchison.—The 
blessed by the aegis of the Grand Old 
Man of the railroad world, the late 
E. P. Ripley, when a reorganization 
put it on its feet, continues to lead as 


road which was 


a consistent performer. The 1920 re- 
port, showing $10.42 a share earned for 
the common after all deductions, is a 
powerful tribute to the stock as an in- 
vestment and bears out the assertion 
recently made in a special article in 
“The Financial World” suggesting at- 
tractive railroad purchases, that Atchi- 
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son common is about as desirable as 
any stock on the board. 


Canadian Pacific.—Canada’s premier 
railroad stock gained substantial 
strength last week on the announce- 
ment that Lord Shaughnessy has made 
a proposal to the Canadian Government 
that all railroad lines be merged with 
the Canadian Pacific Railway, the lat- 
ter to be the operating company, and 
that the government issue bonds to 
cover the exchange. The price for the 
stock seems to be at a point where it 
has discounted the worst, and any gen- 
eral movement of the railroad shares 
would be reflected in a better level for 
Canadian Pacific. 


Chesapeake & Ohio—This stock de- 
clined more than a point following last 
week’s dividend cut by Pennsylvania, 
although the company is in about as 
fortunate position as any of the car- 
riers and the price for its stock seems 
to be cheap. C. & O., which pays four 
per cent., is selling about seven points 
below Pennsa, which seems entirely out 
of line. The indicated earnings on C 
& O. of about 11% would justify a 
higher price. 


Kansas City Southern—When this 
stock went through its former high 
price for the year, last week, the Street 
was favorably impressed. Kansas City 
Southern for some time has occupied a 
very strong position in the favor of 
the speculative element. Earnings in 
the past few months have been very 
good indeed, in contrast with the show- 
ing for a number of the other carriers. 
The company is showing evidence that 
it is cutting down materially in the 
maintenance department, which of 
course must sooner or later be trans- 
lated into an improved net. Further 
fillip was given to the stock when it 
was stated that the company is about 
to contest the valuation of its property 
in the courts, asking that $75,000,000 be 
selected as the final figure rather than 
the $49,426,000 placed on the property 
by the Interstate Commerce Com- 
mission. 


Lackawanna.—In all of last week’s 
constructive sessions this stock par- 
ticipated with every fractional or sub- 
stantial advance. The outlook for the 
company in view of future railroad 
needs is good, and it is felt that its 
position stock market wise is relatively 
much better than any of the other in- 
dependents. 


New York Central—In sympathy with 
the other railroad shares which yielded 
in the eleventh hour decline last 
Wednesday, New York Central receded 
a point, which in itself was evidence of 
inherent strength. Central’s steady im- 
provement in the past five years en- 
titles it to consideration, even though 
the prospect for the current year may 
be one of a lower volume of traffic. 
Central’s indicated earning power is 
such as to make the stock attractive, 
most students believe. 


Pennsylvania—Last week the direc- 
tors did what a great many people 
have been certain for a long time that 
they would do—they have reduced the 
dividend from a six per cent. to a 4% 
per annum basis. The announcement 
came about two o’clock in the after- 
noon and, in a very few minutes the 
price of the stock dropped sharply with 
a rush of selling orders. The action of 
the directors was such as any reader 
of “The Financial World” would have 
foreseen. Pennsylvania has a heavy 
load of operating expenses to carry. 
And the outlook for the current year 
is none too good, no matter what it 
may or may not be for other railtoads. 
It was not expected that the Pennsyl- 
vania directors would eliminate the 
dividend altogether, as at least 4% is 
required by reason of the fact that 
the stock of a railroad must pay at 
least four per cent. in order to give the 
bonds legality as bank investments. 
In order to get back to a reasonable 
earning basis, it will be necessary for 
Pennsylvania to make considerable re- 
duction in operating costs. But, aside 
from this, the cut in the dividend was 
essential in order that consistency 
could be had. 


On the new 4 per cent. annual basis, 
Pennsylvania stock at 34 pays 5% per 


_cent., which, because of the road’s long 


dividend record and credit position, is 
considered as out of line with Atchison, 
which pays 6 per cent. and, selling at 
81%, yields 714. New York Central pays 
5 per cent., and, selling at 68%, yields 
7.3 per cent. Union Pacific pays 10 per 
cent., and selling at 116%, yields more 
than 8 per cent. 


Since 1856 there have been only eight 
years when the Pennsylvania failed to 
pay a dividend of at least 5 per cent., 
while the smallest disbursement made 
in any one year was in 1878, when 2 
per cent. was paid. From its organiza- 
tion to date the company has declared 
dividends aggregating 410% per cent., 
or approximately $695,385,291. 


Rock Island—One of the noteworthy 
contributions to last week’s news was 
the estimate of Rock Island’s net earn- 
ings for the month of March, which 
goes a long way to show that railroad 
managers have not been too optimistic 
in predicting spring improvement in 
traffic, although it is not representative 
in a general way. The preliminary fig- 
ures show that the company earned an 
income after deduction of rents and ex- 
penses of $1,636,535, against $321,270 in 
February. Freight revenues increased 
21% over February and 17.7% over 
March of last year. This showing bears 
out the deductions and forecast in a 
recent issue of “The Financial World” 
which anticipated an early improve- 
ment which would show a substantial 
balance for the common stock after 
allowing for the monthly proportion 
for the preferred stocks. The increases 
in revenues were said to be as a result 

(Continued on page 798) 
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AMER. GAS & ELEC., PFD. 
ELEC. BOND & SHARE, PFD. 


HE ingenuity of the Capitalistic 
System, which so many foolishly 
maligned, if it has done nothing 
else, at least has provided ways and 
means by which the thrifty and the 
provident can improve their status in 
life, and obtain, by the judicious use of 
their surplus, income produced by the 
labor of others. 


For example, Capitalism has provided 
different forms of securities, to meet 
the different demands and desires of 
those who seek profit through strict 
investment, and those who seek it 
through the media of speculation. For 
those who are content with safety, it 
has provided bonds and the purchaser 
of these becomes a creditor of the 
company which issues them. 

If the issuing company is 
prosperous, and earns its 


CITIES SERVICE, PFD. 
PAC. GAS & ELEC., PFD. 


paratively safe position, because his 
shares are preferred both as to assets 
and as to earnings. 


The Factor of Value 


We hear a great deal concerning the 
relative value of this or that security. 
And what constitutes value? Econo- 
mists hold that value is a question of 
the extent to which somebody wants 
a thing in relation to the extent to 
which its present owner wishes to 
keep it. 

Let us apply the reasoning to the 
form of securities with which this dis- 
cussion is concerned, namely, the pre- 
ferred shares of certain public utility 
corporations. 


Just now there is comparatively lit- 


NORTH. STATES POWER, PFD. 


STAND. GAS & ELEC., PFD. 


chase the securities in a state of sus- 
pended animation pending certain de- 
velopments which will make that want 
acute, will stimulate bidding for stocks? 
I believe so. 


The Time to Purchase 


As a general rule, the proper time 
for investors to become active buyers 
of securities is when few people are 
bidding for them, and in advance of the 
time when conditions shall have 
reached the point where there is an 
active demonstration of want for the 
securities and reluctance on the part 
of holders to part with them. 


Just now the public utility companies 
are going through a process of read- 
justment. Future earnings will be large 
or small, according to the 
speed with which general 











interest charges without 
difficulty, the risk attached 


Public Utility Investment Suggestions 


economic adjustment pro- 
gresses. It is being demon- 


strated that, while, during 
the period of prosperity in 


to the ownership of the 
bonds is negligible. 


No. of Recent Div. Inc. High 


Company Shares Price Rate Return 1916 


etal Amer. Gas & Elec., pfd.. 5 38 $3) 7.9% ~~ 52 the past few years, the 
_The opposite extreme, ff) Fiec. Bond & Share, pfd. 3 84 = 6. 7.1% 103 oubiic. wiities virtually 
is provided for those Cities Service, pfd...... 5 67 6 90% 9% eais:<aleniieihs. ete -aieaiial 
who care little about safety Pac. Gas & Elec., pfd.... 2 80 6 7.5% 94 a8 of ‘ 1 busi 
but prefer the excitement North .States Power, pfd. 3 48 7 146% 102 SeSeS CS Geers. Here 
of ein. eieed Stand. Gas & Elec., pfd.. 5 35 4 «114% 45 depression and deflation is 


ervwTw =. "5S ome 


‘have been 


profits, and are ready to 
accept risk on the chance 
of the fat reward which 
may be theirs provided 
everything goes well and 
fortune favors them. These 
are the shareholders. They 








quotation. 


Notes: 
(a) The investment represents an outlay of $1,256, 
not including commissions, upon which the income re- 
turn would be 9.5 per cent., which is the average of the 
yield on each stock at the recent price. 
(b) Fractions have been omitted from the price 
For example, if the quoted price was 61%, 
the figures used here would be 62. 


contributing to their health- 


But the betterment in the 
position of the public utili- 
ties as yet has not con- 
vinced a sufficient number 
of people. Real competi- 
tive bidding for securities 














come last in the list of own- 
ers of corporate securities. 
They take the profit that is left after 
everyone else is satisfied. And they 
have nothing to do but pocket their 
loss if things go wrong. 


In between the creditors and the 
ordinary shareholders are the owners 
of what are called “preference securi- 
ties.” Capitalism has provided this 
form of security as a sort of com- 
promise. Remember Capitalism is in- 
genious. 

The preferred share owner ranks be- 
tween the creditor and the ordinary 
shareholder. So, when conditions are 
such as to make the profits of the is- 
suing company, after the creditors 
satisfied with interest, a 
rather indeterminate matter, the holder 
of the preference securities is in a com- 
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tle activity in the market for these se- 
curities. There is little evidence of a 
desire on the part of investors to pur- 
chase them. At the same time, there is 
little evidence of a willingness on the 
part of holders to part with them. 


That being the case, is the present 
quotation level for the preferred shares 
of the public utilities a fair representa- 
tion of value, according to the defini- 
tion mentioned above? If not, then 
there must be some other measure of 
the value of a security than the rela- 
tion between the want of investors for 
the securities and the wish of holders 
to keep what they hold. 


Might not that measure be a ques- 
tion of prospects? In other words, is 
it not possible that the desire to pur- 





has not developed. But no 
investor ever made money 
by sitting back, twirling his thumbs 
the while he waited for compettive 
bidding to start in. 


So the writer would say that the ac- 
cumulation of securities should now be 
under way, and is under way to a con- 
siderable extent. 


The only real “price fixer” is the de- 
sire of someone for something. With 
the progress of events, the desire of 
shrewd investors for public utility se- 
curities is going to be such that price 
levels will rise with the growing appe- 
tite of would-be purchasers, and the 
determination of holders to hang on 
until the bid for their stocks is high 
enough to satisfy their wishes for 
profit. Obviously, changes in prices are 

(Concluded on page 792.) 


785 








































A Good Low-Priced Stock 


HE Financial World Research 
Bureau does not make a practice 
of recommending promotion 
stocks, nor as a rule, has it found that 
even at their present heavily depre- 
ciated quotations, are many of the pro- 
motion stocks of 1916 to 1919, which 
was the boom era of American In- 
dustry, intrinsically sound. While Loft 
is not entitled to escape criticism alto- 
gether, the stock in many respects 
measures up as an attractive, low-priced 
issue and is worth discussing at this 
time, when so many people are seeking 
bargains among low-priced stocks. 


To determine what values are back 
of the stock, it is important first to 
analyze the financing. In the majority 
of cases stock flotations are unloading 
propositions for the insiders. The rule 
is to form a new company with a tre- 
mendously increased capital to take 
over the old company and to endeavor 
to have the old company lose its iden- 
tity so far as the relation between its 
capital and earnings with the capital 
of the new company is concerned. Un- 
fortunately it is not until the company 
has operated one, or two, or more 
years, that the public begins to get 
acquainted with the real assets and 
earning power in relation to the new 
capital and market prices for the stock. 


So let us begin by finding out what 
Loft, Incorporated, did before its stock 
appeared in Wall Street. The follow- 
ing table shows the net sales and the 
profits of the old company for the pe- 
riod designated: 


Period Net Sales 
SEED. bkbokeeeadeeabcbsehecaseee $2,891,401.00 
DEES icin cvcbessensekeeeases oe 4,005,396.70 
Ses ussccncnoscoeheee scan eae 5,140,500.91 
7 months to July 31, 1919...... 2,980,042.59 

Net profits 
after allow- 
ance for in- 
come and 
Excess profits Gross Net 
taxes increase increase 
$332,736.05 
465,404.52 38% 39% 
583,168.55 28% 25% 
529,233.10 Nil 55% 


These figures show a _ consistent 
growth in gross business even in such 
a year as 1917, which was not a gen- 
erally prosperous one. Of course part 
of the gain in gross each year was due 
to the opening of new stores and part 
of it no doubt was due to increased 
prices received for the goods sold, the 
latter factor having been emphasized in 
1919, 


The main conclusions to be drawn 
from the results of operations prior to 
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the formation of the new company, are 
that its business was showing a healthy 
growth, which in turn was good proof 
of the ability of management and the 
soundness of the enterprise. 


The business of the Loft Company 
since the flotation of its stock has 
continued to be conducted by the same 
management and along the same lines 
as previously. That is wherein the 
proposition differs from a great num- 
ber of promotion enterprises, for it is 
so frequently the case that the owners 
of the business who have built it up 
along conservative lines and have 
made a success out of it, sell out lock, 
stock and barrel and relinquish control 
of the management. Then the business 
is put into new hands, usually specu- 
lative hands, and it becomes impossible 
to judge by precedent. 


Since the new company has now had 
an opportunity to show, to some ex- 
tent, what ratio of profit it can make 
on its new capitalization and since the 
stock is selling at about the price at 
which it was originally offered to the 
public by the banking syndicate that 
promoted the new company, it is in- 
teresting to determine just how the 
present basis of capitalization and sell- 
ing value compares with the former 
basis of capitalization, and the selling 
value placed on that capitalization, at 
the time the new company took over 
the business. 


How Loft Was Financed 

The old company had a capitalization 
of $4,000,000, or 40,000 shares, which on 
the basis of the average earnings and 
considering the stable and established 
character of the business might reason- 
ably have been valued at $150 a share. 
That would have made the entire cap- 


italization of the old company worth 
$6,000,000. 


Now the new company has 650,000 
shares, which were exchanged for the 
entire capital stock of the old company, 
plus $500,000 in cash. The $500,000 in 
cash added to the $6,000,000 valuation 
assumed for the stock of the old com- 
pany made up a total valuation of 
$6,500,000 for the assets and business 
that was taken over by the new com- 
pany. Such a valuation would be equal 
to $10 a share on each share of the new 
company’s capital, and that, actually, 
was the value at which the issued stock 
was carried into the balance sheet of 
the new company. The same stock is 
now selling in the market at about $12 








a share, which means a total valuation 
of $7,800,000 on the business as at pres- 
ent constituted. 


Working then on the assumption that 
the organization valuation of $6,500,000 
for the company was reasonable and 
fair, can the added valuation of $1,800,- 
000 be justified. 


The result of the two years’ opera- 
tions compare as follows: (We have 
combined seven months’ operations of 
the old company with five months’ op- 
eration of the new company for the 
sake of getting a proper comparison.) 











1920 1919 

NET SALES ......5:0 $7,542,667 $6,049,467 
Cost of merchandise 

sold, including raw 

materials, labor and 

factory exp. Deprec., 

retail store exp. Ad- 

ministration and othé 

general charges .... 6,760,613 4,510,205 
Operating Income .... $782,054 $1,539,202 
Other Income ......... 62,869 81,704 

Gross Income ...... $844,923 $1,620,908 
Reserve for Fed. Tax.. 126,000 489,504 

Net Income ........ $718,924 $1,131,402 
Equal to a share ...... $1.11 $1.74 


The average net income for 1919 and 
1920 was $925,000 per annum, or ap- 
proximately $340,000 above the earnings 
of 1918, which was the last full year 
of operations by the old company. The 
results of 1918 may be taken as fairly 
normal. In that year the company had 
in operation 13 stores, so that the av- 
erage net profit per store was about 
$45,000. At the start of 1919 there were 
in operation 23 stores, which to pro- 
duce net profits of $925,000 would have 
to show an average profit of $40,000 pe: 
store. It is unlikely that the current 
rate of earnings is coming up to that 
figure—but the figure is not unreason- 
ably out of line with what may be 
expected to be shown on the average 
in the future. Furthermore, the com- 
pany now has a large new factory, 
which together with previously existing 
factories, gives the company a pro- 
ducing capacity sufficient to supply 
thirty stores. The policy is to open 
up new stores continuously. 


All of these facts taken together sup- 
port the conclusion that the Loft Com- 
pany has been fully as progressive 
since its re-incorpation as it was be- 
fore, and that its earnings, making 
allowance for all abnormal develop- 
ments, have continued to show a 
healthy growth. There is nothing in 
the situation now to suggest that the 
future does not promise as good re- 
sults and as great progress as has been 
shown in the past. 
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What Ails. Silver? 


The Conclusion of a Remarkable Study of a Situation But 
Little Understood—Some Remedies Suggested 


By CARPEL L. BREGER 


Part I reviewed briefly how Great 
Britain and other powers have “de- 
based” silver coinage, and how sixteen 
powers have abandoned silver alto- 
gether, are “dumping” their silver, 
and have enough metal to sell to drug 
the market for many years. 


S briefly as possible reviewing 
A India, the backbone of the 

world’s silver market, which for 
generations took 40% or more of world 
production of new silver: she used to 
take that silver because there was a 
profit in it. It seems human-nature the 
world over to do things for a profit, 
and when the things shows no profit— 
find something else to do. 


India used to buy for 57c in New 


York 1.03 ounces of silver worth 97c 
in India and London coined into three 
rupees in the Bombay and Calcutta 
mints. Over $30,000,000 a year was 
the coinage profit. It was split chiefly 
between the India Government, the 
bullion dealers, and banks and India 
bazaars and transport. 


Since 1916 up to a few weeks ago 
there has been no suitable, if any, 


profit or “spread” between the price © 


of silver and rupee coins that could 
be minted from it. Since 1916 up to a 
few weeks ago India has bought little 
or no silver in the open market. 


She has instead done two things. 


One was to issue large velumes of 
paper money and treasury bills. The 
other was to obtain through special 
arrangements with various govern- 
ments from 1915 to 1919 large quotas 
of silver as a partial reserve against 
such paper currency. 


Vast quantities of silver flowed into 
India in 1917-1919, About 3,850,000,000 
silver is the estimated hoard in 
India today, accumulated since the be- 
ginning of time. Of the total, 848,000,- 
000 ounces came in 10% years to Sept. 
30, 1920. The figures emphasize that 
India is far from starving for silver. 
Quite the contrary. However, India 
can use more to pad her paper cur- 
rency reserves. She cannot buy more, 
however, unless there is profit in it. 
Moreover, the unfavorable monsoons 
and trade balances are bringing silver 
out of the interior of India into the 
government treasuries, obviating any 
necessity to buy outside silver. This 
partly explains increase in silver in the 
India Paper Currency Reserves. 


OZS. 


India Paper Currency 


The expansion in recent years in In- 
dia paper currency notes is graphed in 
this table; which also shows paper 
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currency reserves in the Treasury 
boxes (in milions of rupees): 
1921 1919 1918 1917 
Mar.22 Apr.1 Apr.1 Apr.1 
rns! 1,653.3 1,534.6 9979 661.2 
P. C. Reserves 
ee 648 873.9 107.9 205.3 
Sa abe 241.1 #1749 275.2 315.9 
Pepere .... <cie 680. 985.8 614.8 1408 
Peeee” o.c%s 83.5 aa aed 
1,653.3 1,534.6 997.9 661.2 
Percentages: 
SUVOP sccccce 39.2 24.2 10.8 31.1 
ae 12.2 11.6 27.5 47.7 
Gold-Silver 
vs. Notes... 51.4 35.8 38.3 78.8 
*India treasury bills and India government 
obligations. **Is British war bonds and Brit- 


ish securities. Paper in 1918 and 1919 was 
iarge British, since liquidated. 


The law requires each rupee paper 
note to be fully backed either by sil- 


“ver or by gold, or by approved gov- 


ernment securities in the Treasury 
boxes, rupee for rupee. Gold-silver 
reserve against paper in India com- 
pares favorably with our own Federal 
Reserve system. 


Besides these paper currency notes 
or circulating paper actual money, In- 
dia has turned out floods of treasury 
bills. These are not actual money, in 
this way being comparable with our 
government’s certificates of indebted- 
ness. She has loaded up the India 
banks and the people with this paper. 
Since she cannot legally force this 
paper to pass as money she gets around 
the law by using the treasury bills as 
approved government security, which 
she puts into the Paper Currency Re- 
serve boxes and issues paper currency 
notes in lieu thereof. 


A serious menace to the future of 
silver is the increasing torrent of paper 
money turned out by India. The ab- 
sence of any suitable “spread” as in- 
centive to buy more silver in quantity 
is also a serious factor, as too, the vast 
amount of silver already in India, and 
the threat to put her on a gold or a 
gold-paper basis. 


A possibility, at present only in the 
gossip stage, aims to cut the par value 
of the rupee to twenty per pound ster- 
ling, versus 15 per £ for twenty-five 
or more years. If that were done, and 
a spread had to be created between the 
price of silver and the rupee, silver 
would be quoted by the pound instead 
of the ounce. 


Chinese Boom, 1919 
The great Chinese boom in silver in 


late 1918, in 1919 and early 1920 was a 
freak. 


China ordinarily exerts no great di- 
rect influence on the silver market, be- 
ing a large reflex or backwash against 
India. The Chinese silver boom in 
1919 impinged upon an odd combination 


of two circumstances together. First, 
China had to be reimbursed for silver 
depleted from her stores to feed India 
in the early years of the war. That 
alone would have meant high prices. 
Secondly, the silk boom drew stupen- 
dous business to China. Both these 
combining causes led Chinese dollars 
and taels to command enormous pre- 
miums. At one time American im- 
porters, to get taels with which to pay 
for goods in China, had to pay as high 
as $1.71 per tael, par 66c. 


China’s export and import trade 
showing for 1919 reveals the most 
favorable trade balance in history. It 
also shows the greatest imports of 
silver and treasure, gross and net, in 
1919, and highest value of tael. 


The unusual combination of circum- 
stances in the late Chinese silver boom 
is not apt to recur. While the boom 
lasted China absorbed over 125 million 
Haikwan taels of silver and treasure, 
net, in sixteen months from late 1918 
into early 1920. The boom was smashed 
and later on in 1920 China began to 
re-sell silver, and re-shipped to United 
States some of our silver dollars whose 
dumping in China by the New York 
Federal Reserve member banks begin- 
ning December, 1919, was the cause of 
smashing the boom! 


Co-Operation Imperative 
What ails silver? 


Nothing much outside what I have 
set forth as to abandoned currencies 
by sixteen nations of Europe, debased 
currencies by big powers, evaporated 
demand from India and China, absence 
of customers and shutdown of world’s 
silver producers, an expensive subsidy 
to U. S. silver producers under the 
Pittman law, and a generally rudder- 
less and aimless drifting of the indus- 
try as a whole, waiting, like Micawber; 
always waiting for something to turn 
up. 

Why not step out and turn it up? 


It seems to the writer high time that 
the leading silver producers and bul- 
lion dealers, and those governments 
that may still be interested in silver 
got together. 


A co-operative organization of this 
kind, which has in silver been -con- 
spicuous by its absence, is imperative if 
silver is to regain and retain its role 
as a “precious” metal. 


a 


MIAMI COPPER 

New high price levels were reached 
by Miami Copper last week. There is 
quite a strong feeling of confidence in 
the future for this stock. The company 
is a comparatively low cost producer, 
and maintains its dividend rate at $2. 
Last year the company earned about #4 
for its stock. In informed quarters, the 
stock is looked upon as possessing fair- 
ly good speculative possibilities. 
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By THE OBSERVER 


The Government of France has indi- 

The cated its dissatisfaction with the pro- 

Reparation posals regarding reparations which 

Problem _ were made by the German Government 

in a communication addressed to the 

American Department of State. The German Govern- 

ment expressed willingness to pay all damages of the 

world war, to the limit of her ability. But that expres- 

sion, it is believed, is looked upon as ambiguous, ac- 

cording to press dispatches from London, Brussels and 
Paris. 


There still remains uncertainty as to whether or not 
the “willingness” of the German Government is a sin- 
cere one. One leading newspaper in New York goes 
so far as to assert that “Germany turns two faces 
toward the Allies when she should turn one.” 


Germany’s offer of payment of 200,000,000,000 gold 
marks as the annual reparation payment might be con- 
sidered a reasonable one or, at least, a basis for discus- 
sion. But the offer is not clearly made, surrounded, as 
it is, in the opinion of competent analysts, by ambigui- 
ties and loopholes. 

There can be no dodging the conclusion that the 
Reparation Problem is an international menace. Upon 
its settlement world business, domestic and interna- 
tional, waits. Depression will not give way in the face 
of such grave uncertainty. The world longs for, yes, 
suffers in the absence of, a final settlement. 

At this moment Secretary of State Hughes is the 
center of the situation. Formal notice has not been 
served upon him that the new German proposal is un- 
satisfactory, even though press dispatches indicate it. 
Secretary Hughes may yet be the agency through which 
this international “empasse” may be broken. 


First impressions are sometimes good 

Mexico hunches to follow. Often when one 

Will first becomes acquainted with a per- 

Pay son he devines intuitively whether 

confidence can be placed in him or not. 

It so happened when General Obregon became the 

leading candidate for President of Mexico there was 

a better feeling abroad that he was just the man who 

could restore his country’s standing in the eyes of the 
world. 

This opinion General Obregon has been more than 
justified since he assumed the control of the affairs of 
Mexico. His chief goal has been to find ways and 
means with which to restore her credit. He has realized 
there could be but one way by which it could be done, 
and that was to pay the interest on the external debt, 
which has been in default now for more than seven 
years. 

With this avowed object in view he has invited the 
co-operation of foreign banking houses. The heads of 
these institutions have been asked to a conference with 


the President of Mexico, who has requested of them 
suggestions and advice. . 


It is reasonably certain that foreign creditors of 
Mexico are not going to treat her desires to wipe out 
her external debt harshly, or will insist upon payments 
at once which will prove too great a strain, for they 
realize Mexico’s process of rehabilitation is but in a 
formative period. 


In all probability some plan of refunding the exter- 
nal debt, and providing for a reasonable period for the 
payment of the accumulated interest will be devised. lt 
is the willingness of Mexico to pay her obligations 
which at this moment concerns the foreign creditors. 
Her resources are ample to provide full assurance of 
her ability to settle if given time. . | 

The realization that Mexico, under General Obre- 
gon, recognizes the principle of international honor is 
one of the encouraging signs of -the times. 


If it is not one trouble besetting the 
railroads it is another. This has been 
their experience ever since the fateful 
Adamson law was crowded down 
their throat. Well can the average 
railroad executive feel, as one expressed himself, 
“whatever we do, or whatever we suggest, is consid- 
ered wrong.” 


In looking over a chart of stock fluctuations pub- 
lished by one of the newspapers, it.shows that the rails 
in their ups and downs for over a period of more than 
a year have not traveled beyond a ten-point range. This, 
in itself, would not be so significant were it not for the 
fact that in this cycle the curve in their stocks goes 
from a previous low point to another low point, indi- 
cating a continuous falling away of public confidence. 

The only balm they received to relieve their troubled 
condition within the last seven years was an increase 


Rates 
and 
Wages 


in rates, but this relief came too late, for when it went 


into effect business had dropped away to such an ex- 
tent it could not bring increased revenues. 

Faced with this condition the railroads saw no other 
outlet, to save themselves from severe financial loss 
than to demand a readjustment in wages. Their plight 
and the justice of their claims finally has been consid- 
ered by the Labor Board, which has called for an arbi- 
tration of their problem—but even should the wage 
scale be pared down it would have to be followed by a 
general resumption of business to restore the proper 
equilibrium between gross income and operating ex- 
penses. ; 

But, before this vital question is decided, another set 
of critics have arisen, clamoring that one reason busi- 
tiess is held back is on account of excessive freight 
rates. Railroad men would like to have explained to 
them how on earth they can reduce rates when those 
they are now allowed to charge are inefficient to make 
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both ends meet. 


every one else trying to run their business but them- 
selves. 


Wtih the railroads it is a case of 


An action has been started by two ag- 

Directors gressive receivers against the directors 

Who of a company to recover a substantial 

Direct amount of money which they allege 

was illegally paid out as dividends. It 

is with the purpose of this suit, rather than with the 

question whether it is justified, that this editorial at- 
tempts to deal. 


Since directors are considered the agents of the 
security holders the receivers, in this instance, if they 
have any reasonable ground to believe the directors did 
not live up to their moral obligations, are acting in ac- 


cordance with the obligations imposed upon them by 
the court. ‘ 


In other cases, notably the New Haven, where a set- 
tlement was made for $1,500,000, such legal proceed- 
ings have indicated a salutary influence upon the man- 
agement of corporations. Especially where there is 
overwhelming evidence of a conspiracy on the part of 
the directors to juggle the assets of a corporation so 
that the interests of the security holders are impaired 
or jeopardized, the disposition of the courts and juries 
is inclined to enforce the remedies the law imposes. 


While it is to be presumed that directors are not in- 
fallible, and to a large extent must depend upon the 
honesty of the management of a business, and to this 
extent are held blameless by the law, there should be 
no legal excuse or any extenuating circumstances to re- 
lieve them from their full responsibility where the evi- 
dence clearly shows they entered into a ‘conspiracy to 
defraud the real owners, the security holders. 


When a few more cases for the recovery of illegally 
authorized expenditures of the funds of corporations 
are decided against directors and they are forced to 
make them good out of their own resources the effect 
will be that such trustees will exercise greater caution 
and will more properly direct and conserve the assets 
and the business over which they preside. 


An outstanding claim in the usual 

A prospectus of a mining company is 

Study in — the smooth flow of language explain- 

Mining ing how easy it is for the enterprise 

to take millions of profits out of the 

ground after sufficient money is raised for its develop- 

ment. There are few mining promoters who do not 
claim there are millions in their properties. 


Still, there is no industry more precarious than min- 
ing, and consequently should not appeal to small inves- 
tors unless they are prepared to take the great risk in- 
volved. A mine, in the first place, to be a real money 
maker needs something more than just the ore. It re- 
quires a market, economical handling of ores, the most 
inexpensive cost in mining, and a bank account that 
does not readily exhaust itself while the mine is in the 
course of development. 


Such has been the experience of men who have 
made mining a life business, not selling stock to credu- 


lous investors. The Guggenheims have testified that 
in case of certain properties they have spent as much 
as thirty to forty millions of dollars before they ever 
received a cent of return upon their investments. 


Had these same properties been in the hands of less 
experienced and financially less fortified backers noth- 
ing would have come of them, and all the money put 
into them completely lost, because of the inability to 
carry them on to completion. 


Another outstanding instance of how precarious 
mining is can be found in the decision of the directors 
of the Alaska Gold Mines Co. to abandon mining just 
as soon as they can use the machinery of the company 
for some other purpose. In the company’s annual re- 
port the directors say that it is only a question of time 
before it will be necessary for the company to discon- 
tinue operations as a mining concern. 


This is the end of a company in which many mil- 
lions of dollars have been invested. Money was not 
lacking there, simply gold mining has become increas- 


_ ingly more difficult to make profitable. 


One of the original ideas of the 

A League of Nations was the creation 
Credit of an international bond issue under 
Pool its supervision. By pooling the credit 

of the members of. the League it was 

thought the post-war readjustment could be expedited 
with the least shock to international business and credit. 
It is not a new theory. Something of the same nature 
was expounded in a book written by an American, 
Arthur E. Stillwell, while the war was still in progress, 


though the authorship of the idea is now claimed by 
a Dutch banker. 


An attempt is about to be made.by the present mem- 
bers of the League of Nations to launch such an is- 
sue of bonds, in which of course the United States 
will not participate. Primarily, it is expected that the 
exporters will accept these bonds in payments for their 


goods, thus establishing a basis of credit, which is now 
sadly lacking. 


In the final analysis the security behind such an is- 
sue of bonds is the reserve banking power of the nations 
behind it, and as this phase is considered in Great 
Britain among her leading bankers the less confidence 
is expressed in its ultimate success. They feel their 
banks would have to bear the greatest burden, and upon 
their reserve power exporters of many of the smaller 
countries would attempt to finance themselves. 


Another uncertainty that may develop over such an 
issue of bonds is the attitude of American exporters 
and corporations, for, they being in a position to supply 
the world with the essential products she is in so much 
need, will be asked to accept these bonds in payment 
for their wares. There is such a possibility as issuing 


-bonds and finding they will not pass as legal tender. 


Nations, no more than individuals can buy goods with 
depreciated bond values than they can with depreciated 
currency -without a premium. 


Still the present League of Nations plan to go ahead 


with such financing and the experiment will be watched 
with great interest. 
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HE week in municipal bends wit- 
nessed the continuation of a good 
demand, and despite the heavy 
offerings of a few days ago there was 
no necessity of price shading to dispose 
of new issues. Sentiment in the securi- 
ties markets generally is much im- 
proved and the prospect of higher 
prices making their advent within a 
short time encouraged buying in all 
classes of investments. 

The substantial offering of the Fed- 
eral Land Bank for $40,000,000 held the 
center of interest. While money is be- 
coming more available the size of this 
issue absorbed the greater portion of 
the current supply and less prominent 
investments naturally were neglected. 
Underwriters of this issue report that 
the bonds are going well and should 
soon be off the market, making room 
for other undertakings. 

The Province of British Columbia 
has come into the American market for 
$3,000,000 for a period of five years, 
paying the lender about 7%4%. As both 
principal and interest are payable in 
New York in United States gold coin 
the bonds are unusually attractive. 


Municipal bond dealers and investors 
have long been expecting a good sized 
issue by the City of New York. The 
redemption of approximately two hun- 
dred millions of short term notes which 
will mature within the next six months 
will havé to be financed, it is thought. 








Exempt from Federal 
State and Municipal Taxes 


Federal Land Bank 
Bonds 


5s due 1941 opt. 1931 
100 & int. 


yielding 5% 


5s due 1938 opt. 1923 
987% & int. 
yielding 5.107, 


4%4s due 1937 opt. 1922 
92% & int. 
yielding 5.18%, 


Circular on request. 


Harris, Ferbes & Co 


Pine Street, Cerner William 
NEW YORK 




















Throughout the period of high money 
rates over the last three years the 
City of New York has financed itself 
by the issuance of temporary paper, 
but with the prospect of lower rates 
obtaining in the future short term 
notes are not readily taken. Authori- 
ties are of the opinion that a long term 
issue bearing 5% could be sold at par. 
Similar issues by other municipalities 
of the State which are also exempt 
from the New York State income tax 








WEEKLY INVESTMENT SUGGES- 
TIONS 
Long Term 
Issue Yield 
State of Utah 5%s 1941* 5.20% 
City of Detroit 5%4s & 6s 1941-51* 5.25% 
City of Philadelphia 3%s 1932*... 4.85% 
City of Phoenix 6s 1946 5.85% 
City of Kansas City 4%s 1939.... 5.40% 
Short Term 
City of Chicago 4s 1928* 
City of Bridgeport 4s 1924* 
City of Milford 5s 1926* 770 
City of Toledo 5%s & 5%s 1924.. 5.75% 
City of Cleveland 6s 1927 - 5.62% 
. *Legal Investment in New York 
tate. 








are being absorbed upon a slightly 
lower basis. Giving allowance to the 
recent increases in assessed valuation 
the present borrowing power of the 
city is about $200,000,000. 


The prospect of governmental econo- 
mies and increased revenues from other 
sources than are employed at present 
gives reason to believe that a modifica- 
tion of the Federal Income Tax sched- 
ule may be expected before a great 
length of time. This possibility was 
reflected in the market action of Lib- 
erty 3%s during the week when they 
sold to new low levels. This issue is 
held almost entirely by those subject 
to high surtaxes and if these rates 
were scaled down the owners would, 
of course, switch into investments 
showing a more liberal yield. In view 
of the outlook the sale of the First 
Liberty 3%s would seem warranted. 


* * * 


Some of the important offerings of 
the week were: 


Province of British Columbia 6s 

The Province of British Columbia 
has sold $3,000,000 Five Year 6%. Gold 
Bonds, due April 25, 1926, at a price to 
yield about 71%4%. The natural re- 
sources of the Province make it one of 
the wealthiest in the Dominion. Total 
production has increased from $53,- 
037,280 in 1901 to $253,901,267 in 1919. 


Assessable property of the Province is 
approximately $801,407,268 and its net 
funded debt, including this issue, is 
$43,466,436. The Provincial assets, con- 
sisting of commercial stand of timber, 
roads, crown lands, public buildings, 
etc., are valued at $610,000,000. These 
bonds are a direct and primary obliga- 
tion of the Province of British Colum- 
bia. Principal and interest payable in 
United States gold coin in New York. 


City of Woonsocket 6s 


The City of Woonsocket, New Jersey, 
has sold $1,186,000 6% Funding Gold 
Bonds, due annually from May, 1924, 
to 1961, at prices to yield from 5.75% 
to 5.50%. The City of Woonsocket was 
settled about 1966. It is one of the 
most important woolen manufacturing 
centers in America and also produces 
cotton goods, clothing, rubber goods 
and foundry supplies. Population 1920, 
43,496. 


City of Philadelphia 5s 

The City of Philadelphia has sold 
$1,000,000 School District 5% Gold 
Bonds, due November 1, 1931-1950, in- 
clusive, at a price yielding about 4.85%. 
The School District, which is coterm- 
inous with the city, has a net bonded 
debt of less than % of 1% of the as- 
sessed valuation of real estate. These 
bonds are a direct obligation of the 
District. Exempt from enemy aon 
State Taxes. 


City of White Plains 51s 


The City of White Plains, New York, 
has sold $300,000 5%4% School Bonds, 
due annually from April 1, 1931 to 1936, 
at a price to yield 4.95%. The issue is 
legal investment for savings banks and 
trust funds and exempt from taxation 
in the State of New York. 


Cook County, Ill., 43s 
Cook County, IIl., has sold $577,000 414 
per cent. Gold Bonds, due serially from 
April 1, 1927 to 1939, at prices to yield 
from 5.60 per cent. to 5.20 per cent. 
Exempt from all Federal Income Taxes. 


Hampdem Co. 5iés 


Hampden County, Mass., has sold 
$500,000 534 per cent. Bridge Notes, 
due January 1, 1924, at 100 and interest 
to yield 5.5 per cent. Springfield is the 
county seat of Hampden County. Net 
debt is less than 1 per cent. of as- 
sesssed valuation of property. The is- 
sue is tax exempt in Massachusetts and 
is legal investment in New York, 
Massachusetts, Connecticut and other 
States. 
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THE MARKET COMPASS _ 











Activity Increased—Market Strong 


becomes unrestrainedly bullish or bearish, or indifferent, when there is 


Tex public—that whimiscal section which makes and unmakes markets and 


least reason for the attitude—is not yet in the market. 


The professionals, 


the regulars, are there. They usually are first. 


Last week gave us some very definite “constructive material.” 


There was the 


showing of the Federal Reserve system. The ratio of gold for the system as a 
whole, and for the New York Reserve Bank, was the largest reported since the 
armistice, with the exception of the abnormal rise in the fore part of April. 


There was the lowering of the Bank of England rate, which was looked upon 
as evidence that the world’s largest money center views the situation as improved, 
and that the distrust which has prevailed so long on the other ‘me of the Atlantic 


has been dispelled. 


Then there was the improvement in 
sentiment regarding the railroad situ- 
ation which was strong enough to over- 
come the apprehension which came into 
prominence subsequent to the reduc- 
tion of the Pennsylvania dividend. The 
black and white figures which the rail- 
roads so far have produced showing a 
noteworthy reduction in operating ex- 
penses and improvement in net com- 
mands respect. 


Note the showing for Baltimore and 
Ohio. This road in March had a de- 
crease in gross revenues but its net 
operating income was a gain of more 
than 2 million dollars. Reduction in 
Maintenance expenditures, abetted by 
- higher fares and rates, did it, just 

“The Financial World” has insisted 
was to be anticipated. 


There were many significant features 
in connection with the closing days of 
last week’s market exhibit. For ex- 
ample, Woolen reached its high for the 
year on Friday last, when specialties 
were taken in hand and moved forward 
for considerable gains. 


We would impress upon our readers 
the fact that when the stock market is 
being prepared for the major move- 
ment, and preceding the entrance of the 
“public” into the equation, some of 
those stocks which seem to have the 
least excuse for preferment are likely 
to be advanced for striking gains. The 
advance in Woolen could not be ex- 
Plained by any other thought than that 
the pool which takes advantage of op- 
portunities like the present one was on 
he scene again. 










There is every reason to believe that, 
because of the general strength of the 
rails, these stocks are the real oppor- 
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tunities for the longer pull It is be- 
lieved that the carriers have turned the 
corner. The economies that are mak- 
ing themselves felt will tend to make 
future reports of earnings show pro- 
gressive improvement. 


We believe that we are justified in 
offering the opinion that the railroad 
stocks offer the very best and safest 
cpportunities for the year. There is in- 
them the least chance of serious loss. 
We .cannot hope, and would not at- 
tempt, to guess temporary fluctuations. 
As has been said, in the early stages of 
a major bull period, the stocks which 
are most speculative are likely to be the 
first to advance and are to be expected 
to occupy the spotlight for a time. But 
such activities are transitory. It is the 
broad, long view which is the profit- 
table one. And this we believe is clearly 
defined. 


The copper stocks undoubtedly are 
bargains, as are some of the public 
utilities. Then there are stocks like 
Steel common, and Westinghouse Elec- 


‘tric, which: are to be highly regarded, 


and should be attractive for those who 
are looking ahead, rather than at the 
present or are thinking of the imme- 
diate future. A decline in money is 
definitely foreshadowed. Reduced in- 
ventories of raw materials foreshadow 
early resumption of buying by manu- 
facturers. Foreign exchanges have 
seemed to indicate that Europe is fairly 
well satisfied as to the ultimate clearing 
of the international situation, although 
this factor may at any time become so 
impressive as to necessitate a change in 
position regarding local stock markets 
for the time being. Capital is begin- 
ning to lose some of its timidity, 
which is a favorable sign. 








We recommend 


Puget Sound 
Power& Light 


Gen. & Ref. Mtg. 
744% Gold Bonds 
Series “A” Due 1941. 


A direct obligation of 
the Company, exception- 
ally well secured. 


Price 97% and Int. 
To yield 74% 


Write for description 
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Robert C. Mayer & Co. 

Investment Barteers 

Equitable Bldg. 
New York 
Tel. Rector 6770 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New ‘Yerk Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchangu 
New Yerk Produce Exchange 
Chicago Beard of Trade 


Members: 


Associate: Members of 
Liverpool Cotten Association 


20 Broad Street, New York 





Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washingten 
Amsterdam, Helland 














Exempt From All Federal 
Income Taxes 








Cincinnati, Ohio 


Coupon 5%s 1931 
To Yield 5.35% 


City Rocky Mount, 
N.C. 


Coupon 6s—1925-35 
To Yield 6% 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 
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Burlington 
Joints 


Advance edition of booklet containing 
study of finance, business, and prop- 
erty of the C. B. & Q., Great Northern, 
and Northern Pacific to be had upon 


Booklet W-386 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 




















Income-Building Suggestions 
(Concluded from page 785) 


governed by just two considerations— 
competitive bidding for purchase, and 
numerous sales with little buying desire, 
or a quiet absorption without pro- 
nounced demand. 


Favorable Points 


Here are some of the “favorable 
points” which commend the purchase 
of the preference shares of the public 
utilities : 

(1) There is every indication that 
general business conditions are on the 
verge of improvement of a substantial 
character ; 


(2) Perfectly sound preferred stocks 
of the public utilities are obtainable on 
a basis to yield upwards of 10 per 
cent. ; ; 


(3) Increased labor efficiency, reduc- 
tion in the price of commodities, 
cheaper coal, and an improved attitude 
on the part of public service authori- 
ties, are making for an increasing mar- 
gin of profit in the operation of pro- 
ducers of gas and electricity, light, 
heat and power; 


(4) We are moving definitely toward 
easement in money, which before long 
must be reflected automatically in the 
price of dividend-paying securities, 
particularly in the price for the prefer- 
ence securities as they stand on reason- 
ably solid ground between the cred- 
itors and ordinary shareholders. 


It is believed, therefore, that the pre- 
ferred stocks of the public utilities 
represent the element of risk reduced 
to the lowest possible minimum; at 
the same time they afford the pur- 
chaser a better opportunity for wide 
enhancement in value than do the 
bonds, which are apt to be less facile 
in advancement. 


In the accompanying table are listed 
what appear to be about as attractive 
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selections as can be made, although it 
is not to be understood that the men- 
tion of this group is prejudicial to other 
selections. 

It also will be observed that, on an 
investment of $1,256, a return of 9.5% 
will be afforded. 


I believe that the suggestions here- 
with embody those elements of safety 
and promise which should have the 
greatest appeal to investors when ‘all 
the factors in the present general situ- 
ation are understood. 

———_— 0 ——— 
DEALING WITH A RAT 

Unable to earn a legitimate living, as 
his record plainly established, Carlyle 
Norwood, 3rd, ekes it out by pursuing 
questionable methods. For some time 
he has been running the Advertisers’ 
Protective Agency, which has less than 
a corporal’s guard of clients, and even 
the majority of those hardly would 
continue to squander their money for 
a useless service, did they know of his 
underhanded ways. “The Financial 
World” in its mission of apprising the 
public about schemes concocted against 
its interests has crossed Norwood’s 
path and has made it difficult for at 
least one of his partner’s, one of the 
promoters of the Silver King of Ari- 
zona, to traffic any further on in- 
vestors’ capital, and ever since he has 
gone out of his way to serve his 
masters, as a lackey would. 


One of his methods is to address ad- 
vertisers of “The Financial World” a 
letter that opens with the following 
paragraph: . 

“We have recently seen your ad- 
vertisement in a publication and we 
do not believe you would have ad- 
vertised in it had you been acquainted 
with the facts connected with its pub- 
lication.” 

“The Financial World” has endeav- 
ored several times to induce Norwood 
to specifically mention the publication 


he attacks in this manner by innuendo, 
but with the nature of the rat, for only 
human rodents bite in the dark, he has 
been careful to slink into his hole. 
When Norwood was a young man he 
was arrested on the charge of taking 
a bicycle, but was not tried. He comes 


- from a good family, for whom he has 


made trouble for many years. Adver- 
tisers, did they wish to learn more 
about his reputation, could soon find 
out they are dealing with an irrespon- 
sible individual by inquiring among 
San Francisco newspaper publishers, 
We would appreciate it if any of our 
advertisers could induce him to spe- 
cifically mention “The Financial 
World” and turn the evidence over to 
us, so that we could proceed against 
him. The only manner by which such 
rats could be dealt with is to catch 
them in a trap. 

. — 0 

NIPISSING BELOW PAR 
Nipissing broke below $5 par last 


- week for the first time since prospect 


days back in the 1907-1908 period. The 
annual report emphasizes the exhaust- 
ed and nearly worked out character of 
the silver mines at Cobalt. “The Fi- 
nancial World” of June 9, 1919, under 
the heading “Is Nipissing Nearly 
Worked Out?” (by Carpel L. Breger), 
prophesied the approaching end of the 
mines as big producers and advised 
sale of the stock, then $13 to $15 a 
share. Every investor had a splendid 
opportunity to cash in a profit. The 
stock sold at $454 low last Wednesday. 
Ore reserves, high and low for the 
stock, in recent years compare: 


Reserves 
Ore, Ozs., Price & Shs. 
2 High 
$8.25 
12.63 
15.00 
9.50 
9.75 
9.50 
8.88 
8.00 
9.50 
9.62 
11.25 
11.88 
13.25 


8,922,000 
10,117,000 


Ore reserves are sufficient to last 
less than a year, unless new ore be 
found. Profits are at a low point be- 
cause of low silver prices. “Nip” has 
gone into outside ventures to replace 
the exhausting mines at Cobalt, but the 
Texas oil venture in 1919-1920 proved a 
fizzle, and last year paid a large sum 
for a majority interest in the Croton 
iron ore deposits, New York, but un- 
fortunately “development of this prop- 
erty has been delayed until economic 
conditions are more favorable.” 


—_—oO—— 


STUDEBAKER 

The Studebaker stock continues to 
the features of recent active and con- 
structive stock market performances. 
There is a feeling in some quarters, 
however, that recent gains have been 
so wide and the trading so active that 
it is about time for recession if for no 
other purpose than to correct the tech- 
nical position. 
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Better Bond Market Expected 


HE offering of the $230,000,000 new Great Northern-Northern Pacific con- 
vertibles has depressed outstanding rail mortgages for the time being, but 
bond houses are watching the market carefully and have let it be known 


that they anticipate a lively summer market provided the big new issue goes 


as they anticipate. 


Bond authorities, while admitting that a huge issue like the Burlington one 
is difficult to handle and absorb, it will prove to be a good thing for the market 
generally. For that matter, the fact that the Burlington issue is for $230,000,000 


does not mean that it removes that amount of money from the market. 


It does 


not, because of the exchange of the old issues for the new. 


The Burlington offering, however, did produce a heaviness in other syndi- 
cate offerings of the past half year, and there was weakness in most of these. 


The weakness of the newer obliga- 
tions had a more or less depressing 
effect upon the rest of the list, par- 
ticularly among the older railroad 
bonds like Union Pacific 6s and Read- 
ing General 4s. 


At midweek Atchison 4s opened at 
70 and declined to 69, B. & O. converti- 
ble 4%4s declined to 65 and Northwest- 
ern general 4s receded to 74. These 
declines really contributed further to 
the attractiveness of the issues, as the 
yield is thereby made that much higher. 


St. Louis Southwestern consolidated 
4s were a noteworthy contradiction to 
the midweek trend. They advance 
nearly 2 points. 


The industrial issues were not af- 
fected particularly, although Cuban 
American 8s receded in sympathy with 
the decline in the stock. The foreign 
government issues were active in spots. 
The features of this. group were the 
Argentine unlisted and the Japanese 
issues. The former were dealt in heavily 
over the counter, the particular de- 
scription being the Argentine Repub- 
lic 5 per cent. internal loan of 1909. A 
large portion of this issue was sold in 
Europe and has been brought here and 
is being-dealt in actively on this mar- 
ket. It may be mentioned in passing 
that the national debt of Argentine is 
smaller in proportion to population and 
resources than that of any of the large 
European nations. 


The Japanese Government bonds have 
been maintaining a steady rise since 
the first of the year, in spite of the 
Presence of the Yap question as a more 
or less disturbing factor in the situa- 
tion. It is believed that there is little 
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probability of there being any serious 
trouble between the United States and 
Japan over the Yap matter and this 
sentiment evidently is being translated 
into confidence in the latter’s obliga- 
tions. The Japanese Government 4s, 
due in 1931, are perhaps the most ac- 
tively trade in. At their present price 
of around 67 they show a yield of bet- 
ter than 9%. They are payable at the 
fixed rate of exchange of $4.87. The 
wealth of Japan is a known quantity 
of large proportion and-a point in its 
favor is the fact that, although a par- 
ticipant in the world war, it was one 
country which suffered a minimum and 
really bettered its resources and 
wealth. 


The old joint Burlington 4s in future 
are to be traded in units of fiftieths 
instead of eighths as formerly. Quo- 
tations will be in dollars and cents in- 
stead of in doliars and fractions. 


In well informed circles it is not 
doubted that some arrangement favor- 
able to the holders of the New York, 
New Haven and Hartford European 4s 
will be made when that issue falls due 
on April 1, 1922. About $27,582,691 of 
the bonds are outstanding out of an au- 
thorized issue of $27,985,000. They were 
offered originally as debentures in de- 
nominations of francs, but in May, 1916, 
a large block of the outstanding bonds 
was purchased abroad by J. P. Morgan 
& Co., and new dollar bonds were given 
in exchange on a basis of francs 500, 
the franc bonds being cancelled or ex- 
changed. Under the terms of the first 
and refunding mortgage, dated Decem- 
ber 9, 1920, these debentures are se- 
cured especially and equally with the 
bonds by a general mortgage on prac- 
tically the entire New Haven system. 
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Activity Develops—Trading Broad 


HERE developed last week considerable activity in the public utility group. 


Trading extended to nearly every stock on the list. 


The Electric Bond 


& Share group, as well as American Gas & Electric, were features. 


The local traction shares were only slightly affected by the news that the 
courts had ordered the new transit commission named by Governor Miller to 
show cause why it should not be restrained from entering upon its duties. 
Trading in most of the shares was light, but there were some fractional losses. 


As a general rule, the earnings statements of public utility companies con- 
tinue to show gratifying increases. A noteworthy exception was the statement 


of Standard Gas & Electric. 


But there are points to be emphasized which will 


make for a better understanding of the real meaning of the showing. 


The statement of Standard Gas & 
Electric for 1920 shows gross reve- 


nues considerably larger than for the. 


preceding year, but surplus for the 
common dropped from 7.7% in 1910, 
to 5.63%. 


The thing to be considered as rela- 
tively more important is the demon- 
stration contained in the earnings 
statement of the condition of the light 
and power business. There is every in- 
dication of the steady growth of this 
department, and, with the reduction in 
prices for commodities, the costs of 
production are’ being reduced. It takes 
time for these economies to be trans- 
lated into the earnings, but they can be 
anticipated. 


Standard earned its preferred divi- 
dends with liberal margin of safety, 
and interest charges, larger than in the 
preceding year, were earned more than 
twice over. 


* * * 


The March earnings for subsidiary 
companies of the General Gas & Elec- 
tric Company show an increase of 32% 
in operating income over March last 
year. One of these companies, the 
Metropolitan Edison Company, shows 
a large decrease in operating expenses 
and other charges, and a gain in 
operating income of 30.9%. 


With an increase in operating ex- 
penses of 9.3% for March this year, as 
compared with March last year, the 
Pennsylvania Utilities Company shows 
a gain in operating income of 44.8%. 


* * * 


The income statement of the Third 
Avenue Railway system for March 
shows a reduction in the deficit after 
charges of $34,394, to $82,575 as com- 
pared with the corresponding period a 


‘year ago. 


Gross for the month was 
$1,137,214 and expenses, taxes and 
charges amounted to $1,319,789 as com- 
pared with $1,049,767 in March, 1920. 
Nine months’ gross earnings increased 
$1,357,570 to $9,914,318 over the preced- 
ing year and the deficit after charges 
and taxes amounted to $719,118, an in- 
crease of $61,582 over the correspond- 
ing 1920 period.. 

——_O——_ 


OIL USED FOR POWER 

Public utility power plants in the 
United States during 1920, consumed in 
the production of electricity, 13,080,000 
barrels of fuel oil, as against 11,050,000 
barrels in 1919, an increase of 18.4 per 
cent., according to the United States 
Geological Survey. Gas was consumed 
in the amount of 24,300,000,000 cubic 
feet, in 1920, as compared with 1919, an 
increase of 13.6 per cent. Of the total 
production of 43,900,000 kilowatt hours, 
37.6 per cent. was generated by water 
power, and 62.4 per cent. by fuel power. 
In the use of fuel oil for the produc- 
tion of electricity, California led the 
country with a consumption for the 
year of 5,625,334 barrels, or 43 per cent. 
of the total; Texas came next with a 
consumption of 2,882,770 barrels, or 22 
per cent. Other states in which pub- 
lic utility power plants consumed fuel 
in large volume were Florida, Louisi- 
ana, Kansas, Missouri, Oklahoma and 
Rhode Island. Consumption in the 
last named state was only 69,340 bar- 
rels in the first half of 1920, but during 
the second half 251,598 barrels were 
consumed. The total used in Penn- 
sylvania was given as only 1,354 bar- 
rels. Consumption of gas by public 
utility power plants during 1920 totaled 
24,298,790,000 cubic feet, of which 1,009,- 
590,000 cubic feet or 4.1 per cent. was 
artificial. 
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solidated Copper occupied a posi- 

tion in many respects similar to 
that in which the company is found 
today. It was not operating and, in 
consequence, was under only minor 
expense. It was ready to begin opera- 
tions and to take full advantage of a 
rising market for the red metal. Own- 
ing valuable property, it faced‘a future 
filled with promise. 


G sola years ago, Inspiration Con- 


Such is the position of Inspiration 
today. That it faces a rising market 
for the metal seems a foregone con- 
clusion. Copper, in the last analysis, 
is a merchandizing proposition. The 
price is governed by supply and de- 
mand. As long as the market has a 
plentiful supply, and prices are low, 
purchasers are going to delay buying. 
But let production cease, and the pro- 
ducers let it be known that prices are 
not going to decline further, and de- 
mand soon will be stimulated. 


Another thing, copper is not perish- 
able. Ore reserves, while they remain 
in the ground, cannot disappear. And 
the world cannot go very far without 
copper. The present shut down of the 
producers, forced by reason of high 
operating costs and limited market, 
must make for the benefit of the com- 
panies. And every owner of a share 
of copper stock is an owner of so much 
merchandise. His position is fortunate. 


But all this is more or less general 
in character. 


It is believed that Inspiration is fa- 
vorably situated as a speculative prop- 
osition. In other words, the capital 
stock, of which there are 1,181,467 
shares outstanding each with a par of 
$20, seem to be a good purchase at 
present levels. The ruling price at this 
writing seems to represent full discount 
of all unfavorable developments in the 
mining industry. 


The salient details in connection with 
the recommendation of Inspiration 
follow: 


Property: 

Inspiration Consolidated owns about 
1870 acres in the rich Globe district of 
Arizona. It also owns 2,346 acres of 
land for mill site tailing purposes, wa- 
ter supply, etc. 


The company owns and operates sev- 
eral mills, all modern in equipment, 
having a productive capacity of 16,000 
tons daily. The company also owns a 
7Y, mile narrow gauge railroad con- 
necting the mine and mills with the 
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Inspiration Cons. Copper 
Seems Attractive 

















Arizona Eastern Railroad, and a steam 
plant comprising 6,000 k. w. turbo- 
generators. The entire locomotive 
equipment was given a general over- 
hauling last year. Inspiration, jointly 
with Anaconda, owns the Arizona Oil 
Co., which has a tract of 160 acres of 
oil producing territory in California. 
Last year the latter produced 456,174 
barrels of oil, and dividends were paid 
of $8.50 per share, of which amount 
Inspiration received $69,360. 


Ore Reserves: 


According to the company’s state- 
ment as of December 31, 1919, the ore 
reserves totaled 77,477,123 tons, which 
represent 4,196,903 tons mined during 
the year. As of December 31, 1913, the 
company’s reported ore reserves were 
97,143,000 tons. The comparison will 
serve to show how dependable is the 
ore position of the company and will 
aid somewhat in estimating the life of 
operations. 


Conclusion: t, 
Inspiration at present is not paying 
a dividend, and last year the company 
showed a deficit, earning $1.94 a share 
against $3.54 in the previous year. 


It would be a mistake to think that, 
simply because Inspiration last year 
showed a deficit, and has taken its 
stock from the dividend list, that the 
company cannot pay dividends. 


Such a mistaken idea takes us back 
to the original thought. Copper is 
merchandize, and therefore is cash. 
According to the balance sheet as of 
the close of 1920, the company had 
more than 11 million dollars worth of 
copper on hand. It requires a trifle 
under 2 million dollars for dividends. 


Taking the metal on hand into con- 
sideration, and viewing the prospects 
as favorable inasmuch as the present 
represents complete discount of the 
very worst developments in the indus- 
try, the stock of Inspiration can be re- 
garded as an attractive speculation. 


—— 


AMERICAN TEL. & TEL. 


Investors hold to the opinion A.T.&T. 
can sell on an 834% basis, and their 
orders have been coming in to back up 
the opinion. There was nothing in the 
news or the current situation to ac- 
count for the strength of the stock last 
week, or for the influx of buying or- 
ders. The movement seems based en- 
tirely upon confidence in the value of 
the stock, and in its ability to sell 
around 110. 
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Boston.—The Boston money market 
continues firm, and rather rigidly nar- 
row, With very little change in the con- 
troling figures. Although loans de- 
creased somewhat, deposits also showed 
a decline. 


Reports from different industrial 
centers reveal a better sentiment, due 
to the gradual improvement in busi- 
ness. This does not mean that condi- 
tions have changed materially. It sim- 
ply means that they are better, and 
that the Street, in consequence, is in 
a more congenial frame of mind. 


The liquidation of industrial inven- 
tories that is in process, is making for 
the replenishment of bank reserves, 
and the accompanying spring revival 
in trade is causing observers to an- 
ticipate an early campaign on the part 
of the bankers to seek borrowers. 
When the banker actually does go 
after the borrower, it is to be expected 
there will be a general improvement in 
the bond and stock markets. 


The Coppers 

Judging by the indications in the 
Boston market, the coppers really are 
coming in for a more substantial pref- 
erence. It has been said that one can 
come close to judging the prospects 
for the red metal stocks by following 
closely the action of the shares on the 
Hub exchange. If this is true, then 
the real return in coppers is not far off. 


Among the shares which have at- 
tracted considerable attention of late 
are those of East Butte. The company 
has been able to reduce production 
costs materially, according to company 
officials. This partly is a reflection of 
the high grade Of ore which the com- 
pany is mining. During 1920, ore aver- 
aged 4.02% copper compared with 3.7% 
in 1919, and the increase has been more 
pronounced in the first quarter of this 
year. 


Last year of course was a lean one 
for all of the copper companies. How- 
ever, East Butte showed net profits as 
$208,000, even though the final account- 
ing showed a small deficit. The com- 
pany, with its decreased costs, and the 
better grade of ore being mined, should 
be able to show fairly good operating 
results once the copper market is on a 
better footing. 


Atlas Tack 

An industrial which is beginning to 
display signs of life on the Boston Ex- 
change is Atlas Tack.: The company, 
according to reliable information, is 
beginning to attract a better volume of 
business as a result of improvement 
in the show industry. Incidentally, the 
stock, which is selling around 19%, re- 


cently showed, by the company’s own 
financial statement, that it had net 
quick assets equal to about $13 a share. 


New Haven 
Authorization. given by stockholders 
of New Haven to arrange for financing 
of the so-called “Eurepean Loan,” 
which matures April 1, 1922, leaves the 
directors free to use their discretion. 


The instrument for financing is pro- 
vided in the first and refunding morti- 
gage which was created on the New 
Haven main line last year and under 
which bonds may be issued up to an 
amount equal to twice the capital stock 
and premiums. 


It is possible directors may offer to 
exchange first and refunding bonds 
carrying an attractive rate of interest, 
say 6%, direct for the European loan 
4s. Or the first and refunding bonds 
might be used as security for notes or 
debentures to be offered in exchange. 


Under the new mortgage only $80,- 
845,000 of bonds have been issued. Of 
these $70,620,000 are Series “A” and 
$10,225,000 Series “B.” The first mature 
October 31, 1930, bear interest at 6%, 
and have been deposited with the sec- 
retary of the treasury of the United 
States as collateral security for two 
notes, one in the amount of $43,026,500 
issued to the director general to refund 
the note for that amount held by him; 
the other in the amount of $17,000,000 
issued to fund the indebtedness of the 
company to the director-general in- 
curred during the period of federal 
control, 


The Series “B” bonds likewise bear 
6% interest, but mature October 31, 
1935. Most of these bonds have like- 
wise been deposited with the United 
States treasury as security for loans 
for purchase of equipment and for ad- 
ditions and betterments, chiefly at the 
Cedar Hill and Providence yards. © 


Under the terms of the mortgage 
there are reserved sufficient bonds to 
refund prior indebtedness of the New 
Haven amounting to $138,063,141 and 
$42,211,000 of underlying bonds secured 
by direct mortgages. 

The “European Loan” was originally 
issued in 1907 in francs only. In 1916, 
however, in connection with war financ- 
ing a large number of these deben- 
tures came back to the United States 
and new dollar debentures were given 
in exchange on the basis of $96.50 per 
500 francs. The franc debentures were 
canceled as exchanged. The ‘total 
amount of the bonds now outstanding 
is $27,582,691, of which $14,118,529 are 
dollar debentures and $13,464,162 franc 
debentures. 
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_ Reviewet by Edson Reade - 


Reparations and Trade 

HE fate of the German repara- 
tions question continues to be the 
most important matter for inter- 
national discussion, And, in the re- 
ported comments anent the situation, 
there is a rather interesting parallel to 
the discussions in the United States re- 


garding the discharge of Allied in- 
debtedness. 


On the one hand are those who de- 
mand an indemnity, and gravely assert 
the necessity for the formation of a 
plan for the payment to the United 
States, in some form or other, of the 
millions which were advanced to the 
Allies during the world war. 


On the other hand, is that great 
group of would-be economists and 
mere politicians who raise an outcry 
against “dumping.” 

It is as difficult to understand either 
parties to the discussion, for the sim- 
ple reason that neither is paying very 
close attention to the ordinary princi- 
pies of political economy. 


The salient feature in both reparation 
and Inter-Allied war debts is the fact 
that payment will have to be made in 
goods or services. There is no other 
way. There has been some talk of 
issuance of interest bearing bonds in 
both cases. This would put all con- 
cerned in the position of preferred 
creditors. But it would not avoid the 
factor of goods and services. 


The “Dumping” Bugaboo 
The most rudimentary understanding 
of economics will convince one that 
the nation that refuses to accept goods 
from debtors, no matter what the 
goods are expected to pay for, will be 
refusing payment in the one and only 

form in which it can be made. 


An analysis of all of the suggestions 
thus far made regarding the German 
reparation payments, or the discharge 
oi obligations of the Allies to the 
United States, shows that the bulk 
must be paid in goods. Suppose Ger- 
many were to issue securities in dis- 
charge of her reparation obligations. 
The issue would involve the export of 
goods for the purpose of creating large 
funds in foreign exchanges with which 
to meet interest and amortization 
charges. 

In America, there is a great deal of 
talk about tariffs by -which to stem 
the flood of foreign products. The old 
talk of “dumping” that ever has been 
the red rag which has stirred the pro- 
tectionists to rebellion is being heard 
once more. Yet, the lifting of a tariff 
wall would be tantamount to refusing 
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payment of the debts owing us in the 
only way they can be paid. 


I recite these few observations for 
what they are worth as a contribution 
to current thought on the general sub- 
ject of international conditions, and not 
as a participation in any political dis- 
cussion. 

——_0-—— 
General Review 

The advancement of reconstruction 
in Europe is more or less retarded by 
reason of the delays in the settlement 
of German _ reparations. Belgium, 
which after the armistice made great 
strides, has found her work checked. 
Her textile industry, which is one of 


. the leading activities of the- country, is 


at a standstill. 


While France has materially im- 
proved her trade position, having re- 
duced her adverse trade balance for 
1920 by some 13 billion francs she still 


is experiencing disturbing difficulties . 


by reason of the immensity of her 
national debt. For this reason it is to 
be expected that France will view the 
question of German payments with 
more emotion than others of her 
allies. 


Much the same conditions that pre- 
vail in France and Belgium are to be 
found in Scandinavian countries, ac- 
cording to the best advices. 


Latin-America reports conditions 
moving slowly. Exchange still is ad- 
verse to South American republics in 
relation to the United States and our 
trade position with them is by no 
means as secure as many thought it 
to be last year. It is expected, how- 
ever, that present differences will be 
adjusted. The period of over-trading 
has passed, it is believed. 


There was considerable satisfaction at 
the report last week which showed the 
revenue surplus of Great Britain for 
1920 as totaling more than 230 pounds 
sterling. This evidence of some cut- 
ting in governmental expenditures was 
viewed as gratifying, although it is 
believed that considerable pressure 
must still be exerted before the na- 
tional budget can be brought. to the 
point of proper economy. 

FOREIGN EXCHANGE 

Foreign exchanges particularly ster- 
ling and francs, were generally firm 
last week, and when the talk abroad 
about Germany’s latest reparations 
suggestion failed to overcome the 
changed sentiment in London and 
Paris, underlying confidence in the fu- 
ture of things in general was taken 
for granted. 
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Bulls and Bears 
(Continued from page 784) 


of gains in far products traffic by way 
of lines which lead to Gulf ports. This 
is a phase of great possibility which 
was emphasized in the serial analysis 
of Rock Island in this publication this 
year. 


Southern and Union—The Pennsa. 
dividend action and nothing else ex- 
plained the midweek softness in the 
shares of Union Pacific and Southern 
Pacific. The earnings showing of the 
former thus far has been satisfactory, 
proving as it does the ability of the 
company to catch up on operating ex- 
penses by the introduction of econ- 
omies. 4 


Union Pacific—There is satisfaction 
in the earnings statement of Union Pa- 
cific for March, which shows operating 
income up-to $2,781,220, which compares 
with $793,546 in February. This im- 
provement would seem to bear out the 


statements credited to railroad execu-° 


tives a short time ago. 


Steels 


The Steels—Supplementing particular 
reference to the different steel stocks, 
it is pertinent to make some general 
comment in this department. The pub- 
lication of the Steel Corporation quar- 
terly report occasioned a change of 
sentiment regarding the several stocks. 
Those which had been bid up almost 
wholy on the strength of expectation 
of a very favorable statement sold off 
sharply. On Wednesday, Republic lost 
3 points, Crucible nearly 3 points, Lack- 
awanna 2 points and Bethlehem more 
than 3 points. U. S. Steel declined 
sharply, but this was looked upon as a 
decided improvement in the technical 
position and many at once expressed 
themselves as inclined to look for sub- 
stantial appreciation in price very 
shortly. 


Bethlehem Steel.—On a large volume 
of trading, Bethlehem Steel shares de- 
veloped strength at the opening of last 
week, doubtless because of the report 
in the Street that the forthcoming 
statement for the first quarter of this 
year would be much more favorable 
than for the other independent steel 
companies. It is believed in informed 
quarters that the company was able to 
earn its full common stock dividend 
for the period as a result of ship build- 
ing operations. 


Crucible—A sympathetic speculative 
movement brought somewhat higher 
prices for Crucible last week when the 
stock of the big corporation advanced 
on heavy trading a full point, and al- 
most 7 points above the low of the 
year. 


Midvale Steel—There are many opin- 
ions regarding the outlook for the in- 


dependent steel companies as a whole. 
But every once in a while, there is a 
burst of enthusiasm, based on the 
flimsy pretext of a possible merger 
among the companies, which carries 
stocks forward that, if logic governed 
performance, would be lagging or soft. 
Midvale sustained a substantial ad- 
vance last week when some of the in- 
dependents were taken in hand by the 
bulls who use the merger story for 
their campaign literature. 


Republic Steel— When the steel 
shares were leading last week’s bright- 
ening up in the stock market, it was 
noted that Republic Iron & Steel main- 
tained a steady strength which close 
observers had anticipated in view of 
the relatively favorable earning and 
cash position of the company. While 
there may be some differences in 
opinion regarding the action of the in- 
dependent steel stocks last week, it is 
admitted generally that Republic is one 
of the deserving ones. 


U. S. Steel—United States Steel 
showed a slump in its earnings for the 
March quarter, the common dividend 
being earned only by a small margin. 
But the Street does not appear to be 
ready to let such a fact make an im- 
pression adverse to the stock. It is 
realized that the strong cash position 
of the company is something which 
provides an anchor. Then, too, there 
are many who believe that the ac- 
cumulation of Steel common in strong 
hands justifies the assumption that be- 
fore long something will happen which 
will give the stock a _ considerable 
fillip. The sharp run up in the price 
for the common just preceding the 
publication of the quarterly earnings 
was thought to indicate a better state- 
ment and a great many were disap- 
pointed. But there are a number of 
unusually keen. and well-informed ob- 
servers who insist that 83 is “dirt 
cheap” for a stock like Steel common. 

At this writing Steel is holding firm 
around 83 and the undertone appears 
to be good. 


Vanadium — This occasional per- 
former also drew some benefit from 
the strength of the steel shares in 
recent advances, sustaining substantial 
gains. But Vanadium is a speculative 
proposition nevertheless. Those who 
bought it last January were wrong, 
and buying at other times has turned 
out wrong. There does not seem to be 
any particular reason for believing that 
buyers on the present bulge will not be 
wrong when the tallies finally are 
made. 


Oils 


Atlantic Gulf—It is hardly possible 
to find any other explanation for last 


(Concluded on page 807) 
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MARCH EARNINGS IMPROVE 


HOSE who saw only hopelessness 
T in the outlook for the carriers 
in the fore part of the year have 

had something of a surprise in the 
statements for March, which at this 
writing are beginning to make their 
appearance. The railroad executives 
themselves, toward the end of March, 


| publicly expressed their belief that the 


roads had turned the corner and were 
on the way to betterment. 


Gross revenues on the average for 
the roads which have made returns to 
this date show a gratifying increase 
over February, and in not a few in- 
stances, net is better. 


Railroad managements do not look 
for a “boom” in traffic this year. But 
they do believe that the betterment 
recorded in March will continue 
throughout 1921, and that the net re- 
sult will compare most favorably with 
last year, all things considered. It is 
anticipated also that a far better pro- 
portion of gross will be saved for net, 
as the concentrated drive for a cut in 
the costs of operation already is bring- 
ing substantial results. 


With the general prospect brighter, 
and with so many factors apparent 
which can be interpreted as “speculative 
material” it would seem that railroad 
shares, now at such low levels, loom as 
attractive purchases. 


It is estimated by competent au- 
thority that a saving of about 9.6% 
in operating costs for the railroads 
would result in the earning of the full 
six per cent. allowed under the terms 
of the Transportation Act of 1920. 


Speaking of the act, it is interesting 
to note that news from Washington 
forecasts an effort to cause the amend- 
ment of the legislation to remove the 
so-called six per cent. “guarantee.” 
The Street is not inclined to view this 
development as adverse. It is pointed 


out that the clause in no way can be © 


interpreted as a guarantee. The law 
instructs the Interstate Commerce 
Commission to arrange rates and fares 
which will permit the railroads to earn 
six per cent. on the basis of a valua- 
tion of property investment which the 
commission itself shall determine. 


Stockholders are disposed to look 
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upon that “instruction” as very near to 
a guarantee, although they may not 
accept it as such. The government of 
the country has decided that the car- 
riers, in lieu of providing adequate 
transportation and service to the pub- 
lic, should be allowed fair and reason- 
able compensation therefor. It there- 
fore so instructed the country’s rate 
authority. 


We do not believe that the intimation 


-that a member of Congress contem- 


plates attempting to cause the elimina- 
tion of the “instruction” should not 
cause railroad stockholders any alarm. 


—_Oo0———_ 


DENVER & RIO GRANDE 


The stockholders’ protective commit- 
tee of the Denver & Rio Grande Rail- 
road has issued a letter to stockholders 
calling for contributions at the rate of 
50 cents a share for the continuance 
of the committee’s work in connection 
with its efforts to prevent the Western 
Pacific from taking over the property. 
It hopes in this way to raise $25,000, 
without which, the committee states, it 
will be faced with the alternative of 
abandoning its work. Recent contribu- 
tions of $1.25 a share collected toward 
raising $100,000, which the Federal 
court asked as an initial payment if 
holders wished to purchase the proper- 
ty themselves, are being returned, less 
15 cents for expenses incidental to rais- 
ing and sending back the money. 
Stockholders who have already con- 
tributed 20 cents a share toward the 
general expenses of the committee will 
be asked to contribute only 30 cents. 


—()— 


SOUTHERN RAILWAY 


The stock of Southern Railway has 
been acting in a manner much more 
satisfactory to its friends. When the 
slump in traffic talk was at its height 
in early March, Southern Railway de- 
clined to about 19. Since that time, 
however, the stock has been holding 
well and in the improved market of 
last week it moved forward with ease, 
although not for any great gain. Earn- 
ings of the road are not improving as 
rapidly as with other roads, but fol- 
lowers of the stock believe that, even 
with a prospect of smaller traffic 
volume, the stock is cheap. 
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Kernels 
(Concluded from page 780) 

corresponding week in 1920, a de- 
crease of $38,979,000.— 

Bond Market—Moderately active and 
irregular = 

Liberty bonds off. Foreign bond ir- 
regular. Tractions steady. Railroads 
firm. Industrials steady. Municipals 
firm.= 

Important bond offering of the week— 
Northern Pacific - Great Northern 
$230,000,000. Standard Tank Car 
$1,500,000. Goodyear Tire $30,000,000. 
Twin State Gas $1,000,000. Province 
of British Columbia $3,000,000. City 
of Philadelphia $1,000,000— 

Stock Market 

Sales for the week amounted to 5,307,- 
400 shares against 6,456,000 shares in 
corresponding week in 1920, a de- 
crease of 1,148,000 shares — 

Stock Market—Higher.+ 

Outside Market—Firm.+ 

Other Markets — Paris unsettled — 
London up. Philadelphia, puetnn and 
Chicago firm.+ 

Average price of 20 rails ranges from 
69.54 to 71.45 against 71.65 to 74.98 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 76.54 to 78.86 against 94.75 to 
97.20 in the corresponding week in 
1920.— 

Stock Dividends—American La France 
Fire Engine 15% common stock.+ 
Dividends Reduced—Pennsylvania Rail- 
road reduces quarterly dividend from 

14% to 1%.— 
Foreign Exchange and Conditions 
Foreign Exchange—Up.+ 
Demand Sterling ranges from $3.92% 
to $3.9414 against $3.79 to $3.88 in the 
corresponding week in 1920.+ 
Canadian dollar ranges from 89 cents 
to 89.38 cents against 88.30 cents to 
89.35 cents a week ago.+ German 
marks, Italian lire, French and Bel- 
gian francs higher.+ 
Bank of England rate 7% unchanged = 
Ratio of Reserve 14.51% against 13.80% 
a week ago and 17.25% in the corre- 
sponding week in 1920.+ 


Money and Banking 

Call money ranges from 6%4% to 6% 
against 7% to 8% in the correspond- 
ing week in 1920.4 

Time money ranges from 64% to 7% 
against 8% to 9% in the correspond- 
ing week in 1920,+- 

Commercial paper ranges from 7% to 
7%4% against 7% to 7%4% in the cor- 
responding week in 1920.+- 

Bank Clearings for the week amount- 
ed to $6,791,392,050 against $6,484,598,- 


729 in the preceding week and $9,824.,-. 


911,172 in the corresponding week in 
1920.+- 

Federal Reserve—Ratio of Reserve to 
liabilities 54.1% against 53.7% in the 
preceding week and 43% in the cor- 
responding week of 1920.4 

Trade 


Dun’s Failures for the week—371 against 
350 a week ago.— 
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hat Wall Street Thinks and 


Talks About 


as an “economist” recently con- 
tributed some rather startling 
statements for the consideration of 
the Railroad Labor Board, and, inci- 
dentally, for public consumption. He 
charged, among other things, that the 
railroads issued several hundred mil- 
lions of fictitious securities in the past 
decade, despite the fact that the Inter- 
state Commerce Commission, and state 
railway commissions, have been keep- 
ing a watchful eye upon all security 
This gentleman, a W. J. Locke 
I believe he spells his name 
Lauck—I am told is or was an instruc- 
tor in some college, and it is known 
that he has his degree. I believe that 
he is a member of the American Eco- 
nemic Society, although I have not had 
time to check up on that. I have been 
however, to find any trace of 
authoritative works produced by Mr. 
Lauck. And the Street, which gener- 
ally knows economists either by repu- 
tuion or by their works, and inciden- 
tally has a rather .wholesome respect 
for the profession, does not hesitate to 
let it be known that his assertions be- 
tray the fact that either the gentleman 
is not as serious as economists gen- 
erally are, or he is too new in the 
rofession to appreciate all that the 
practice of it entails. 


N GENTLEMAN who is spoken of 


iSsucs. 


—n0, 


unable, 


* * * 


Charles Hayden, who is chairman of 
the Rock Island board, and quite an in- 
timate himself of well-known econo- 
mists like Professor W. Z. Ripley, of 
Harvard, whose classmate he was, has 
called Mr. lLauck’s statements into 
question, and has voiced the hope that 
the Railroad Labor Board, or some 
other agency, immediately will investi- 
gate the charges and report as to their 
authenticity. Mr. Hayden draws at- 
tention to the fact that the securities 
issued in the past decade by his com- 
pany have been approved by all pub- 
ic authorities, including the United 
States courts. This may not be known 
o the man who has been engaged to 
prepare the economic exhibits of the 
railroad unions, which so far afford a 
rather interesting commentary upon 


the facility a consideration develops. 
x * * 


The profession of the economist is 
onsidered one of the most unique in 
hich man has chosen to employ his 
alents. Usually no consideration will 
prevail upon the economist to risk his 
eputation by committing himself to 
onclusions that are not the result of 
he deepest study. Economists are very 


#ensitive persons, generally. They have 


breat courage when they feel that they 
ire right. They dread to be misunder- 
tood, or to be misquoted. One thing 
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they use the greatest care in avoiding 
is the charge of having overlooked 
fundamentals. Does Mr. Lauck measure 
up? 

— 


Let me turn to a subject more en- 
gaging, or at least in lighter vein. An 
old timer in the Street has given me a 
little sidelight on the origin of the 
terms “bulls” and “bears” which is new 
to me, and perhaps is new to my 
readers. This is how the story goes. 
During the early days of the corn trade 
in England, there was a grain dealer 
whose place of business was known as 
Bull Tavern. Nearer the water, was 
Bear Quay. . When ships were not avail- 
able, it was natural that the price of 
the grain would be higher at Bull 
Tavern than at Bear Quay. So we have 
the origin of the terms, which have 
been changed somewhat with time. The 
story-teller also gave an 
view of the term “speculation.” He 
asserts that the nature of the meaning 
oi the word is sufficient to justify the 
practice, The word means, “to look 
into.” And, he declared, there is no 
more risk in the practice of looking 
into and looking forward when it comes 
to dealing in stocks and bonds, than 
there is in ordinary business. 


BIG “HILL LINES” ISSUE 


The Northern Pacific and Great 
Northern Railway Companies has joint- 
ly sold $230,000,000 of 15-year 614% Con- 
vertible Gold Bonds, due July 1, 1936, 
at a price to yield approximately 6.87%. 
The issue is a direct and joint obliga- 
tion of the Northern Pacific and Great 
Northern Railway Companies and is 
secured by pledge of 1,658,674 shares of 
the Chicago, Burlington and Quincy 
Railroad Company and $66,000,000 of 
mortgage bonds of the two obligor 
companies, the deposited collateral be- 
ing valued at an amount in excess of 
120% of the principal amount of Joint 
6%4 Bonds to be issued. The Joint 6%s 
are convertible at par into 6% Refund- 
ing and Improvement Mortgage Bonds 
Series “B” of the Northern Pacific 
Railway Company, due 2047, or into 
7% 15- year General Mortgage Bonds 
Series “A” of the Great Northern Rail- 
way Company, due 1936, or into bonds 
of both issues in any ratio between 
the two which the holders of the Joint 
614s may desire. During the last ten 
and one-half years the combined av- 
erage surplus income of the two roads, 
after fixed charges, together with the 
two road’s share in the surplus income 
has totalled about $64,960,000 annually, 
as compared with $14,950,000 which 
will be required annually for interest. 
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FOR SALE—an 
UNTRAMMELED 
MIND 


You can invest in fluctuating 
securities and spend half your 
time watching the market re- 
ports. Result—50% efficiency 
for your business— 


or . 


You can buy our Guaranteed 
First Mortgages and Certifi- 
cates, and let us assume all 
responsibility, protecting you 
by our guarantee. Result—a 
carefree mind and 100% busi- 
ness efficiency on your part. 


Send for Booklet FW-25 


LAWYERS 


MORTGAGE CO. 
Capital and Surplus 
$9,000,000 


59 Liberty St., New York 
184 Montague St., Brooklyn 
4 Herriman Ave., Jamaica 





GUARANTEED FIRST 
MORTGAGES ONLY 


























City of Copenhagen 
% Loan of 1901 


Interest and principal payable 
in U. S. dollars at a fixed rate of 
exchange, giving a high average 
yield. 

Ask for Circular F.W.-102 

Your inquiry is also invited on 
BRITISH FRENCH 
BELGIAN GERMAN 

and Other European Bonds 


HUTH & CO. 
30 Pine Street, New York 
Telephone: John 6214 

















A NEW 
SPECIAL REPORT 


KANSAS & GULF 


A comprehensive analysis of its 
financial status and earning 
powers to determine whether the 
present price of the stock is 
justified. 


Reports Already Issued 
Columbia Graphophone, Hart Oil 


Digest of contents furnished 
on application to 


The Financial World 
Research Bureau 


“Reveals the Facts a Stockholder 
Ought to Know” 


29 Broadway New York 
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27 William St., N. Y. 








We beg to announce that 
Mr. A. E. LEWIS 


formerly of A. E. Lewis & Company, Los 
Angeles, Cal., is now associated with us and 
will specialize in Pacific Coast Securities. 


ABRAHAM & CO. 


Tel. Broad 3785 

















~ A Business Man’s 
Investment 


We have for sale a limited amount 
of first mortgage, long term gold 
sinking fund bonds, guaranteed 
principal and interest. 


to yield 814% 


These bonds are followed by an 
issue of $5,000,000 of stock on which 
dividends have been paid uninter- 
ruptedly from 1906, and since 1911 
the rate of 6% has been the mini- 
mum distribution. 


Special descriptive letter on request. 


LYNCH & MSDERMOTT 


—10 WALL ST NY=—Je/ RECTOR 2515 = 








FOREIGN 


Government & City 


BONDS 


We offer our services to 
Banks, Brokers & Dealers 


Jerome B. Sullivan & Co. 


Specialists in Foreign Bonds 
44 Broad Street, New York 


Phones: 


Broad 1728-4, 5259, 5284-5, 7180-4 











GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 

















covering the past twenty years and will 
buy sell, or quote any unlisted, inactive, 
or defaulted bond or stock. 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street . - 


17 Water Street . - . . BOSTON 





We maintain a complete set of records 


NEW YORK 











Kindly Mention 
The Financial World 
When Writing Advertisers 





802 


Utah Copper 
(Concluded from page 777) 


apply a part of the Utah Copper Com- 
pany paper profits to dividends which 


started September, 1908, at 50c. quarterly. 


The mill had been “finished” 1907, and 
the Garfield smelter 1908, and though the 
dividends started 1908, the company con- 
tinued several years in need of further 
financing to build its railroad, enlarge its 
mills, carry “prepaid stripping,” and al- 
ways hung over its head like a sword of 


Damocles, the possibility of “apex” suits . 


and damage suits incident to possible dis- 
astrous slides in the course of the new 
and untried steam-shovel excavations. 


The 1909-1910 Merger 


Accordingly in late 1909 and January, 
1910, occurred the 5-cornered merger 
deal, which killed five birds with a single 
stone. It (1) consolidated the Utah Cop- 
per Company and the Boston Consoli- 
dated mines and mills, and certain other 
properties which gave ample elbow room, 
besides adding to ore reserves and -mill 
facilities, etc.; (2) it gave the Utah Cop- 
per Company a 51% stock interest in the 
Nevada Consolidated Copper Company at 
Ely, Nev.; (3) it supplied above $6,000,- 
000 further ready cash to the Utah for 
working capital; this led to rapid enlarge- 
ment of the mills and financed further 
mine stripping;- (4) it financed comple- 
tion of the B. & G. Ry. and made it pos- 
sible (5) for the Guggenheims to go 
ahead and further enlarge their Garfield 
smelter and eastern refineries, and to em- 
bark on the copper business on a vast 
scale which made possible, indirectly, the 
development of the Chino and Ray enter- 
prises by the MacNeill-Hayden-Stone and 
related interests. 


Briefly reviewing some of the above 
points, 310,000 shares of Utah stock were 
paid for the Boston Con. properties, or 
2% shares of Utah for 1 share of Boston 
Con. 


The Utah issued 445,512 of its shares in 
exchange for 1,000,152 of the 1,999,457 is- 
sued shares Nevada Consolidated, being 
one share of Utah for 2% shares of Ne- 
vada. The Guggenheim Exploration 
Company, which held a large interest in 
the Nevada, became thereby the owner 
of 404,504 shares of Utah stock, including 
the 150,000 shares acquired in 1905 via 
its $3,000,000 convertible Utah bonds. I 
have already shown how this Guggen- 


heim stock was acquired 1915 by the 
Kennecott, which now “controls” the 
Utah. The 1909-1910 merger deal pro- 
vided for the sale of about 75,000 treasury 
shares at $50 and $2,500,000 of Bingham 
& Garfield Ry. bonds convertible into 
stock at 55. 


Why Utah Bought 


Why the Utah bought out the adjoining 
Boston Con. is easy to understand. The 
reasons for its acquiring the Nevada have 
never been fully understood. There was 
no one single reason, but seemingly sev- 
eral impinging together. It gave the 
Utah corporate control of the only other 
big porphyry copper company then exist- 
ing. Ray, Chino, Miami, Inspiration, 
Braden, Chile were not yet producing and 
most of them unborn. Secondly, it gave 
the Utah much-needed funds. Nevada, 
therefore, increased its dividend to $1.50 
a year or $3.37%4 on 2% shares against 
$3.00 Utah rate on each share of Utah 
stock exchanged for 2% shares of Ne- 
vada. The latter’s treasury proved use- 
ful to the Utah for several years, though 
since the War the Utah dividend is big- 
ger than Nevada’s. Thirdly, the deal was 
imperative to secure further financial as- 
sistance of the Guggenheim and Hay- 
den-Stone fores, and to counterbalance 
the unduly large and possibly controll- 
ing interest the Boston Con. group 
would otherwise hold in the Utah en- 
terprise. 


It is interesting to observe that the 
Guggenheims and the MHayden-Stone 
group gave up control of Nevada Con- 
solidated which was ‘paying fatter divi- 
dends for several years, and took for it, 
to Utah’s everlasting profit, a small mi- 
nority stockholding interest in the Utah 
paying lesser dividends than what they 
had given up. 


No Single Control 


I have shown that no single interest 
has ever controlled the Utah. Its 1,624, 
490 shares have been issued as follows: 
337,500 shares to the MacNeill-Penrose 
group in 1904 when 90,000 shares were 
given to Colonel Wall for his minority 
interest in the properties, and 22,500 
shares to Jackling and Cohen, as commis- 
sion; 404,504 shares to the Guggenheim 
group including 150,000 shares for $3,000,- 
000 convertible bonds at $20 in 1905, and 
the rest chiefly from conversion of Nevada 
stock, Bingham & Garfield Ry. bonds, and 
cash; 190,000 shares paid other than 
Guggenheims for Nevada Con. stock 
1910; 310,000 shares paid to Boston Con. 
holders; 135,000 shares to Hayden-Stone 
group at $25 in 1907 and $20 in 1908 
panic; about 135,000 shares chiefly sold 
1910 for cash at $50, and convertible 
B. & G. Ry. bonds at $55, and in small 
part paid for further properties at Bing- 
ham; total, 1,624,490 shares. 


The issued capital, 1,624,490 shares 
without bonds or debentures of any kind, 


_has remained practically unaltered ever 


since about 1910 to the present day—a 
remarkable achievement. 


(To Be Continued.) 
The Financial World 
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Kansas’ Progress 
By C. M. HARGER 


of a type of the average farm 

mortgage field for many years. 
Neither wholly uniform in its offerings 
nor suffering wide variations, it has 
becn one of the favorites for the life 
insurance companies and other invest- 
ors of conservative tendencies. These, 
however, have chosen their séction of 
the state in which to operate, generally 
confining themselves to the eastern 
half or at best the eastern two-thirds. 
Large crops are raised west of this 
section but the high plains conditions 
have proved less stable. The census 
report issued this week gives some in- 
teresting figures on the progress of 
the past decade. For one thing there 
are 12,000 less farms than ten years 
ago and 14,000 less owners. Of 97,000 
owned farms only 40,797 are reported 
free from mortgage, though no report 
was made on 12,000 others. The im- 
proved area has increased only 2.3 per 
cent., indicating that practically all the 
available farm land is being tilled. 
While there are less owners, the ten- 
ants have increased until two-thirds as 
many farms are handled by tenants as 
by owners. The mortgage record is 
even more notable. In 1910 448 per 
cent. of the farms managed by their 
owners were mortgaged; now 51.6 per 
cent. are mortgaged. The average 
ratio of the mortgage to the value is 
25.9 per cent., which is a fair and safe 
margin. The average debt per farm 
is $4,083 and the average interest rate 
6 per cent. The mortgage debt on the 
26,000 farms on which figures were ob- 
tained is $109,914,000. 


The amount of the mortgage debt of 
the state is far greater than this would 
indicate, according to the mortgage 
bankers and the financial authorities, 
generally being placed at approxi- 
mately $300,000,000. 


in 1909 the total receipts from all 
crops was $212,218,000 but in 1919 it 
had risen to $588,923,000, an increase of 
177 per cent.; in 1920 it was $699,170,- 
000, the high point of Kansas farm in- 
come for all its history. Of course 
these latter figures are in the inflation 
period; this year there will be a less 
return, but compared with ten years 
ago the state is returning vastly more 
income and has besides laid away a 
great fund in savings and investments 
in Liberty Bonds. When we remem- 
ber that there is yet in the farmers’ 
granaries over 41 million bushels of last 
year’s wheat crop wth another crop 


May 2, 1921 


Kors has ranked as something 


which will approach 150,000,000 bushels 
to be harvested in ten weeks, it means 
that there is a substantial prosperity 
not to be overthrown by the deflation, 
in price-levels. The Kansas develop- 
ment in agriculture has been steady 
and along permanent lines. The di- 
versification of crops and the growth 
of the live stock and dairy interests 
have made its return steady and far 
less erratic than in the early days when 
dependence was place on one or two 
crops. The farms are improved beyond 
those of many eastern states. Practi- 
cally every farm has its telephone; 
hundreds have electric current for 
house and barn lot; over 265,000 motor 
cars for a population of 1,700,000 indi- 
cates how great has been the expendi- 
ture in this feature of farm life, for 
the larger portion of these belong to 
farmers. Nearly 20 million dollars is 
being spent in concrete and brick roads 
and in a few years the transcontinental 
highways will be hard surfaced across 
the state. The standard of living in 
Kansas has risen to a high point and 
is based on the growing prosperity of 
its people. All this adds to its stand- 
ing as a field for the farm loan and the 
investors ..1 this security based on 
Kansas farmsteads have found a sound 
investinent. 
—-- O--—- 


GOLD MINES ATTRACTIVE 


Lower costs of steel, chemicals, pow- 
der, and supplies in general has at- 
tracted attention to the gold mining 
companies, of which several of the most 
important are traded in on the out- 
side market. : 


United Eastern has just posted the 
15c quarterly dividend payable April 
28 to stock of record April 8. The 
dividend yields nearly 23 per cent. 
Over a year ago talk started that this 
high dividend could not be maintained, 
but earnings and ore reserves fully 
warranted the payments to date. The 
company ranks next to Homestake as 
the most important gold producer in the 
United States. The mine is at Oatman, 
Arizona. It is still in its youth. Pro- 
duction started only in 1917. The 
Jackling interests control. 


Hollinger of Porcupine, Canada, is 
now the most important gold pro- 
ducer in the world. The company has 
just posted the regular dividend of 5c 
every four weeks. It is payable April 
22 to stock of record April 7. The divi- 
dend of 65c a share a year approxi- 
mately equals the United Eastern divi- 
dend, but the price of Hollinger shares 
at $534 to $6 is slightly more than 
double the price of United Eastern 
stock. The higher price commanded by 


' Hollinger is owing to its larger demon- 


strated ore reserves ahead of new de- 
velopment. The company also profits 
by depreciated Canadian exchange 
whereby it gets full value for its gold 
output in the U. S., but is able to pay 
its bills in cheaper Canadian money. 





We're right on the ground 


Gi O/ First FARM 
O° MORTGAGES 


The well placed First Farm Mortgage is 
the King of investment securities. 


38 years’ experience without the loss of 
a dollar tells our story. Amounts to sult. 


Send for descriptive pamphlet ‘‘I’’ and 
offerings. 


Interest rates are on the downward trend. 
Now is the time to buy long-term, 7% 
Farm Mortgages. . 


E.JU. LANDER & CO. 
ESTABLISHED 1883- CAPITA. & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 



























7% and 8% Mortgages 
N most of the States of 
the United States the high- 

est rate allowed by law is 6%. 
In Georgia the legal rate is 8%. 
This is the reason why this 
company can offer you absolutely 
sound first mortgages on prop- 
erty bearing 7% and 8% inter- 
est. 6% Paid on time cer- 
tificates, 5% paid on demand 
certificates. 

Write for complete information. 

Member of Farm Mortgage Bankers Ass’n of America 

ANY 





SESSIONS LOAN & TRUST COMP 


Mortgage Bankers Drawer 361 Marietta, Georgia 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allew premium on U. 8. funds. 
Does that appealf Write us. 


R. A. HULBERT & CO. 
ERT BUILDING 





HULB 
10363 Whyte Ave. Edmonton, Alberta 











Higher Interest Rates 


Owing to a general advance in interest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers on First gage 
We suggest that you take advantage ef 
this and arrange te take seme of these 
leans at the higher rate. Good leans are 
(#) offering. Write for Lean List No. 17. 
Perkins & Co., Lawrence, Kansas 








A SQUARE DEAL 


For 35 years a square deal has 
been given by George M. Forman 
& Company to all their customers. 
Therefore, to-day some of the 
largest insurance companies are 
investing their funds in Forman 
Farm Mortgage Investments— 


Netting 7% Interest 


For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 


desiring safety and an attractive 
interest return. 


Write for current offerings and 
booklet. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Bankers 
105 W. Monroe Street, Chicago, II. 
Established 1885 
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Talks Bond Quotations 


Year 1916 Approximate 
‘= 


To Investors 
8 


SuccessFut INVESTING involves not 
only intelligent selection of se- 
curities, but occasional change 
from one type of issue to another 
type. Security values are affected 
by many influences. 


In THE SPRING OF 1915 Chicago 
and North Western common and 
General Electric were both seli- 
ing at about the same prices— 
125. We advised certain of our 
clients to buy General Electric 
and sell Chicago and North 
Western at that time. 


W war HAS BEEN THE RESULT? Since 
that time, General Electric has 
greatly increased its dividend, 
and in 1919 sold as high as 175. 
On the other hand, Chicago & 
North Western has reduced its 
dividend from 7% to 5% and in 
1920 sold far below $60 per share. 


Tus 1s ONLY ONE INSTANCE in 
hundreds where our clients have 
profited greatly by wise invest- 
ment supervision of their invest- 
ment holdings. Instead of suf- 
fering losses in both principal 
and income, these clients have 
not only fully maintained their 
principal, but have increased 
both principal and income with- 


out any speculative risks what- 
ever. 


Such is the type of Service which 
we offer to you. Let us tell you 
more about it. Inquiries will be 
promptly answered. 


Moody’s Investors Service 
JOHN MOODY, President 


35 Nassau Street New York, N. Y. 
BOSTON PHILADELPHIA CHICAGO 





Stock Market 


in a 


Strong Position 


Fundamentally and Technically 
We said this a week ago and we 
are just as certain of it now. 
Our position is based entirely on 
a scientific analysis of controlling 
factors and represents our un- 
biased conclusion as to what must 
happen. 

Write immediately for current bul- 


letins of our service—they are free, 
Ask for bulletins F. 


THE BROOKMIRE 
ECONOMIC SERVICE 


INCORPORATED 
25 West 45th Street New York 


434-436 Citizens Nat’l Bank Bldg. 
Los Angeles, Cal. 
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Total sales of Wednesday, April a. 1921, $11,828,300, against sales of Tuesday, April 26 


100: April 27, 1920, $14,498,000, and April 27, 1919. 


$12,320,000. From January 1 to April 27, 1921, $948,091,230, against $1,289,052,850 a year ago, 


and $1,078,057,330 two years ago. 








DIVIDEND 











STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 
April 28, 1921. 
The Directors of this Company have this day declared 
regular quarterly dividends of 1%% on the Preferred 
Capital Stock and 14% on the Common Capital Stock. 


Checks will be mailed not later than May 10th to 
Stockholders of record May 5th. 


J. W. OLIVER, Secretary. 





PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Doty 














52 William St., N. Y. Hanover 7733 _| 





804 


The Financial World 








~<a a” 








Id 


P 4 


i ing. 2 yp mE. 
Condensed Statistics and Othey Financial Notes 


Vv 





Argentina Wants Rails 
An inquiry for 10,000 tons of steel 
rails, which is the largest rail order that 
has come into the equipment market 
for several weeks, is reported. The Ar- 
gentine Government was an inquirer 
for rails earlier in the year, but did 
uot get its requirements fulfilled. 
Equipment dealers say that the rails 
ere for late summer delivery and that 
the financial arrangements for their 

purchase have been concluded. 

ee 


Lehigh Valley Extension 

The Lehigh Valley Railroad Com- 
pany has obtained an extension of sixty 
days for filing its segregation plans. 
According to the new order the plan 
must be presented to the court on or 
before June 24 unless further extension 
is granted. 

* * * 
Express Wage Conference. 

The American Railway Express Com- 
pany’s officials last week met with 
representatives of employees in Cin- 
cinnati to discuss the revision of its 


wage scale. The company’s proposal. 


will not specify any definite cut in 
wages. The unions refuse to consider 
any reductions and the controversy 
thus established probably will be sent 
to. the United States Railway Labor 
Board, as the company is under that 
body’s jurisdiction. Despite’ recent 
pruning of the company’s working 
forces wages of its employees are tak- 
ing about 40 per cent. of its gross reve- 
nues. 
‘**s 
Gold Imports. 

The inflow of gold continues, Smyrna, 
Bombay and Paris being the exporting 
cities. The Re d'Italia arrived with 203 
boxes of gold from Smyrna, 140 for the 
National City Bank and sixty-three for 
A. Benedava. La Lorraine arrived 
with approximately $360,000 in gold 
from France. 

a 
Departure To Europe 


Rudolph Guenther, President of the 
Rudolph Guenther-Russell Law Adver- 
tising Agency, and well known in fi- 
nancial circles, is leaving on the New 
Amsterdam for a six weeks’ business 
trip. Mr. Guenther will visit England, 
Holland, France, Italy, and Spain. 

x ok * 
Changes 

Abraham & Company announce that 
Mr. A. E. Lewis, formerly of A. E. 
Lewis & Company, Los Angeles, Cali- 
fornia, is now associated with them. 
Mr. Lewis will specialize in Pacific 
Coast Securities. 
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Forman In Larger Quarters 


The well-known farm mortgage bank- 
ing house of George M. Forman & 
Company have moved to much larger 
quarters at 105 W. Monroe Street, Chi- 
cago. The increased space has been 
made necessary because of the larger 
volume of business in farm mortgages 
which the company is doing. Forman 
& Company have been in business for 
36 years and are proud of the record 
that during that time they have not 
lost a dollar for a single customer. 


* * * 


New Bank Opens 


The Banco di Roma, one of the larg- 
est in Italy, recently opened an of- 
fice at 1 Wall Street, in charge of Ro- 
dolfo Bolla. “The opening of the New 
York office,” said Mr. Bolla, “is in line 
with the marked activity of leading 
Italian banks at present in organizing 
new agencies in recognition of the ne- 
cessity for commercial exchange be- 
tween Italy and other countries. The 
capital invested in Italian industries to- 
day is 140 per cent. more than it was 
during the period before the war. This 
proves the full confidence of the finan- 
cial world in Italian skill and labor.” 


* * * 


Removal 


The Investment News finds it necessary 
to acquire larger quarters, and after May 
1 will be located at one hundred and eight 
South La Salle Street, sixth floor. 


——()-—-- 
NEW SECURITY OFFERINGS 


Standard Tank Car 

The Standard Tank Car Company has 
sold $1,550,000 Serial 7% per cent. Gold 
Equipment Trust Certificates, maturing 
every six months from October 1, 1921, 
to April 1, 1931, at a price to yield about 
8 per cent. The company is one of the 
largest builders of tank cars in the 
world and in addition to this form of 
business repairs railroad equipment 
and also leases tank cars to shippers. 


These certificates will be secured by 


title to one thousand tank cars valued 
at present market prices at $2,500,000. 


The company has outstanding $4,241,000 .. 


car trust certificates to which there 
is applicable $10,996,083 tangible assets. 
Net earnings for the four years ended 
December 31, 1920, available for equip- 
ment guaranties averaged $1,614,821 per 
annum, 

-e-\2 


Compagnie Du Boleo 


The Compagnie Du Boleo has sold 
$1,000,000 8 per cent. Serial Gold De- 








SALE 
U.S. Naval Buildings 


and Equipment 
at 
U. S. Naval Training Station 


Great Lakes, Illinois 


The barracks, mess and 
drill halls, power houses and 
miscellaneous equipment in 
Camps Perry and Dewey of 
the U. S. Naval Training Sta- 
tion, Great Lakes, Illinois, 
will be sold by sealed bids 
on Wednesday, May 11th, 
1921. The Camps comprise 
the First to Seventh Regi- 
ments with approximately 
156 buildings which cost the 
Government about 234 mil- 
lion dollars. 


Proposals with complete 
information may be obtained 
from Lieutenant Command- 
er N. B. Farwell (SC) U. S. 
Navy, Senior Member, Board 
of Survey, Appraisal and 
Sale, U. S. Naval Training 
Station, Great Lakes, Illinois. 




















bentures, due annually March 1, 1926, to 
1930, inclusive at price to yield about 
8Y% per cent. The Compagnie operates 
a large copper mine on the Gulf of 
California and is controlled by the 
Rothschilds and the Mirabeau Banking 
Corporation of Paris. The present is- 
sue constitutes the sole funded debt. 
As of November 30, 1920, net quick as- 
sets equaled 340 per cent. of this issue 
at the present rate of exchange (francs 
at 7c). Average net income for the last 
ten years has averaged about 15 times 
annual interest charges on this issue. 
Dividends have been paid uninterrupt- 
edly for the last twenty-eight years 
on the capital stock. 


* * * 


Twin State Gas 


The Twin State Gas & Electric Com- 
pany has sold $1,000,000 Ten-Year 8 
per cent. Bond Secured Gold Notes, due 
March 1, 1931, at a price to yield about 
8.37 per cent. The company owns and 
operates electric power plants serving 
a prosperous territory in Vermont, New 
Hampshire and eastern New York, 
comprising 43 communities in all. 
These notes are a direct obligation of 
the company and are additionally se- 
cured by pledge of securities. 
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“ARE FREE! 


The 





International Bonds 


25 Broad Street 





money to the coupon. 
Name 
Address 








News About Your Investments 
—W here To Find It— 


The best mids of Wall Street are constantly producing valuable booklets, 
circulars and special reports on _ stocks, 
Yet the investor is seldom aware of the particular one that 
will help him. There is only one place where all this current financial 
literature is assembled, classified and indexed. That is the magazine— 


INVESTORS’ 
BOOK OF BOOKLETS 


—a sample ‘copy if desired— 


The following is only a few of the hundred of booklets, circulars, 
and special reports reviewed in the May issue—just off the press: 


Hill 
The Trend of Copper 
The Rubber Industry 
U. S. Steel Corporation 
Sinclair Oil 1920 Report 
Weekly Investors’ -Guide 
Gibson’s Quarterly Forecast 
Cities Service Annual 
Industrials and the Railroads 
The “Why” of the Federal Reserve 
State of San Paulo, Brazil, and Its Bonds 
and Foreign Exchange 
United States and Canadian Equivalent Bond Prices 
Ideal Investments from the Standpoint of Federal Income Taxes 


Address Dept. U. 
RUDOLPH GUENTHER — RUSSELL LAW 


Incorporated 


Fill in the Coupon below. 


$2.00 a Year—less than 17c. a month—brings Investors’ Book of Booklets 
postpaid to your home or desk regularly each month. Pin your check or 


bonds, railroads, etc. THEY 


Roads 


Report 


New York 














CITY OF HARDIN 


MONTANA 


BUILDING BONDS 


Notice of Sale of Six Thousand ($6,000.00) 
Dollars of Building Bonds of the City 
of Hardin, Montana. 


Notice is hereby given that the City of Har- 
din, Montana, will on the 1st day of June, A. D. 
1921, at the hour of ten o’clock A. M. at the 
office of the City Clerk of said City of Hardin, 
in Hardin, Montana, sell at public auction to 
the highest bidder for cash Twelve (12) coupon 
“Building Bonds” of a denomination of Five 
Hundred ($500.00) Dollars each, said bonds to 
bear interest at the rate of six per cent (6%) 
per annum, payable semi-annually on the first 
days of January and July of each year. Said 
bonds to bear date of January 1, 1921, payable 
in twenty (20) years and redeemable after ten 
(10) years from their date; the principal and 
interest payable at the office of the City Treas- 
urer of said City, or at the option of the holder 
at some bank in New York City to be designated 
by the City Treasurer. No bid can be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the City of Hardin, 
Montana, in the sum of One Hundred ($100.00) 
Dollars payable to the City Treasurer of said 
City as a guaranty that he will take up and pay 
for said bonds as soon as the same are signed 
and ready for delivery. That the Council here- 
by reserves the right to reject any bids made, 
and to sell said bonds at private sale as pro- 
vided by law. 


Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are- known as “Building Bonds” 
and are used for the purpose of completing the 
Filtration Plant and providing for Council 
Chambers and Quarters for City Officials and 
City Firemen in said City of Hardin, Montana. 


A ‘complete transcript of all the proceedings. 


touching the issue of said bonds is on file in 
the office of the undersigned City Clerk of the 
City of Hardin, Montana. 
Dated April 11, 1921. : A 
By order of the City Council of the City 
of Hardin, Montana. 
D. L. EGNEW, City Clerk. 
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$6,800.00 
CITY OF HARDIN 


MONTANA WATER BONDS 


Notice of Sale of Six Thousand, Eight 
Hundred ($6,800.00) Dollars of water 
bonds of the City of Hardin, Montana. 


Notice is hereby given that the City of Hardin, 
Montana, will on the lst day of June, A. D. 1921, 
at the hour of ten o’clock A. M., at the effice 
of the City Clerk of said City of Hardin, in 
Hardin, Montana, sell at public auction to the 
highest bidder for cash, Fourteen coupon “Water 
Bonds,” Thirteen (13) of said bonds to be of a 
denomination of Five Hundred ($500.00) Dollars 
each and One (1) of said bonds to be of a 
denomination of Three Hundred ($300.00) Dol- 
lars, said bonds to bear interest at the rate of 
Six per cent (6%) per annum, payable semi- 
annually on the first days of January and July 
of each year. Said bonds to bear date ot 
January 1, 1920, payable in twenty (20) years 
and redeemable after ten (10) years from their 
date; the principal and interest payable at the 
office of the City Treasurer of said city, or at 
the option of the holder at some bank in New 
York City to be designated by the City Treas- 
urer. No bid can be received for less than par 
and accrued interest. Each bidder is required 
to deposit a check fully certified by some bank 
in the City of Hardin, Montana, in the sum of 
One Hundred Dollars ($100.00) payable to the 
City Treasurer of said City as a guaranty that 
he will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any bids made, and to sell said bonds at 
private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” and 
are used for the purpose of procuring a water 
supply for the purpose of making and construct- 
ing extensions and additions to the present water 
plant for the purpose of supplying water in suf- 
ficient quantity and quality to meet the demand¢ 
of the City of Hardin, Montana. 
transcript of all the proceedings teuching the 
issue i said bonds is on file in the office of 
the undersigned, City Clerk of the City of 
Hardin, Montana. 

Dated April 11, 1921. : 

By order of the City Council of the City of 
Hardin, Montana. D. L. EGNEW, City Clerk. 















































A complete | 


HE bull market on the big board 
the past fortnight has lifted sym- 


pathetically the general outside 
market, excepting Nipissing and one 
or two other specialties. 


Simms Petroleum sold above $9 for 
the first time since the early fall of 
1920. New developments in the field 
operations of the company and activity 
of the stock pool were chronicled in 
this column several weeks ago. 


Ryan Consolidated also sold above $9 
for the first time since January, 1921. 
Production at 1,500 bbls. a day from the 
18 weeks at Burkburnett holds up very 
well, and the new Grieves field, Okla- 
homa, production brings a substantial 
premium. 


Standard Oil of Indiana has largely 
monopolized attention in the oil group 
on the outside market over a fortnight. 
It his climbed above 74, which is close 
to the record high of 76 for the new 
stock made last year. It was selling 
around 65 to 70 most of this year. 
The company is expanding its opera- 
tions in Wyoming in connection with 
its subsidiary, Midwest Refining Co. 


The Nipissing break to $4% or below 
$5 par for the first time since 1906-07 
was the sensation of the Street the 
past week. The annual report shows 
practically no new ore developed in 
1920, hence the company’s frantic (and 
thus far expensive and fruitless) ef- 
forts to find new income earning to 
take the place of the depleting mines 
at Cobalt. Earnings currently are at a 
very low point on low silver prices. 
Slightly over a year’s ore stood in re- 
serve at the beginning of 1921. 


Candelaria Mines Co. sold up to 40c 
last week versus 10 to 15c quotations 
ever since last fall. A bull pool has 
resumed activity in this discredited sil- 
ver promotion, which was selling above 
$2.25 in June, 1919. The properties 
have large tonnage of low grade ore, 
lower than generally reported; and the 
company has never succeeded in finan- 
cing itself, or constructing any milling 
or mining plant for the main prop- 
erties, which latter have been held 
under options requiring large pay- 
ments. They are not owned outright. 
Further activity of the pool may af- 
ford a first-rate oportunity for share- 
holders to sell out. 


The Financial World 








Bulls and Bears 
(Concluded from page 798) 


week’s demonstration of strength in 
the shares for this combination ship- 
ping and oil company, than the desire 
of the large short interest to catch up. 
Then, there was some sympathy with 
the advance in American International. 
At best the stock is likely to be tem- 
peramental, at least until its status can 
be definitely established. 


Cosden Oil.—The bulge in the oil 
group did not overlook Cosden, which 
last week displayed noteworthy 
strength. And simultaneously with the 
movement in the stock there came 
through the mysterious loopholes of 
the Street a trickle of rumors. It was 
suggested that a pool was responsible 
for the rise. On the initial drive, Cos- 
den gained five points, which was 
spectacular enough. There is a strong 
similarity between the action of Cos- 
den and Replogle Steel. 


Mexican Petroleum.— Another ad- 
vance in the price for Pennsylvania 
Crude Oil was the principal inspira- 
tion for the rise in the petroleum 
group last week which carried with it 
Mexican Petroleum for a gain of sev- 
eral points. Week-end news from 
Washington caused heavy selling, and 
the stock declined, although there was 
determined resistence. 


Royal Dutch—When stocks are ad- 
vancing, the market always looks 
strong. No one stops to consider that 
it could be nothing else, when prices 
are going up, just as it could not look 


anything save weak when prices are . 


declining. Royal Dutch easily advanced 
for substantial gains last week during 
the small boom in the oils, when re- 
ports were circulated to the effect that 
the company is making progress in its 
Mexican developments. 


Motors 

Chandler Motors.—This stock has 
been able to give a good account of it- 
self in the past several days, while the 
motors and oils were favored with ad- 
vances. There was nothing more 
tangible than a general feeling that the 
price was low enough to be marked 
up on the strength of even a minor im- 
provement in the motor industry. 


General Motors.—There seems to be 
a growing confidence on the part of the 
public in General Motors, which some 
have said bids fair to be to the motor 
industry what the Steel Corporation is 
to the steel and iron industry. Of 
course such a development must be a 
long way off. But confidence that there 
are prospects, long-distance though 
they may be, is worth something to the 
patient. The increase in the number 
of holders of the debenture issues indi- 
cates that the investment value of these 
securities has not been overlooked by 


those who buy with an eye to the fu- 
ture. 
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JOSEPH W. SPENCER 


May 2nd, 1921. 
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STOCKS & BONDS 
50 BROAD STREET, NEWYORK 
Telephone Hanover 4833 


Announce 


opening of offices at the above address for the 
purpose of conducting a general brokerage 
business in all Listed and Unlisted Securities. 


HERBERT SCHWINN 

















43 Exchange Place 








ANNOUNCEMENT 


On May Second 
Mr. E. A. Neagle 


Formerly with W. R. GRACE & CO. 
will be associated with us. 


He will conduct a department to deal 
and execute orders in 


FOREIGN EXCHANGE 


We solicit your patronage. 


DUNHAM éG 


Investment Securities 


Telephones 8300-16 Hanover 


New York 














MISCELLANEOUS & EUROPEAN LOAN 


RAILROAD QUOTATIONS. 


Maxwell B. Smith, 67 Exchange Place, N. Y. 


Bid. Asked. 
Cent Pac Coli Tr 4s, 1946........ 5914 Wy 
Chi, Mil & St Paul 4s, 1925...... 524%, 538% 
N Y, N Hav & Hart 4s, 1922.... 44% 45% 
SAD GOVE O68, TONE onc kccceccceces 57% 58% 
Jap Govt 4s, 1910 (Fr issue) .... 58% 55% 
Jap Govt 4s, 1910 (Ster issue) .... 538144 55% 
Jap Govt 4s, 1910 (Ster issue).. 46 49 
Chinese Reorg 5s, 1913-60........ 49 50 
GC 2, Tern oc so eres wicca cies 47144 48% 
French Victory 5s, 1916-31 ...... 62%, 6314 
French Prem 5s, 1920............ 1% $$j(®@T@2% 
De eee 1% #%2% 
Branis Gove 4, 1880. occ sees 35% 36% 
Brazil Govt 5s, 1895 ............ 433%, 44% 





MISCELLANEOUS QUOTATIONS. 
40 Wall Street, 


Robert E. Horton & Co., 


New York. 
American Cyanamid com ........ 21 
American Cyanamid pfd ........ 49 
American Hawaiian S §S.......... 2 
American Thread pfd ........... 3% 
American Typefounders com .... 39 
American Typefounders pfd .... 78% 
American Piano com ............ 53 
American Piano pid ............ 67 
Bapeock & Wiileok: 2.02. 6.0.5006 105 
Mis Ws, SOON 6.56 hieve ece.a biaccceleiste 28 
ENRON sg sina co vic ee' sc os sm seis 87% 


24 


GEGON MEMEO soos, Sais os eis ose ee 86144 87% 
Bucyrus Company com .......... 18 19 
Carbon Steel com -..... <0... 600 24 25 
Childs Company com ............ 94 98 
Childs Company pfd ........... 93 97 
Del, Lack & Western Coal ...... 86 88 
Fisk Rubber 1st pfd ............ 77 79 
General Baking com ............ 60 64 
General Baking pfd ............. 83 86 


Goodyear Tire & Rubber com.. 9% 10% 





UNITED STATES BOND QUOTATIONS. 
Cc. F. Childs and Company, 120 Broadway, 


New York. 

Bid. Offered. 
OND 4g Oe 1028 oa koi skeere ce 104% 104% 
Panama 2s, 1936-1988 ............ 991%, 100% 
Panama 38s, June, 1961 .......... —_ 80 
Conversion 3s, 30 yrs date issue. — 82 
Liberty 314s, 1932-47 ...... sae arate 88.50 88.56 
Liberty 1st 4s, 1982-47 .......... 87.04 87.28 
Liberty 2d 48, 1927-42 ......00. 86.94 87.10 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, N. Y. C. 
Members N. Y. Stock Exchange. 


. Bid. Asked. 
American Lt & Trac com........ 91 95 
‘American Lt & Trac pfd ........ 82 85 
Adirondack Pr & Lt com........ 9 12 
*American Gas & Elec com...... 104 106 
*American Gas & Elec pfd...... 38144 40 
American Pr & Lt com .......... 7 61 
American Pr & Lt pfd ...,...... 70 74 


ar 807 








New York Stock 















Exchange 
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Representative active stocks as of close Friday, April 29, 1921. 5644 89% Lehigh WOMGG” .cccoccesccsve ‘ 40% 
Week’s Sales: Saturday, 554,000 shares; Monday, 1,063,904 shares; 14 LOWS, IMC coccccccccccscccce 18% 1v 
Tuesday, 873,136 shares; Wed nesday, 822,233 shares; Thurs- 183% 120 & aera re 151% 147 
day, 856,785 shares; Friday, 1,121,500 shares. ~ 38 2 Maxwell Motors .............- 5% 
1920 Prev. Fri- 131% 65 May Dep Stores .............- 9014, 901, 
Friday’s day's 222 148 Mex Petroleum ............-. 148 146%, 
High. Low. Stock. Close Close - 11% 10% Mid States O.........seeceeee. 15% 14% 
46% 14 Advance Rumely pfd.......-- 17% 18 52 29% j§§ Midvale Steel .............++- 27% 29 
625% 4314 Allied Ch & Dye : 444 21 8% Minn & St L, new.... 10% 10¥, 
53% 26% Allis-Chalmers .........-++-0- 3% 387% 11 2% Mo, Kan & Texas..... 96 2 2% 
95 51 Am Ag Chem..........+++++++ ; 48 335% 11 ON Pear 17% 18% 
108% 32% §§ Am Beet Sugar...........++:- 38 37% 5344 33 Mo Pacific pfd ..............- 7 37%, 
12854 45% Am Bosch Mag...........-.-- 50 +f 40 Oe BRIE oiccn cdc cccnasiniane 22: 21% 
61% 21% «= Am Cam .......seeeeeeeeeeeees 29% 31% 17% 8 Nevada Con Copper........ > San 11% 
147% 111 Am Car & "Fadry we ccccecccccccces 123% 128 ; 8414, 64% Y Central..... PE Par 6814 fp 
5456 15%  j#$<Am Cotton Oil.............--- 22% 201% 48 EE fp RR 3014 315, 
119% 30% Am International ..........-- 43% 47 37 15% $A & @X Beeetqore io. es 17% 
109% 14 Am Locomotive .........+--++ 86% 88% 95% 66% Northern Pacific ............. 73 rf} 
17% 6% Am Safety Razor............-. 5a 444 41% at“ “eae 37% 
30% > A Ee. & Se. ---++-+------ ; ot 116% 60% PanAmPet&T.............. 72 60% 
72 29% SY OY? ao 40% 42% 111% 64 Pan A P & T, Ci es , 64% 62% 
50 26 Am Steel Found..............- ty asi 44 37 eee Me os s,, cee 35 
142% 82% a Pevekonmess Aree+ 0” Wie 36% 6 Penn Seaboard Steel .......... 10% li 
106% 65 Um TOD......+-.eseeeree au i 45 27 People’s Gas, Chi............. 46% 4714, 
100% 92% Am Tel & Tel..............-+ 106% sor 42% 30% Phila Co x d.........:.s.ssss5 82 314, 
283 104% Am Tobacco .............-.++. ms. = 82% 15 Pierce-AITOW ......s....ss00. 34% 35 
165%4 55% Am Woolen ...........-.++++- 73% 18% 23% 9 | i a IRE iin 114 11 
66% 30° Anaconda Copper ..........-- > 40% 72, at MRMIER nn. rasactncsss oa a 5 
905% 76 ae OO aaa 80% 81% 39 o1i4 a. 261, O71, 
176% 1% At, Gulf & W I.........+++-+ aT 37's 113% 7214 Pressed Steel Co.............. 85 88}, 
14844 78 Baldwin Locomotive ......... - 86% 90% 124 95% Pullman Company ....... seinen ee 103 
485% 275% Baltimore & Ohio ............ 33% 365% 120 40 Penta Alegre &.......0...0.00 424, 41% 
102% 48% Beth Steel, Class B........... 55% rt, 42% 30 Pat Ol oo. cccccceseees ievean ee 35% 35% 
2914 8 Butte & Superior. ........0.s00 12% 13% 106% 13 i cis 85Y, 88%, 
46 15% oe eee 4654 46 22% 10 Ray Con Copper......... seseeee 13% 13% 
134 10936 Canadian Pacific ............. 111 1114 103 64% MOORE 0:00:0000066000002 ossees, pee DY, 
104% 3014 Central Leather Co............ 34% 36% 61 37% Reading ist pfd.... eae ee eres 41 41 
61% 24% Derre Ge Paece Co............ 28% 2834 9314 30 -Replogle Steel ................ 26" 31 
164% 595% ON errs 82 8314 124% 55% ey oS 2 Se - 59% 63% 
70% 47 oe! 60% e 1205 4914 ee We i one snwsesccssves 6334 6814 
44% 21 Cl EY |) aS 25 2514 383% 15 St Louis-San Fran.......... . 20 221, 
91 60 Chi & Northwest 63 40 7 ee MIOUEE Fe WF o00009000%00% OSs td 37 
41 aa Chi, R I & Pac 27% 243 85% Sears, Roebuck .............. 81%, 861; 
21% 7 Chile Copper ... 11% 231% 14% Seneca Copper .......sccceees 151 1614 
415% 16% Chino Copper ... 5% 2414 90% fe 4 & y Seer eeterrtS 42 45% 
40% 18 ee ee eee ‘ 30% 48% Sinclair Con Oil............-- MY, 26%, 
67 50 Columbia G & E............... 60 118 88% Southern Pacific ............ 74Y, Tl, 
93% 71% Consol Gas ................... 87 33 18 Southern Railway ............ 20% 21% 
14% 3% Continental Candy ........... > a 1% 157 144 Standard Oil, N J........... .. 151 1571, 
103 61 Corn Prod Ref................ 741% 7456 105 100% Stand Oil NJ pid. Pl isenkeatan 108 107% 
43 245% ee 39 43 118 22 Stromberg C:..........:.. wees 88% 411, 
278 70 Pee 7836 82 126 37 Dietebetee 00 .........c. ccc ¥, 90%, 
59 16% Cuba Cane Sugar............. 18% 18% 205% 114%, Superior Oil ............. ol ee 81, 
60% 21% |j|Cuban-Amer 8 ................ 22 a “oi 53% 40° I cain a 431; 
147 47 Endicott-Johnson ............. 621, 6314 47 14 Texas & Pacific ....... aS 205, 
21% EE Regine RR 121, 13 535% 22 Tex, Pac & O.........ceeeecees 27% 2814 
z 95 46 Tobacco Prod .........cccceee 5314 
. a e.g 4 80% 38 5%  §Transcont Oil ............... 12% 115% 
eee ee bnenewnceness aS 17% 12914 110 Union Pacific ............ sees 115% 1161; 
43 | ee OE oka ceuwesnnnics 68% 72%, 148 91 er <een ee M4 
172 116% ee 1BT% 136% 224% 176 United Fruit .......- inancacee 107 1101;, 
91% 65% St DWerthere MIA. .....ccccvcwce 691, 70% 96 45% United Ret Stores............ - 1% Be 
41 12% CSS OS eee ee eee 131% 13% 78 15 Uf & "eS aaa - 19% 2014 
93 69 Gen Motors 6% ES Satine pee 71 68 116 585 if RS ore 67% 70 
86% 27 lw. Yo _ eee ae 38 387% 69 36 if fe a" ne 49 50 
116% 55% Houston Oil ............... ao ee 81% 143% HY Me NE soca Ahn 9 weve. ee 77 
2314 9% Hupp Motor Car.............. 14% 14% 115% 95 U 8 Bub ist pfd..........6.0 101% 101% 
2 wv 109 76 of fb pera 82: 83 
61% 28 Ingpiration Copper ........... 34% 35% 115% 104 MER a srcscnceceesees 109% 110%, 
88 40% Int Agricult pfd.............. 47 4534 80% 44 WU GREE occ ccccccccccccse 53 531, 
142% 88 ES A eee 89 915% 1 28 Vanadi c 301, 35 r 
51% 10% Int Mer Marine............... 135% 14% PED Seer eccssncees ied ae, 
% -N1/ 1 80% 24 SS ere 301%, 2914 
111% ae Int Mer Marine pfd........... 501/, 541, 1 , V. Vivad 61 
179 28 Int Motor Truck.............. 38% 2 % » Vivadou ......-.seeeeeeeeee 6% oe) 
26% 11% ls eee 15y 15%, 13 7 Wabash ......... ere 1% 1% 
91% 8814 oO eae ee eee 60% 633, 3456 17 OE OE eee 19% 201, 
1% - Island Oil & Trans............ 4% 43% = od woe gd Sh atieed ao wials tem au a4 
ESL eee 4 
21% 135% Kan City Southern............ 261% 261% 15% 8% Wheel & Bake Mrie.......... 8% 8% 
152% 25% Kelley-S Tire 5036 6914 30 OO SS are 40% 41% 
3344 145% Kennecott Cop 20% 25% 13 aa Sa nen 174 164, 
4814 5% Keystone Tire & R........... 15% 16% 32 5 Willys-Overland .............. 854 
91% 45 Lack Steel cece eee sereseseeere 484%, 53 26 Willys-Overland pfd at Lent Ad Ran 34 37 
— — Lee Rubber & Tire .......... 2854 29 95% 3556 Werth PRMD ...-ccccsccccccce 48% 50% 
TOLEDO SECURITIES | CANADIAN os et gg Mt Lt, Ht & Pr 4%4s, Jan 1932... 78 81 
Quoted by Tucker, Robison & Co., as of Lynch & McDermott, 10 Wall St.. Y. City Mt L, H & P (Lach) 5s, Apr 1933. 79 83 
April 27, 1921. P Bid. Asked Rio de Janeiro T & P 5s, Jan 35. 68 691, 
Bid. Asked Alberta 514s, Jan 1939........... 86 88 Shawinigan W & P 5s, Jan ’50. 84 86 
Commonwealth Bldg Co com.... 75 100 Alberta 5s, May 1928............. 85 87 Toronto Power Co 5s, July 1924.. 79 81 
Lo SS See ee 100 Alberta 68, June 1928............ 92 94 Railroads 
Libbey-Owens com ............. 102 106 British Columbia 4148s, Dec 1925.. 85 87 Canada Natl Rys 7s, May 1935. ..100 1001; 
Libbey-Owens pfd. ex-div....... 99 100 British Columbia 414s, Jan 1925.. 86 88 Gd Trunk Pac Ry 3s, Jan 1962.. 50 51 
Louisville Home Tel............. 90 9214 British Columbia 514s, Mar 1939.. 80° 83 Gd Trunk Pac Ry 4s, Jan 1962.. 68 65 
Milburn Wagon com............. 95 nie Calgary 7s, June 1928............ 93 96 Gt No Ry of Canada 4s, Oct 1934. 68 69 
Milburn Wagon pfd............. 90 100 Calgary Se, Apr 1072..........:.. 93 95 Industrials 
National Dairy Co com.......... 15 23 Calgary 5s, Apr 1928............. 91 93 Canadian Car & F 6s, Dee 1939.. 79 81 
National Dairy Co pfd.......... 75 100 Montreal 4148, Jan 1926.......... 85 SS Dominion Coal Co 5s, May 1940.. 76 78 
National Supply com............ 140 150 Montreal 6s, Dec 1922............ 95 97 
National Sunply pfd............ 99 101%4 Montreal 6s, May 1923............ 95 7 DIVIDENDS DECLARED APRIL 22-29 
Ohio State Tel Co com.......... 26 29 New Brunswick 5s, Dec 1926..... 85 87 Rate Pe- Stock of Pay- 
Ohio State Tel Co pfd.......... 85 90 New Brunswick 6s. Apr 1925..... 92 94 P.C. riod. Record. able. 
Owens Bottle com............... 48 49 New Brunswick 5s. June 1926.... 87 89 Am WW & Elst pfd 1% Q May 2 May 16 
Owens Bottle pfd, ex-div........ 98 99 Quebec 68, Mar 1925.............. 94° 96 Buckeye Pipe Line.$2.00 Q June1 June 15 
Paragon Refining com........... 19 21 Quebec 5s, June 1926............. 88 91 Cities Service pfd... % M May15 June 1 
Paragon Refining pfd........... 96 97 Saskatchewan 6s, Feb 1924....... 92 4 Cities Service pfdB. % M May15 June 1 
Toledo Machine & Tool com.... 50 55 Saskatchewan 4s, July 1923...... 88 90 Cities Service com.. % M May15 June 1 
Toledo Milling Machine com..... ~ A 2% Public Utilities Liggett & M T com.. 3 Q May 16 June |} 
Bonds Bell Tel of Canada 5s, Apr 1923.. 80 82 Liggett & M T com B 3 Q May16 June 1 
Commonwealth Bldg Co 5s...... 87 93 Bell Tel of Canada 7s, Apr 1925.. 94 96 National Lead pfd.. 1% Q May 20 June 1 
Cuyahoga Telephone 5s.......... 90 93 Brazilian T, L & P 6s. Nov 1922.. 89 91 Pure Oil Co com.... 4 -- May10 June 1 
Louisville Home Tel............. .. 924% Cedar Rapids P & M 5s, Jan 1933. 79 81 Reading Co ist pfd 50¢ .. May 24 June 1 
Mhio State Tel Co ha............ 90 92 Elec Dev Co of Ont 5s. Mar 1933. 80 83 United C S of A com 1 M May 10 May 24 
Toledo Gas, Elec & Heating 5s.. 45 60 Laurantide Pr Co 5s, Jan 1946... 77 80 U S Steel pfd.. “ig Q May 2 May 28 
Toledo Heating & Light......... .. 90 Locomotive & M Co 4s, Mar 1924. 85 89 U S Steel com. Q May 31 June 2% 
Toledo & Western. ...... 2.2.2.2 15 25 Montreal Tramway 5s, July 1941. 72 74 White J. G. & Co ‘pf iit Q Mayi6 June 1 














